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DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
FINANCIAL STATEMENTS

For the Year Ended 30 June 2016

CERTIFICATION OF ACCOUNTS

Pursuant to Section 45(F) of the Public Finance and Audit Act 1983 {Act), we state

that:

a)

b)

c)

the accompanying financial statements of the Deparment of Family and
Community Services (department) being the parent entity, and the
consolidataed entity comprising the department and its controlled entities’
activities for the year ended 30 June 2018 have been prepared in
accordance with the requirements of applicable Australian Accounting
Standards (which include Australian Accounting Interpretations), the
requirements of the Public Finance and Audit Act 1883, Public Finance and
Audit Regulation 2015 and Financial Reporting Directions published in the
Financial Reporting Code for NSW General Government Sector Entities or
issued by the Treasurer under secfion 9(2}{n) of the Act.

the financial statements and notes exhibit a true and fair view of the financial
position and transactions of the department and its controlled entities.

there are no circumstances which would render any pariiculars included in
the financial statements to be misleading or inaccurate.

Michael Trotter Denise Dawson
Secretary Chief Finance Officer
15 September 2016 15 September 2016
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT QF FAMILY AND COMMUNITY SERVICES

Statement of comprehensive ingeme for the year anded 30 June 2014

Motes PAREMNT
Aciual Budget Actual Actual Budget Actual
2018 2016 2015 2016 2016 iy
S'000 EX Ry S030 5000 000 $ogo
Expensas excluding losses
Operaling expanses
Employes related 2a 1,794,570 1559181 1858111 1,922,797 1,749,368 1,732,205
Other gperating sxpenses 2 397 064 L28EFT 3688 054 413432 465757 411,767
Deprecation and amontisation 2(ch az2062 Bd 447 6 765 82,501 84,857 88,113
Grants and subsiges H) 38497447 3457283 3354583 3B48,853 3857280 3274365
Finance Costs 2iel 634 Bg4 37 804
Total expenges excluding losses 8471877 5929584 S536B407 8,279,226 $.158.371 5507354
Revenue
Racurrent appraprtation (nel of transfer paymants) 3fa) 5,392,637 537907 4874919 5,392,637 53790t7 4874918
Camtal appropriation A(a) 81,388 £2.586 168,754 81,386 &2 585 169 754
Sale of goods and services 3o 201 573 201 847 198 377 210,991 229333 210,630
Parsonne! services revenue - Abanging! Housing 12,923 12,367 11642 12,928 12 367 11,642
Personnel services revenLe - Land ang Housing
Comoration 61,033 71,897 58318 61,033 71,867 58318
Investment revanye Jeh 2,288 72 130596 2496 £ 382 17787
Grante 2nd contributtons 3{di 35,366 18,353 33752 104,808 214 965 156,283
Accaptancs by the Crowm Entity of employae
benehts and olker liatulities 3fe) 81,327 51,566 FE 800 81,327 51 566 76,800
Other revenue 3{f) 43.258 X681 24155 43478 23 285 25036
Total Revenue 5911901 58406806 5458813 59508087 6070308 54802069
Gairn f {logs} on diaposal 4 (10,929} 2,863 t.478 (10,953} 3,244 2,057
Cther gains / {losges) ] {3,815} 1862} 4677 {3,345 1258 5 085
MNat resuit {274,720 (&7 107) 56 561 {294,541} {85633 101,857
Gthar comprehensive income
ltemg thet wilf not be reclessified to nel reswit
Met ingreases [{decraase) in property, ant and
equipment asset revaluation surplus 92,223 53501 52,223 73476
Actuanzl gaing/{losses) on superannuation funds 19 {354} {426) {1,166) {817}
CHher supsrannueation fund valug changes 1% - M2.500
Total othar comprehansive incame 31,869 53075 TR.567 £2.850
TOTAL COMPREHENSIVE INCOME 182.85%) {87 07 149 636 1295.984) {B5.6833) 154,716

The accompanying notes form part of these financial stataments
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES

Statement of financial pogition as at 30 June 2016

Notes PARENT CONSOLIDATED
Actual Budget Aclual Actual Budget Actual
2018 2018 205 2046 2018 2015
000 000 5000 $000 £000 $000
ASSETS
Current Assets
Cash and cash equivalents 8 113,791 101 876 685 059 117,363 158 346 835,524
Recewables 9 128,207 £1,845 108,246 135,032 gY 814 113,844
Imventories 10 - 1 1
239,958 183 821 677 356 252 395 245,160 749,325
Non—current assets held for sale 12 5,075 2,541 5075 2.5
Total Current Assets 245,073 183,821 670857 257 470 246 160 751,866
Non-Current Assels
Receivables o 5,387 5,332 7800 5,387 6,332 7,800
Financial assets at fir value 11 24,131 27,208 23,8448
Property, plant and equipment
Land and buildings 13 1,317,000 1.227.234 11986473 1,325919 1227870 1,204 981
Flant and equipiment 13 89,413 BE.7H7 107.226 B3.414 89,586 107 BT
Total praperty, plant and equipment 1406413 1313581 1303689 1,415333 1317455 1,312 648
Intangible assets 14 96.253 100.349 60.134 96.253 100,348 60,134
Total Mon-Current Assets 18508083 1420672 1371633 1,541,104 1.451.345 1.404 455
Total Assets 1.753.126 1604493 2051530 1,798,574 1697505 2156294
LIABILITIES
Currant Liahilities
Fayables 16 135,308 97.832 438773 138,985 102,404 447 977
Provisions 17 275,201 147 866 164 324 277,206 173,045 194, 456G
Other 18 208 7137 i 298 737 71
Totai Current Liabilities 410,997 252,835 503,174 413,469 288,586 £§42,504
Non-Current Liabilities
Pronisions 17 115,604 34,791 40,378 115,604 44 138 50,296
Other 18 604 6,122 447 604 g8132 447
Total Non-Current Liabilities 116,204 40,613 40825 116,208 50 260 80,743
Total Liabilities 837,205 293 748 543,094 529677 338 846 593 247
Nat Assets 1225921 1,310,745 1407531 1,268,897 1388658 1.483.047
EQUITY
Resarves 145,415 35636 53,601 145,018 36,037 53476
Accumutated funds 1,080,506 1.275109 1354030 1,123.87T% 1322622 1402571
Totat Equity 1.225821  1.310.745 1407531 1.268897 13586559 1,463,047

The accompanying notes form part of these financial statemants
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES

Statemnent of changes In equity for the year ended 30 June 2016

Agzat
Accumulated Revaluation
PARENT Notes Funds Surplus Total
$'000 $'000 $'000
Balance at 1 July 2015 1,384,030 53,501 1,407,531
Met result for the year {274,720} (274,72
Other comprehensive income
tlet increased(decrease) in property plant and eguipment 13 82,223 92.223
Available for sale financial assets
- Translers on disposal Jog {309}

Actuarial gains/{losses) on superannuation funds 19 {354 {354
Taotal other comprehensive income (45 31.914 91,869
Total comprehensive income for the yvear {274,765} 34,914 {182,851)
Transactions with owners in their capacity as owners
Increased{decrease} in net assets from equity transfers 20 1,241 1241
Balance at 30 June 2016 1,080,506 145,415 1,225,921

Assel
Accumulated Revaluation
PARENT Motes Fungds Surplys Tolal
$000 $£'000 $'000
Balance at 1 July 2014 1,267 BG5S 1.257 895
Met result for the year 496,561 o6 561
Other comprehensive income:

Met mereasef{decrease) in property plant and equpment 5,13 53,5 53,51

Actuarial gains/(losses) on superannuation funds 19 {426) (426}
Total other comprehensive incame {428} 53,501 53,075
Total comprehensive Income for the year 95,135 53,501 149,636
Balance at 30 June 2015 1,354,030 53501 1,407,531
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY ANC COMMUNITY SERVICES

Statement of changes in equity for the year ended 30 June 2016

Asset
Accumulated Revaluation
CONSOLIDATED Motes Funds Surplus Total
$000 $000 3000
Balance at 1 July 2015 1,409,571 53475 1,463 047
Met result for the year 294,541 (294 541)
Other comprehensive income:
Met increasef{decrease) in property plant equiprment 13 92,223 82223
Available for sale financiat assets
- Transfers on disposal 309 {308}
Actuarial gains/{iosses) on superannuation funds 19 {1 166) {1,166]
Otiher superannuation fund changes 19 {12 500 12,5001
Total other comprehensive income {13,357) 91,914 78,557
Total camprehensive income for the year {307.598) 91.914 {215,984|
Transactions with owners in their capacity as owners
Asset revaluation reserve balance transferred to accumulated
funds on transfer of assets to AU Home Services Pty Ltd arz {372}
Transfer from the Crown Superannuation Reserve Account 19 13620 13,620
Increasei{decrease} in net assets from eguity transfers 20 8.214 8.214
Balance at 30 June 2016 1,123,879 145,098 1,268,897
Asset
Accumulated Revatuation
CONSOLIDATED Motes Funds Surplus Total
$'000 $'000 000
Balance at 1 July 2014 1,308,337 1,308,331
Net result for the year 101,857 101857
Other comprehensive income:
Net increasef{decrease) in property plant and equipment 13 53,476 53475
Actuarial gains/{losses) on superaanuation funds 1% i£17) {8173
Total other comprehensive income (617) 53,476 52,859
Total comprehensive income for the year 101,240 53,476 154,716
Balance at 3 June 2015 1,408 571 53476 1463047
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
Statement of cagh fAows for the year ended 30 Juna 2016

Wotes PARENT CONZOLIDATED
Actual Budget Actual Actual Budget Achyal
ZHE 2016 2015 2016 2015 2015
SO0 000 F000 FTHHY F000 FO0G
CASH FLOWS FRUOM OPERATING ACTIVITIES
Paymants
Employee related {1.605,254) (1.5206587) (1410934) (184D0,685) (1,714125) [1.562 085
Grants sand subsidies (4,526,992) (3841585 (2456395 (£478,504) (2841589 (3416676
Cither {403,189 (1.017.251) (351873 {403.184) (10FE6E02) (406081
Total Paymants 16,436,405 (8379.527) (52097621 (6522373 (S632.3% (5405742
Receipt
Recumant appropriation 6392637 53747 4874856 53926327 SITLOIT  A4T4BEG
Capital appropriation {excluding eguity
appropriations) 81,286 82 586 185,754 81,386 &2 588 169,754
Reimbursements from the Crawn Entity 17.037 11.710 17,031 11,710
Sale of goods and sarvices 196,014 285 662 229 538 208 13t 312,751 244 930
Interest racaivad 5,376 1,168 12,686 6,291 3.184 15 083
G3T Recoveries 365,000 283,154 365,000 281,939 283,154
Grants and contmbulions 10,9671 23,629 9339 80,403 220,241 140 056
Other aB.200 244 895 44 192 374 54 516 45845
Totzl Receipts 6100611 EH0B6384 5635227 6188072 6214606 5725488

NET GASH FLOWS FROM OPERATING ACTMITIES 25 (326,794) (312,543} 375,485 12334351 (317710} 7S T4

CASH FLOWS FROM INVESTING ACTIVITIES
Procesds from sale of tand and buildings and plant and

equipmernt 58,916 T4.812 16,831 59,922 FR.572 17,387
Furchases of land and buildings and plant and
equigment (129,375} {136 368) (206 047} (129510 (141,388} {208 ,220;
Omer {61,090} {70 TE8) 151090 {70 TE8
HET CASH FLOWS FROM INVESTING ACTIITIES {130,549} (134314 (188356 (1308700 (136554} (188833
NET INCREASEHDECREASE] IN CASH (457,383} (446 85T) 185,108 (465029) (454 264) 150913
Opening cash and cash equivalents 568,059 548 733 B2 950 E35,624 B12 610 444 /11
Cash translerred in f [eut) a5 2 resull of admimstralivae
restructuring 20 2075 {53,132}
CLOSING CASH AND CASH EQUIVALENTS =} 1137 101 876 568,059 117,363 158 346 36 524

The accompanying notes form part of thess financial stale ments
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
Notes to and farming part of the financial statements for the year ended 30 June 2018

1. Summary of Significant Accounting Policies
{a} Reporting entity

The Department of Family and Community Services (FACS), as a reporting entity, comprises al|
entities under its control, namely the Home Care Service of NSW (HCS)}, which administers and
comes under the Home Care Service Act {1988) refer Mote 1(b) for administrative changes
during 2015/18 to HCS and the John Wiliams Memaorial Charitable Trust.

In the process of preparing the consolidated financtal statements for the economic entity
consisting of the controlling and controlled entity, all inter-entity transactions and balances have
been eliminated and like transactions and other events are accounted for using uniform
accounting policies.

FACS is a NBW government entity. FACS is a not-for-profit entity {as profit is not its principal
chjective) and it has no cash generating units. The reporting entity is consolidated as part of
the NSW Total State Seclor Accounts.

The consolidated financial statements for the year ended 30 June 2016 have been authorised
for issue by the Secretary, on 12 September, 2016,

{b) Administrative restructure

(i} Administrative restructures as a result of changes to the Government Sector Employment Act
2013 (GSE)

There were no administrative restructures as a result of changes to the GSE in 2015/16 and
il in 2014/15.

{ii} Administrative restructures as a resuit of Administrative Arrangements Orders and other
government arders:

The following administrative restructure changes occurred during 2015/16.

e On 1 July 2015, the Office of Communities {except the Offtce of Aboriginal Affairs)
transferred from the Depaniment of Education o FACS

¢ O 1 July 2015, Wornen NSW was transferrad from FACS to the Ministry of Hezlth

e {n 18 February 2016, assets and liabilities of Home Care Services of NSW (HCS) were
transferred via a vesting order to an Implementation Company. established by the Siate
Government to facilifate the sale of HCS to Australian Unity.

For comparative purposes, there were ng administrative restructure changes as a result of
Administrative Arrangements Orders and other government orders in 2014/15.
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Department of Family and Community Services: Parent Financial Report

DEFARTMENT OF FAMILY AND COMMUMNITY SERWIGES
Mates to and forming part of the financial statements far the year ended 30 June 2018

1. Summary of Significant Accounting Policies (¢continued)
{c}) Basis of preparation

FACS financial statemenis are general purpose financial staterments which have been prepared
on an accruals basis and in accordance with;

- applicable Australian Accounting Standards (which include Australian Accounting
Interpretations);

- the requirements of Public Finance and Audit Act 1983 and Public Finance and Audit
Regulation 2015; and

- the Financial Reporting Directions published in the Financial Reporting Code for NSW
General Government Sector Entities or issued by the Treasurer.

Property, plant and eguipment, assets held for sale and financial assets at “fair value through
profit and loss” are measured at fair value. Other financial statement items are prepared under
the histarical cost convention except where specified otherwise.

Judgements, key assumptions and estimations made by management are disciesed in the
relevant notes o the financial statements.

Full implementation of the National Disability insurance Scheme (NDIS) is forecast to acour by
2017-18 and will have a material impact an the cperations and organisational structure of FACS
in future reporting periods,

FALCS operates disability services that are planned for transition to the Mon Government (NGQ)
sector as part of the implementation of NDIS.

As part of the reforms in the disability services area, employees of FACS will be impacted,
including sems who will transfer to the NGO sectar and othiers whe will be made redundant.
Transferring employees will be entitied to a transfer payment and redundant employees will be
enfitled to redundancy payments.

The transition to the NDIS constitutes a restructure for which FACS has a present constructive
obligation to make fransfer and redundancy payments._ it is probable that an culflow of
resources embodying economic benefits will be required to settle this obligation. The amount
fias been reliably estimated. On this basis, a provision for transfer payments and redundancy
costs bas been recognised in the financial statements. Refer to Mote 14) {iii) {3) for additional
details regarding recognition of provisions.

FACS' business during 2016-17 will most likely be as in the past except for the sale of HCS and
the impacts of the staged implementation of NDIS and management has prepared the financial
statements based on this assumplion,

All amounts are rounded to the nearest one thousand dollars and are expressed in Australian
dollars.

{d) Statement of Compliance

The financial statements and notes comply with Australizn Accounting Standards, which include
Australian Accounting Interpretations
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Department of Family and Community Services: Parent Financial Report

1.
{e)

DEFPARTMENT OF FAMILY AND COMMUNITY SERVICES
Mates to and forming part of the financial statements for the year ended 30 June 2016

Summary of Significant Accounting Policies {continued)

Insurance

FACS' insurance aclivities are conducted through the NSW Treasury Managed Fund Scheme of
self insurance for Government agencies. The premium, which is expensed, is determined by
the Fund Manager based on past claim experience.

(i Accounting for the Goods and Services Tax (GST)

Income, expenses and assets are recognised net of GST, except that:

i} the GST incurred by FACS as a purchaser, which is not recoverable from the Australian
Taxation Office (ATO), is recognised as part of the asset acquisition cost or as additional cost
of an expense iten;

ii} receivables and payables are reported at the GST inclusive amounts,

i) Cash flows are reperted in the Statement of Cash Flows on 8 GST inclusive basis under the
appropriate cash flow category. However, GST receivable from or payable to the ATO relating
to cash flows arising from investing and financing activities is classified as operating cash flows.

{g} Income Recognition

Income is measured at the fair value of the consideration or contribution received or receivable
Accounting policies on recognition of specific types of income are discussed betow:

i} Parliamentary appropnations and contributions

Except as specified below, pariamentary appropriations and contributions from other bodies
{inctuding grants and donations) are generally recognised as income when FACS obtains
control aver the assets comprising the appropriations or contributions, Control is namally
obtained when cash is received.

- Unspent appropriations are recognised as fiabilities rather than income The authority to
spend the appropriation received lapses and any unspent amount must be repaid to
Consclidated Fund.

This liability to Consolidated Fund is disclosed in Note 18 "Current hiabilities — other” and will be
extinguished during the next financial year by repaying the amount to Consolidated Fund.

i} Sale of goods

Revenue from the sale of goods is recognised as revenue when FACS transfers significant risks
and rewards of ownership of the goads =old to the purchaser.

i} Rendering of services

Revenue is recegnised when FACS completes the rendering of services. When services are
rendered in stages, revenue equivalent to the value of the services renderad based on labour
hours spent, is recognised progressively as each stage is completed,

Income arising from the provision of personnel services is recognised when the services are
provided and enly to the extent that the associated recoverable expense is recognised.
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Department of Family and Community Services: Parent Financial Report

CEPARTMENT OF FAMILY AND COMMUNITY SERVICES
Motes to and forming part of the financial statements for ihe year ended 30 June 2015

1. Summary of Significant Accounting Policies [continued)
{g} Income Recognition (continued}
iv) Invesiment revenue
- Interast

Interest is recognised as revenueg as it accrues, using the effective interest method as set oufin
AASB 139 Financial Instruments: Racognition and Measurement,

- Rent

Rent is recognised as revenue on a straight line basis over the term of the lease and in
accordancs with AASE 117 Leases.

{h) Assets
i} Acquisition of Assets

The cost method of accounting is used for the initial recording of all acquisitions of assets
controlled by FACS, Cost is the amount of cash or cash equivalents paid or the fair value of
other censideration given to acguire the assets at the time they are acquired or constructed, or
where applicable, the amount attributed to the assets when initially recognised in accordance
with the requirements of other Australian Accounting Standards.

Assetls acquired at no cost, or for nominal consideration, are initially recognised at their fair
value at the date of acquisition. Fair value is the price that would be received to sell an asset in
an orderly fransaction between market participants at measurement date.

Where the payment for an asset is deferred beyond normal credit terms, the cost of the asset is
the cash price eguivalent. The deferred payment amount is effectively discounted over the
pericd of credit,

ii} Capitalisation thresholds

Praperty, plant and equipment and intangible assets costing $5,000 or more individually are
capitalised.

When property, plant and equipment and intangible assets form part of a network, the cost of
individual assets comprising the network are aggregated when applying the capitalisation
threshald of $5,000 ar more. Once the 35,000 capitalisation threshold is reached, further asset
acquisitions that ferm part of the network are capitalised regardless of the amount.
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Department of Family and Community Services: Parent Financial Report

DEFARTMENT OF FAMILY AND COMMUNITY SERVICES
Motes to and forming part of the financial statements for the year ended 30 June 2016

1. Summary of Significant Accounting Policies {(continued)

{h})  Assets {continued)
i} Revaluation of property, plant and equipment

Physical nan-current assets are valued in accordance with NSW Treasury's Policy Paper TPP
14-01 Valuation of Physical Mon-Current Assets at Fair Value,  This policy adapts fair value in
accordance with AASE 13 "Fair Yalue Measurement” and AASE 118.

Property, plant and equipment is measured at the highest and best use by market paricipants
that is physically possible, legally permissible and financially feasible. The highest and best use
must e available at a pericd that is not remote and take into account the characteristics of the
assel being measured, including any socio-palitical restrictions impased by government. In most
cases, after taking into account these considerations, the highest and best use is the axisting
use. In limited circumstances, the highest and best use may be a feasible alternative use, where
there are no resfrictions on use or whera there is a feasible higher restricted alternative use.

Fair value of property, plant and eguipment is based on a market participants’ perspective,
using valuation techrigues (market approach, cost approach, income appraach) that maximise
relevant observable inputs and minimise unobservable inputs. Also refer Note 15 for further
information regarding fair value,

FACS conducts 2 comprehansive revaluation of each class of property, plant and equipment at
least every three years or with sufficient regularity to ensure that the carrying amount of every
asset in each asset class does not materizlly differ from its fair value at reporting date.

Non-specialised assets with short useful lives are measured at depreciated historical cost, a5 an
approximation of fair value. The entity has assessed that any difference between fair value and
depreciated histarical cost is unlikely to be material.

When revaluing property, plant and equipment using the cost approach, the gross amount and
the related accumulated depreciation of the asset are separately restated. Otherwise, the
accumutated depreciation balance at the date of revaluztion is credited to the refated asset
account, The resulting et balance in the asset account is increased or decreased by
recognising a revaluation increment or decrement.

The revaluation increment relating {o an asset class where a revaluation decrement has been
recognised as an expense in prior years, is first used to reverse the previously recognised
expense by recognising revenue in the net result reported in the Statement of Comprehensive
Ihcome. The remaining balance is directly credited to the Revaluation Surplus zocount.

The revaluation decrement relating to an assst class is first offsat against the existing credit
balance in the Revaluation Surplus account for that asset class. The remaining balance is
recognised as an expense in the net result reported in the Statement of Comprehensive
Income.

Az FACS is a not-for-profit entity, the revaliation increment or decrement relating to individual
assets within an asset class are offset against one ancther within that asset class, but not
against assets in a different asset class.

When a previcusly revaluad asset is disposed of, any remaining balance in the revafuation
surpius pertaining to that asset is transferred to Accumulated Funds.
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Department of Family and Community Services: Parent Financial Report

DERPARTMENT OF FAKILY AND COMMUNITY SERVICES
totes to and forming part of the financisl statements for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)
{h} Assets {continued)
iv) Impairment of property, plant and eguipment

As a not-for-profit entity with no cash generating units, impairment under AASB 136 Impairment
of Assets is unlikely to arise. This is because AASB 136 modifies the recoverable amount test
for non-cash generating assets of not-for-profit entities to the higher of fair value less cost to sell
and depreciated replacement cost. This means that for an asset already measured at fair
value, impairment can only arise if selling costs are material. Selling costs are regarded as
immaterial.

v) Depreciation

Property, plant and equipment, other than land and geriain her{age assets are depreciated on a
straight line basis, so as to write off the depreciable amount of each asset over its useful life.

Land is not a depreciable asset, The policy not to depreciate heritage assets is reviewed
annually on the basis that heritage assets may not have limited useful lives because appropriate
curatorial and preservation policies are adopted by FACS.

All material separately identifiable components of assets are depreciated over their shorter
ussful lives.

The estimated useful lives of FACS' depreciable assets are:

Azset Class Estimated {tsefuf Life
Buildings and Infrastructure 40 years
Motor Wehicles 4-7 years
Plant, furniture and equipment — general and commercial 4-7 years
Plant, furniture and equipment — industrial 20 years

Leasehold improvements - shorter of estimated usefu! life of improvements & term of lease

i} Major inspection costs

The {abour cost of performing major inspection for faults is recognised in the carrying amount of
an asset as 2 replacement of a part, when the recognition criteria are satisfied.
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
MNetes to and forming part of the financial statements for the vear ended 34 June 2018

1. Summeary of Significant Accounting Policies {continued)
{h) Assets {continued)
viij Restoration costs

The estimated cost of dismantiing and removing an asset and restoring the site is included in
the cost of the asset, o the extent that it is recognised as a liability by FACS. A liability is
recpgnised when FACS has a legal or constructive obligation ta restore the asset,

viiiy Maintenance

Day-to-day servicing and maintenance costs are charged as expenses as incurred, except
where they relate to the replacement of a part or component of an asset, in which case the
costs are capitalised and depreciated,

ix) Leased assets

A distinction is made between finance leases, which effectively trangfer from the lessor to the
lessee substantially all the risks and rewards incidental to ownership of the leased assets, and
operating leases under which the lessor effectively retains all such risks and rewards.

FACS has not entered into any finance lease arrangements.

Qperating lease payments are recognised as an expense on a siraight-line basis over the lease
term.

¥} Intangible asssts

FACS recognises intangible assets only if it is probable that future economic benefits will flow ta
FACS and the cost of the asset can be measured reliably. intangible assets are measurad
initially at cost. Where an asset is acquired at nil or nominal cost, the cost is its fair value as at
acquisition date.

All research costs are expensed. Development costs are only capitalised when certain criteria
are met.

Intangible assets are subsequently measured at fair value only if there is an active market. As
there is no active market for FACS' intangible assets, they are carried at cost less accumulated
amortisation and impairment lossas.

The useful lives of intangitle assets are assessed to be finite. FACS' intangible assets are
amortised using the straight line methad over a period of four to seven years,

Intangible assets are tested for impairment where an indicator of impairment exists, If the
recoverable amount is less than the intangible asset's carrying amount, the carrying amount is
reduced to the recoverable amount. The reduction in value is recognised as an impairment [0ss,
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
Motes to and forming part of the financial statements for the year ended 30 June 2016

1. Summary of Significant Accounting Pelicies {continued)
{h} Assets {centinued)
X} Recewables

Recewables are non-derivative financial assets with fixed or determinable payments which are
riot guoted in an aclive market. These financial assets are recognised initially at fair value.
Subsequent measurement is at amartised cost using the effective interest method, less an
allowance for any impairmeant of the recejvables.

Short term receivables with no stated interest rate are measured at the oniginal amount charged
as the affect of discounting is considerad 10 be immaterial.

An allowance for impairment of receivables is established when there is objective evidence that
FACS will not be able to collect all amounts due. Changes in the value of receivables ara
recognised in the nef result reported in the Stafement of Comprehensive Ingcome, during the
pericd in which the impairment is recognised or derecognised.

®i} Inventornies

Inventaries held for distribution are stated at cost, adjusted when applicable, for any loss of
service polential. A loss of service potential arises when existing current replacement costs are
lower than the carrying amount of the inventories,

Inventories {cther than those held for distribution} are stated at the lower of cost and net
realisatile value, Cost is calculated using the weighted average or “first-in first-out” method,

The cost of iInventories acquired at no cost or for nominal consideration is the current
replacement cost at the date of acquisgition.

Current replacement cost is the cost the agency would incur to acguire the asset. Net realisable
value is the estimated seliing price in the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to maka the sale.

xiii) Investments

Investments are initially recognised at fair value. in the case of investments not at fzir value
through profit or loss, fair value includes transaction costs. FACS determines ciassification of its
financial assets after initial recognition and when allowed and appropriate, re-evaluates this at
gach financial year end

The Hour-Glass Investment Facilities are designated at fair valug through profit or loss. These
finzncial asseis are managed and their performance is evaluated on a fair value basis by FACS
on 2 continual basis. information about the performance of these assets, including performance
against incdustry benchrmarks for each class of investment is provided intermally on a monthly
basis o the FACS key management personnel for their endorsement of the investment strategy.
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
Motes to and forming part of the financial statements for the year ended 30 June 2016

1. Summary of Significant Accounting Policies {continued)
{h} Assets {continued)

¥iv) Investments (continued)

The movement in the fair value of the Howr-Glass Investment Facilities incorporates
distributions received as well as unrealised movemernts in fair value and is recognised in the net
result reported in the Statement of Camprehensive Income as “Investment Revenue™

xiv) Impairment of financial assets

All financial assets, except those measured at fair value through profit and less, are subject to
an annual review for impairment. An allowance for impairment is established when there is
ohjective evidence that FACS will not be able to collect all amounts due.

For financial azsets carried at amortised cost, the amount of the allowance is the diference
between the asset's carrying amount and the present value of the estimated future cash flows,
discountad at the effective interest rate, The amaunt of impairment loss is recognised in the net
result reported in the Statement of Comprehensive Income. Where there is objective evidence,
reversals of previously recognised impairment losses are reversed in the net result for the year,

xv) De-recognition of financial assets and financial Hahilities

Financial assets are de-recognised when the contractual rights to the cash flows from the
financial assets expire; or if FACS transfers the financial assets:

- where substantially all the risks and rewards have been transferred or

- where FACS has not transferred substantially all the risks and rewards, but contrel has not
been retained

Whare FACS has neither transferred or retained substantially all the risks and rewards or
transferrad control, financizl assets are recognised only fo the extent of FACS' invelvement in
the financia!l assets.

Financial liabilities are de-recognised when the obligations specified in the contract are
discharged, cancelled or expire.

xvi} Non-current assets held for sale

FACS has certain non-currert assets classified as held for sale, where their carrying amauint wil
be recovered principally through a sale transaction, not through continuing use. Non-current
assets held for sale are recognised at the lower of carrying amount and fair value less costs to
sell,

These assets are not depreciated while they are classified as held for sale.
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
Motes to and forming part of the financial statements for the vear ended 30 June 2016

Summary of Significant Accounting Policies (continued)

(k)  Assets (continued)

xwi) Trust funds

FALCS receives monies in a trustee capacity for various Trusts as set out in Note 26 As FACS
performs enly a custodial role in respect of these monies and because the monies cannaot be
used for the achievement of FACS' own objeclives, these funds are not recognised in the
financial statements.

*viin) Other Asseats

Other assets are recognised on a cost basis.
Liabilities

i} Payabies

Payables represent ltabilities for goods and services provided to FACS and are recognised
initially at fzir value. Subsequent measurement is at ameortised cost using the effective interest
method. Short term payables with no stated interest rate are measured at the original invoice
amount where the effect of discounting is immaterial.

iy Financial Guarantees

A financizal guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails to make payment
when due in accordance with the criginal or modified terms of a debt instrument. Financial
guarantee contracts are recognised as a liabifity at the time the guarantee is issued and initially
measured at fair value, plus in the case of financial guarantees not at fair value through profit o
loss, directly atiributable transactions costs where material. After initial recognition, the liability is
mzasured at the higher of the amount determined in accordance with AASB 137 Provisions,
Contingent Liabilities and Contingent Assets and the amount initially recognised, less
accumulated amortisation, where appropriate.

FACS has reviewed its financial guarantees and determined that there is no material liability to
be recognised for financial guarantee contracts as at 30 June 2016 and as at 30 June 2015.
Refer Mote 22 regarding disclosures on contingent liabilities.

iy Employee benefits and other provisions
a) Salaries and wages, annuai leave, sick leave and on-costs

Salaries and wages (including non-monetary benefits) and paid sick leave that are expected fo
he seftled wholly within 12 months after the end of the period in which the employees render the
service arg recognised and measured at fhe undiscounted amounts of the benefits.

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016 | 24



Department of Family and Community Services: Parent Financial Report

CEPARTMENT OF FAMILY ANC COMMUNITY SERVICES
Motes to and forming part of the financial statements for ke year ended 30 Junme 2046

1. Summary of Significant Accounting Policies {continued)
{i) Liabilities (continued)

i} Employee benefits and other provisions {continued)

a) Salaries and wages, annual leave, sick leave and on-costs {continued)

Annual lzave is not expected to be settled wholly before twelve months after the end of the
annual reporting period in which the employees render the related service. As such, it is
required to be measured at present value in accordance with AASE 119 Employee Benefits
(aithough short-cut methods are permitted). Actuarial advice oblained by Treasury has
confirrned that using the nominal annual leave balance plus the annual leave entitlements
acorued while taking annual leave {using 7.9% of the nominal value of annual leave) can be
used to approximate the present value of the annual leave liabilty. The entity has assessed the
actuarial advice based on the entity's circumstances and has determined that the effect of
discounting is immaterial to annual leave.

Unused non-vesting sick leave does not give rise to a liability as it is not considerad probable
that sick leave teken in the future will be greater than the benefits acorued in the future,

b) Long service leave and superannuation

Except for Home Care Service Staff Agency and Aboriginal Housing Cffice staff, FACS'
liabilities for long sefvice leave and defined benefit superannuation are assumed by the Crown
Entity. FACS accounts for the liability as having been extinguished, resulting in the ameount
assumed being accounted for as a non-monetary revenue ling item described as “Acceptance
by the Crown Entity of employes benefits and other liabilities™,

Long service leave is measured at present value in accordance with AASB 119, This is based
on the application of certain factors specified in NSW TC 15/08 to employees with five or more
years of service, using current rates of pay. These factors are determined based ¢n an
actuarial review to approximate present value.

The superannuation expense for the financial year is determined by applying formulas specified
in the Treasurer's Directions. The expense for certain superannuation schemes {i.e. Basic
Benefit and First State Supen) is calculated as a percentage of employees’ salaries, For other
superannuation schemes (i e. State Superannuation Scheme and State Authorities
Superannuation Scheme), the expanse is calculated as a multiple of the employees’
superannuation contributians.
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Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
tlotes to and forming part of the financial statements for the year ended 30 June 2016

1. Summary of Significant Accounting Policies {continued)
{0} Liabilities (continued)
iy Employee benefits and other provisions {continued)
b} Long service leave and superannuation (continued)
- Superannuation
i} Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
cantributions into a separate entity and will have ne legal or constructive obligation to pay
further amounts. Qbligations for contributions to defined contribution plans are recognised as
expense when they are due. Prepaid contributions are recognised as an asset, io the extent
that a cash refund or reduction in future payments is available.

ii} Defined benafi plan

A defined plan is a post-employment benefit plan other than a defined contribution plan. An
actuaria! assessment of the defined benefit is undertaken before each reporting date. The
assessment uses the Projected Unit Credit Method and refiects estimated future salary
increases and the benefits set out in the terms of the plan.

A liability or an asset in respect of the defined benefit superannuation plan is recognised in the
Statement of Financial Position and is measured as the present value of the defined beneht
obligation as at reporting date. Ary unrecognised past service costs and the fair value of any
plan assets are deducted. The discount rate is the market yield rate on government bonds of
simitar matunty to those obligations.

The amount recognised in the net result for superannuation is the net total of cument service
cast, interest cost and the expected return on plan assets. Actuarial gains and losses are
charged directly to Equity in the year they occur,

c} Consequential en-costs

Consequential costs to employment are recognised as liabilities and expenses whers the
employee benehts to which they relate have been recognised. This includes outstanding
amounts of payroll tax, workers' compensation insurance premiums and fringe benefits tax,

d) Other provisions
Cther provisions exist when:

(i} FACS has a present legal or constructive obligation as a result of 2 past event;
(ii} it is probable that an outflow of resources will be required to setile the abligation; and
(iii} the amount of the obligation can be reliably estimated
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DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
Notas to and farming part of the financial statements for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)
(i) Liabilities {continued}
d) Other provistons (continued)

Any provision for restructuring is recognised only when FACS hias a detailed tormal plan and
has raised a valid expectation in those affected by the restructuring that a restructure will be
carried cut because FACS is starting to implement the plan or has announced the main feztures
to those affected.

Provisions inciude restoration costs an leased office premises. In the majority of cases the
provision is caloulated by using the make good rate per square metre implicit in each lease
agreement, which is then discounted to present value using the government bond rate (1.58%
as at 30 June 20116). The provisions are established by individual lease and amertised over the
termn of the lease. The unamonised value of the obligation is recorded as an asset.

If the effect of the time value of money is matenal, provisions are discounted at a pre-tax rate
that reflects the current market assessments of the time value of money and the risks specific to
the hability.

{i)  Fairvalue hierarchy

A number of FACS accounting policies and disclosures require the measurement of fair value,
for bath financtal and non-financial assets and liabilities. When measuring fair valug, the
valuation technigue uged maximizes the use of relevant cbservable inputs and minimises the
use of unohservable inputs. Under AASE 13, the erdity categorises, for discloswre purposes, the
valuation technigues based on the inputs used in the valuation technigues as follows:

- Level 1 - quoted prices in active markels for identical assets / liabilities that the entity can
access at the measurement date.

- Leve! 2 — inputs other than quoted prices included within Level 1 that are cbservable, either
directly or indirectiy.

- Leve! 3 —inputs that are not based on observable market data {unobservable inpults),

FACS recognises transfers bebween levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Refer Note 15 and Note 27 for further disclosures regarding fair value measuraments of
financial and non-financial assets.

{k} Equity and reserves
i} Rewvaluation surplus

The revaluation surplus is used to record increments and decrements on the revaluation of non-
current assets. This accords with FACS' revaluation of property, plant and equipment as
discussed in note 1{h)iii).

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016 | 27



Department of Family and Community Services: Parent Financial Report

DEPARTMENT GF FAMILY AND COMMUNITY SERVICES
Notes to &nd farming part of the financial statements for the year ended 30 Jung 2016

1. Summary of Significant Accounting Policies {continued)
{k} Equity and reserves {continued)

i} Accumulated funds

Accumulated funds include all current and prior period retained funds.

i} Separate reserve accounis are recognised in the financial statements only if such accounts
are required by specific tegislation or Australian Accounting Standards,

{[) Equity transfers

The transfer of net assets between agencies as a result of an administrative restructure,
transfers of programs, functions or parts thereof between NSW public sector agencies and
eguity appropriations are designated as contributions by owners and recognised as adjustments
to Accumulated Funds. This treatment is consistent with AASB1004 and Australian
Interpretation 1038 Contributions by Owners Made to Wholly-Owned Public Sector Entities.

Transfers involving nat-for-profit and for-profit government entities are recognised at the amount
at which the assets and liakilities were recognised by the transferor immediately orior to the
restructure. [n most instances, this will approximate fair value,

All other equity transfers are recognised at fair valug except for intangibles. Where an
intangible has been recognised atl amortised cost by the ransferor because there is no active
market, FACS recognises the asset al the transferor's carrying amount. Where the transferor is
prohibited from recognising internally generated intangibles, FACS does not recognise that
asset.

{m) Budgeted amounts

The budgeted amounts are drawn from the original budgeted financial statements presented to
Pariiament in respact of the reporting pericd. Subsequent amendments to the original budget
te.g. adjustment for transfer of functions between antities as a result of Administrative
Arrangements Orders) are not reflected in the budgeted amounts. Major variances befween the
original budgeted amounts and the actual amounts disclosed in the primary financial statements
are explained in Note 24,

{n} Comparative information

Except where an Australian Accounting Standard permits or requires otherwise, comparative
information is presented in respect of the previcus period for all amounts reported in the
financial statements.
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MNotes to and forming part of the financial statemeants for the vear ended 30 June 2016

Summary of Significant Accounting Policies (continued)

Accounting Standards

(i} Effective for the first time in 2015-18

Changes in accounting policy, including new or revised Australian

The accounting policies applied in 2013-16 are consistent with those of previcus years except

23 a result of the following new or revised standards and amendmienis adopted for the first time

in the financial year ended 30 June 2016;

- AASE 2015-3 Amendments to Australian Accounting Standards arising from the withdrawal

of AASE 1031 Materiality

Adoption of this amendment has not had a material effect on the financial position or
performance of FACS or presentation and disclosures in the Financial Statements.

(i) Issued but not effective

NSW public sector entities are nat permitted o early adopt new Ausfralian accounting

Standards, unless Treasury determines ofherwise,

The following new Australian Accounting Standards and interprelations have not been applied
and are not yet effective {refer Treasury Circular NSWTC 18402 Mandates of Optiens and Major

Policy Decisions under Australian Accounting Standards}.

AASE 9 and AASE 2014-7 regarding finangial instruments

AASE 15, AASE 2014-5 ang AASE 2015-8 regarding Revenue from Contracts
with Customers

AASB 16 Leases

AASE 1058 Superannualion Enfifies

AASE 1057 and AASB 2015-9 Applicalion of Australian Accounting Standards

AASE 2014-3 regarding accounting for acquisiions of interests in joint operations

AASH 2014-4 regarding acceptable methods of depreciation and amortisation
AASB 2014-9 regarding equity method in separate financial stafemeants
AASH 2014-10 and AASB 2015-10 regarding sale or contribution of assets
between an investor and its associate or joint vepture

AASE 2015-1 regarding annual improvements to Australizn Accounting
Standards 2012-2014 cycle

AASBE 2015-2 regarding amendments to AASE 101 (disclosure initiative}
AASH 2015-5 Amendments to Australian Accounting Standards -

investment Entities: Applying the Consolidation Exception

AASE 2015-68 Amendments to Ausiralian Accounting Standards — Extending
Refated Farfy Disclosures to Mot-for-Profit Public Sector Entities

AASE 2015-7 Amendments ko Aostralian Accounting Standards -

Fair Value Disclosures of Not-for-Profit Public Sector Entifies

AASE 2016-4 Amendmients lo Australian Accounting Standards — Recoverable
Amount of Non-Cash-Generating Specialised Assets of Not-for-Profit Entities

Operative Date

1 January 2018
1 Jariuary 2018
1 January 2019
1 July 2018

1 January 2016
1 January Z016
1 January 2016
1 January 2018
1 January 2018

1 January 2016
1 Jaruary 20168

1 January 2016
1 July 2016
1 July 2016

7 January 2017

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016

| 29



Department of Family and Community Services: Parent Financial Report

DEPARTMENT OF FAMILY AND COMMUNITY SERVICES
MNotes to and forming part of the financial statements for the year ended 30 June 2016

1. Summary of Significant Accounting Policies {continued)

{o} Changes in accounting policy, including new or revised Australian
Accounting Standards {confinued)

{n} Issued but not effective (continued)

FACS assessment of the impact of these new standards and interpretations is that they will not
materially affect any of the amounts recognised in the financial statements or significantly
impadt the disclosures in relation to the entity other than as set out below;

- AASB 124 Refated Party Disclosures operative from 1 July 2018 will result in additional note
disclosure that identifies related party relationships or arrangements and any related party
transactions and commitments arising from these arrangements. Oniy refated party
information considerad material is required 1o be disclosed.

AASB 124 also requires disclosure of Key Management Perscnnel compensation in
aggregation.

WManagement is assessing the potential effect of this standard.

- AASB 16 Leases operative from 1 January 2019 will require entities to recoghnise an
additional asset on the Statement of Financial Position representing the economic benefit of
having the right of use’ of a leased asset in return for making regular lease payments. A
lease liability wilt alsc be required to be recognised representing the obligation to make

lease payments over the term of the lease,
Lease contracts of 12 months or less are excluded from the requirements of AASE 15,

Management is assessing the potential effect of this standard.

{p} Change in accounting policies

There has been no change in the FACS' accounting policies.
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Ceparimant of Famdy arg Sommundy Services
Nates 10 and formeng part of tha Tnancail stalements for the pear soded 3t June 2078

PARENT CONSOLIDATED
2016 X5 2098 2015
yooc T F000 000
2. Expsneas Exciuding Ltossas
{a) Employee related expansas
Salaries and wages {including anneal keave) (i) 1,274,638 1.247 052 1,383,140 1,383 552
Superanauation - defined contabution plans 107,751 104 512 145,812 117,636
Superannustion - fefined benelit plans 11,709 14,008 12,8495 15,781
Lang service kEave SEA1T 61,340 59,110 65,050
Workers' compensation insurance 37,598 37,992 46,433 a4 a7
Payroll 1ax and Fringe benehil lax (i) 85,205 75,531 59,245 75 862
Redundancy expense (i) 205,063 17,548 205,063 17,150
Othee 8% e 289 227
1,794,670 1.568111 5,922,747 1,732,205

{1} Employee related costs capilalised in fixed asset accounls are excluded from the above and totalled $11.645 millign {2015: $HiT),

i} Redundancy papments include esnsfer, redundancy ard payioll kax oncosis of $181.012 millien relating o The transition of Direct Disabilily
Services o the Mon-Government sector 35 pant of the Governments implementation of the Nalional Dizatulty Insurance Scheme (MDLS) in
NS,

ib}  Cther operaling Bxgentsas

Audilar's remuneration - audil of the financial slalements 355 573 748 F4B
Internal Auditor's remuneration - olber services 1,023 1.561 4,119 1,710
Adwertising 17.017 1,148 4,158 1,240
Bad and doubtul debts 12 427 120 427
Cieaning 251 7632 B845 7,866
Compuler maintenance. software licences and other related expenditure 454T4 J2.w8 45452 32,924
Consultants 1,503 1,199 3,503 1,189
Ciher contrack services 55,319 53,751 55,319 53751
Gontractors and short temm staff 934 858 854 854
Equipment z,259 2,902 2,332 2513
Fee for semvices rendered 16,845 15,083 18,845 15,083
Gracenas - Group Homes 13,258 13,000 13,258 13.000
Insurance 2778 2,529 3070 2,225
Leqgal costs 17,288 15,206 17,524 15573
Mairlenance i 16,584 14,103 18,762 14,358
Managermen ard other fees 13,285 5018 22,891 21212
hadical suppor Services 2424 2,513 2124 2513
Mptor vehicie running cosls 27 412 27,510 286812 29.261
Operafing leage renlal expense-minimum lease paymtanls ¥5.648 Th.a21 TB25) 7114
Telecomanunications 12,132 16,033 12,363 16,504
Printing, postage and slalionery a,7dg T.754 9,500 B&TT
Property and residential expenses 1812 3803 3942 1809
Slaff davetopment 21,145 20562 23,462 26,427
Travelling, remnoval and subsistence 9,702 8,353 16,127 18914
Litilties 10,672 11.521 16,850 12.215
Ofher 26,647 25,564 26,526 28660

397,084 I6E.054 423,422 451 76T

i} Reconciliation - Total Mantenance
Maintenancs expensea - contraclar lbour and other (non employes

relaled’ as sbhove 16,581 14,103 16,762 14,329
Employee related mainlenance expense included in Mole 2 {a) 3,091 105 3019 015
Total maintenanca sxpennas included in Mote 2 (&) and 2 (b} 1%,582 17,118 19.773 17,354

{c} Cepraciation and amortisation saxponso

Depraciation

Buildings 22,706 11,499 22,840 21,650
Compuier equaprnent 357 7.313 6,357 T.014
Metor vehicles 180 511 250 a3
Furfture ard aquipment 1,085 952 1,084 i,008
Plant and equipmen 2818 2,004 2,820 2508
Legsehold improvemants 4,838 22253 25,058 23,106
57,985 55,432 58,424 56 780
Amortisation
Intangibles £.515 17573 5,511 17573
Imarnally developed assets 57,564 13,760 17,564 13.760
4,077 31,333 24,007 31,333
82,062 45 765 82,501 BE 113
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Dapaamant of Family ad oty Srvices

Moies 12 ard farming part of the firencsd stalements fr fhe vaer snded 30 funa 2a716

PARENT
206

o0
Grants and subsidias
Ageing program 339
Community S8rvices program 1iB
Disability services program 1,675 260
Zommunily Cane suppans program 186,054
Thut of home cane 838,982
Fravention 2nd eary Intenvention 242 031
Stalutory child proleclion service . 482
Renlal Assislance 25,908
Renkal subsidias to disadvantaged grougs 22421
Grants 1o QIiner Govertmeant Departrents 5ar2
Hesing Community Assistance Fragram 558
Houwsing Initialives Leasing 75781
Howsing Grants o Community Groups 27,065
Grants lo Langd and Hoarsing Coiparalign 154,166
Oiher Geants to Indweduats and CHher Qiganisations (i) BOT. 588

3,687,447

25
Fo0o

4,557

100
1504,155
200,430
718,805
229,606
25,386
17,378
21,063
8897
1,056
62,121
28,823
132,908
286,270
3,354,583

COMSOLIDATED

2015 2015

$000 000
3,394 3.597
38 100
1,669,679 1.475 8849
143,147 157 534
813 162 7168605
242,034 229 606
29,462 25.395
25,908 17376
22429 1 053
5,372 GE1T
568 1,056
75,764 9,121
27965 28,823
158,146 132,808
607,548 286,270
3,048,959 3,274,365

(i1 Granls o Indiviidvals and Other Grganisations included a once off payment of $206.6 million to the Commonwealh Goveenment in relation

o Aged Care Suppar Packages

FACS directly funded $129.8 millign {20145 31675 million) to servics providers through grant payments for the defivery of speciatist
dizabilry serices within the Hunler Inal gile for the Mational Cisabifily Insurange Scheme (MDIS). This is otherwise kaoan 2% the "in-kind”

conlibutian i MONS,

FACS receaved 35 65 millipn from service providers in 2015-16 (2014-15 4,38 millioa) representing a relurn of unspent granis under the

following programa: $3.45 million (2014-15 3022 milicn) for the Oisability Senices program, 52 20 million (2014-15 51,15 million) for the
Community Care Suppans Program (farmery Home and Community Care program) and S0.01m for Ageing program. A4S cash recovernss
relating be grants are consitered Consolidalad Fund morias, receipls are rernitted 1o the Crown Entity on a regular basis.

Firtance costs

Unwinding of discoun rale

534
634

837

4
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depanmer of Family and Community Servicae
Hetes lo and farmmng part of (e financial stalements far the yeg andgd 36 Jane HME

FARENT CONSOLIDATED
2616 2015 2014 2015
000 000 =Tl 000
3. Ravanue
&) Appropriations
Racurront appropriations
Taotat racument draw-downs from NEW Treasury
{per Summarny of complfance) 4872 183 5,453,434 4972, 763
5,459,434 4972763 5,458,434 4,972,763
COmperaing:
Regareent appraprations
{per Statemenl of comprehensive income) 5,392,637 48749189 5,392,637 4.574,919
Transler payments (Aborginal Housing Office) 65,787 a7 a4 68, 787 07 ad4

5,459,434 4,972 763 5,45%.434 4872783

Capital approprlations
Tolal capilat draw-downs from NESW Treasyry

{per Summary of compliznce) 81,388 169,754 81,385 169,754
81,388 168,754 81,385 169, 752
Compriging:
Capital approprialions
[per Slatement of comprehensive NCome) 81,386 165,754 81,386 169,754
81,386 168,754 51,386 169, T34
I} Sale of goods and services
Cormmunity Optigns program fees - - a 26
Corporate client foes B - 26T 38148
Fee for Service Hame Care Services 5,300 7491 - -
Homa and Community Care 4,538 7.094 10,593 18,378
Residential Client Faes 42,708 43375 42,708 43375
Maragemen| Fees - Land and Housing Corporation 128,308 127936 128,308 127 986
Rendering of services - Disaster Welfare M 133 14 153
Velerans Home Care fees - - 4,004 6,120
Oiher fees 20,715 10,278 22,585 10674
201,678 196377 210,993 210830
¢} Invagtmant ravenus
Irtberast 46z 11,835 1.670 16 526
Rents 1,825 1,461 1,826 1,261
2,280 13,086 3496 1T TET
d} Grants and contributfons
Commanweaaith
Hare and Community Cane pragram 22,381 68213
Ciher Commonwealth Government grants 14 2512 2128 4 002
12 2512 24 509 TR 222
State
Community Care Supports Pragram 41 8337 48 873
Other Slale Sovernment grants * 31, 244} .. 452 35188
31,240 88,299 84,061
Total Grants and Cantributions 35,386 33,752 104,808 156,263

* Including reimbursemenl for redungancy funding of $15.145 millian {2015: $13.347 raiflion}
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Dopartment ef Family and Commuiily Seevicas
Notes to and foring pan of the inenciel satementz for the voar ended 3 Jurg 201§

FPARENT CONSOLIDATED
2046 2015 2018 2015
&) Acceplance by the Crown Entity of Employee $000 £000 o003 $000
Benefits and Other Liabilitias
Thee fallowing labililies and /o expenges have been assurned
by the Crown Entity or oliver goavernment ggencies;
Superannuation - defined bansfit 12,592 14,687 12 582 14,667
Long service legus 68,147 81,082 BB, 147 61,059
Fayrall tax 588 1074 588 1,014
81,327 76800 81,327 ¥E,800
i Other revenue
Assets recagnized for the first lime 353 1023 353 1.023
THF Hindsight adjusiment 23158 1,065 8 %8 2,268
Owerseas adopiions 184 282 184 282
Rental Assislance Subsidies 1,328 1,791 1,328 1,791
Ciier 18,155 12964 10,698 20,572
43,258 24,155 45 479 25938
4. Gainfiloas) on disposal
{i) Gaind{less) on diaposal of nen-current assels held for safe:
Froceeds from dispesal {net of selling expenszes) 57,163 .13 57,169 7.913
Willen down value of assels disposed {54, 558} {5,773} [54,553) (5,773
Met gainiloss) on dispasal of nan-current assels hefd for sale 2,611 2,140 2.5 2,140
Gaind|ess) on disposal of land and buidings:
Proceads from disposal {net of seling expenses) 1,634 FEZ2 1,534 7,822
Wrillen down value of assels dispased {44,943} {7.7T15) {14,943} (7,715
et gaind(loss) on disposal of land and buildings 13,309 i07 {13,308} 107
Gaind(loss) on disposal of plant and equipment;
Froceads from disposal (net of selling expenses) 1,113 1.012 1,118 1,708
Wirten down vatue of asseds dispoasad {1.2985) {1,781} {1,326} (1,59E)
Met gaind(toss) on dispasal of plast and equrpment {183) {768) {207} 1190y
{ii) Asants written off
Property, planl and equipment {47]) (47}
Inlangthles {1) {1
48 [448)
Total net gainfloss) on dispesal {10,829) 1,478 10,95%) 2057
& Othar Gainsfilosses)
Impairment loss of non-cument assets hald for sala {348) (G4 (848) (&4}
Revaluation gainidloss) on camying value of land and buildings * 5,325 1,031 50925
Impairment loss on carnying value of land and buitdings (1.328) (1,128)
Gainf{loas) an impairment of receivables {1.83%) {588) {2.404) {777}
{3,815) £677 (3,349} 5,085

* Incraasas ralates 1o raversal of previqus decrements as welll s gurran! year revaluation,

6. Condititns on contributions
Az at JJuree 2016 the entity hatd S0 130 million (2015 $0.855 millign) in cash at bank representing unspent contribukions with conditions
fram Commonwealth and Slale agencies. The unspent contrnibutions wath conditiens wers: from Office of Protective Commigsionesrs
Resident Amenties Fung (2016; 30130 mition 2015 30.500 rtillion}, 38 contilution rom Morthenn Sydney Medical Lacal for colleclive
projects in Northarn Sydney distriet and fundmg fram NSW Education and Leaming provided under Elsa Dicon Prograr for an aboriginal
staff mamber v Honder New England distael, Evaluation of IFBS SN (2015: $0.247 miltion) and Aboriginal Ciagnesis Suppor $Mil {2015
B0 108 million}
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Deparimenl of Family and Communbty Sesvites
Motes to and fomming pat of the financial saterems forthe year ended 30 Jyne 2076

7. Serviga Groups
The senvice group's under the sontrol of the Cepzarment of Famity and Coammunity S&rvicas ars:
1. Community Support for Pacple with Disahility, their Family and Carers

Thig service group focuses on building skills and strengthening family and carer refationships by providing assistance with the
activities of everyday living to enable peaple to live in their own home,

2. Short-Term Interventicns for People with Disability, their Family and Carers

This service group supports pegple wilh disabilily and 1heir carers, as well &3 older people, 10 2ccess services and community
suppor in grder ko maximise independence, wellbeing and qualily of life.

3. Supported Accommodation for Paople with Disability

This service group provides suilable ascormmodation and cpportunities for personal growth and developmeant for people with
disability who have ongoing intensive supporl needs This incluges group home zccommadalion, individual accommodation
support and a range of olher accommodation aphions.

4. Earier Intervention for Vulnerable Pécple and Support for Coammunities

This service group supports vulnerable children, young peopte and their families to live betier lives, and also supports
community engagemenl. If includes suppeor services that intervene eary to prevent escalation into and within the statutory
child protection system, reduce lhe incidence and impact of domestic vislence against women and children and broader
services in communities.

5. Statutary Child Protection

This ervice oroup responds 1o reporis of children at nsk of significant karm (ROSH). It involves assessing and investigating
raports of child abuse and neglect, and intervening, where apporopriate, to ensure lhe safety, welfare and wellbeing of children
at risk of significant harm.

6. Qut-of-Home Care for Vulnarahle Childran and Young Feople

This senvice group supports vulnerable children and young pecple who cannot ffve safely with parent/s. OQut-cf-heme care
{QOOHC) includes restoralion, general foster care, kinship care, residential care and adoptions. §t includes planning, menitoring
and supporiing non-gavesrnment organisalions (NGOs) (o deliver services 10 children and young people in care,

7. Soclal Houslng Assistance and Tenancy Support

This service group covers hiousing assistance for pecple on low incomes orF whe are unable lo accass or mainian appropriale
housing. This includes managing tenangies in public. community and Abonigina! Housing Office properties. |1 also intludes
providing private rental market assistance as an ailernative to sooal housing and to assist people to ransilion oul of social
howsing.

8. Homelessness Services

This service group supports people who are homeless ar at risk of homelessness. It includes crisis and medium-ternmn
accammodation, and prevenlion and early inlervention services such as living skills, family support and emplayment support.
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Department of Family and Commurtity Seruces
Notas 1o and farming part of the financial statements for the pear anged 30 fure 2016

PARENT CONSOLIDATED
2016 2015 2016 2Ms
000 £1000 000 000
8. Current Assets - Cash ang Cash Equivalants
Cash al bank and on hang 113,794 564,058 117,363 B35.524
Total cash and cash equivalents 113,794 E£688 G50 117,363 S2E

For the pueposes of the stalement of cash Tows. cash and cash equivalents includes cash an hand, cash at bank and short lerm
deposits,

Cash and cash aquivalent asaets recagnised in Lhe slatamend of financial posilion are reconciled at the end of financial year Lo the
shalement of cash flows as follows:

Cash and cash agquivalants (per stalement of financial position) 113,791 5B5 G55 147,363 36524
Clasing cash and cash equivalents {per stalement of ¢ash flows) 113,791 568 058 117,363 635,524
Cash al bank includes SNl {2015 SNl owed to Consotidaled Fund that 15 a restricled assel.

A al 30 June 2016 the entily held 80.120 milkon (2015: $0.855 million} in cash at bank representing unspent contribulions with
condiliong fram Commonweglth and State agencies, Refer to Note § for further details.

Refer Note 27 for details regarding credit risk. liquidity risk and marke? risk anising from financial instruments.

8. cCurrentnon-ctrrant assats - receivahles

Curront
Clienl Fees 4 476 3,162 4478 3152
Less : Allowance far impairment {995} 1890} {995} (880"
3481 2602 3,481 2802
Sundry receivables 9. 007 27 Beg ki 2yl 13 34 401
Less ; Allowance for impairmmeanl (5,818} {4 482) (5818} 5.450)
33,188 23,407 33,268 28,911
Amaunts dug from giher govemmerd agencies 42,551 30,2499 49.91% 30,299
Superannualion receivable 1,341
Frepayments - Olher 14,346 13,265 14,366 13,265
Interest receivable 5103 23 5103
GET recaivable (net) 32,820 3382 32,520 33620
126,207 108 296 135,532 113,800
Non-current
Sundry receivables 175 72 175 272
Amounts due from other government agencies 5212 7528 9,242 7528
5,387 ¥.800 5387 7500
Total Receivables 131,694 116,096 140,479 121,600
Movement In the allowance for impairmant
Balance at 1 July 15.032) 15730 {6,040} (6,855}
Transfer on reorganisation 1,318
Amounts veitten off during the year 58 1.289 i 1,993
(Ingreasetfdecrease in alicwance recognised in profil or loss {1.835) [588) {2 404) {777
Balance af 30 June {6,613} {5032 {5813 16,0400

Details regarding credit gk, liquidity sk and market rigk, incleding financial assets that are either past dug or impaired, are disslosed in
Mote 27
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Deparvmemm of Family ard Communily Senvices
HMotes I and fgrming pert of the linangial stztemenia for e year anded 30 Jueng 20148

PARENT CONSOLIDATED
2016 2018 2016 20145
o0n 000 S0 000
10. Currant Assets - Invantories
Hald for distribution
Resgidence supplies - at cosl 1
1
14, Currentmon-cutrant - Financfal Assets at Fair Valug
MNon-currant
TComp - Hour-S1ass Invesiment Facilities
- Medium-term Growth Facility Trus| 9,325 9124
- Long-term Growih Facility Trust 14,806 14,722
Total Mon-current Anancial assets at fair value 2411 22,846

Refer lo Mate 27 for further information regarding credit nisk, liquidity Azk and market risk apging from firancrl instruments.
12. Mon-Currant Assets Held for Sate

Land 2nd buildings 5075 2,541 5,075 2,541
5,075 2,641 5075 2,541

Froperies classiiied under this category are expecled to be seld in the following financial year through a number of dispasal optians,

including auetioning the propenies.
Further details regarding fair value maasuremant are disclesed in Nole 15.
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Department of Family and Community Services: Parent Financial Report

Dapanmant of Family and Cofmimly Servicas
Motes to znd forming part of the financial stalements for ihe year endad 39 June 2016

14. Intangible Assels PARENT
Software Irternally
urtdar davalaped
Software construction assels Total
$'000 $000 %7000 $'000
At 1 July 2M5
Cosl (gross carrying amound) 1258 850 17056 87 744 244 340
Accumulated amortisalion and impaiment £1.20,109) - (54,1477 {184,256)
Mat Carrying Amount 9,441 17096 33,597 60,134
At 30 June 2016
Cosl (gross camying amounl) 118,658 55 409 104,373 280,440
Accumulated amortisation and impairment 02 711 84

Mat Carrying Amount

Reconciliations

A reconciliation of the carrying amounts of each class of intangibles at the beginning and end of the current reporting

periad is sat cut below.

Year endad 39 June 2016 $000 $000 000 $4000
Mel carrying ameount at beginning of year 8,441 17486 33597 63,134
Additions ¥ 614083 51,020
Transter betwean classas # 11,984 (18,77 5629 (947}
Disposals {1 {1}
Increase in net assats from administralive

restructuning (MNota 20} 54 54
Amortisation expense B.513) 17,564 {24,077
Mzt carmying amounl at end of year 14 182 £9 405 22 GH2 96,253

A review of intangibles was undertakan 2nd there has been no change in the useful fives of the assets.
# Refer to Mole 13 for transfer between classes

At 1 July 2014

Cost (gross carrving amount) 184,295 16,227 70,509 277,059

Accumulated amartisalion ard impaimasnt 57
Met Carrying Amaount

At 30 June 2015
Cost (gross camying amaount) 128,550 17.0636 aT.7d4 244 390
Accumutated amorlisation and impaiment {120,109} {64.147)  (184.256)
Met Carrying Amount D441 170398 33.597 60,134
Raconciliatians

A reconciliation of (he carrying amounts of each class of intangibles al the beginning and end of the prier repoding
period is set aut below.

Yaar ended 30 June 2015 £000 £000 $'000 $'000
Met camying amount at beginning of year 23925 16327 28,050 68,302
Additions A58 3T YET 1 33.418
Transfer between classes 2543 {32,198) 193,306 {10,248}
Dizposals (4 4
Amaorlisahon expense 7

Met carrying amount at end of year

A review of intangibtes was undertaken and there has been no changs in the useful ives of the assets,
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14, Intangible Assets (continued}

Depanement of Family and Communly Senices
Males to and forming pan of the financial staterments far ihe year ended 30 June 2046

CONSOLIDATED

Scftwars internally
under deveipped

Software construction assets Total

$000 $'000 $0co $'000
At 1 July 2015
Cost {gross carrying amourd) 129,550 17.086 97,744 244,240
Accumulaled amortisation and impairmernit {120,108} - {64, 147)  (154,258)
Mat Carrying Amount 8,441 17 D96 23,597 60,134
AL 30 June 2016
Cost {oross camying amount) 116658 55.409 104,373 280,440
Accurmulated amortisation and impairment {102.476) B1.711) (184187
Met Carrying Amaunt 14,182 53,409 22662 95,253

Reconciliations

A reconcilialion of the camying amounts of each class of intangibles at The beginning and end of the current reporing

period is set out below,

Year andad 30 June 2016 000 $'oo0 $'000

Met carrying amount & beginning of year 4,441 17.006 33 507
Additions 7 51.083

Transfer between classes of assets 11,184 {18,770) 4,629
Disposals i)

increase in net assets from admimstrative

restruciuring (Mote 20) 54

Amortisation expense (6513 {17.564)
et carrying amourt al end of year 14,182 59.409 22 662

A review of intangibles was undertaken and there has been no change in the useful lives of the assets.

At July 20414

Cust {gross carrying amount) 181,215 16,327 74,503
Accumulated amortisation and impairment {157,290} {51,459}
tet Canying Amount 23 828 16327 28,050
At 3¢ June 2015

Cost {gross carying amourt) 128,550 17.096 07 744
Accurmulated amortisation and impairment (120109 {B84.147)
Net Carrying Amount 5,441 17.096 33,597

Roconciliations

$000

60,134
61,050
(947)
{1

o
(24077
06,253

277,051
(208,749)
68,302

244,380
(184 256)
60,134

A reconciliztion of the carrying amounts of each class of intangibles at the beginning and end of the prior repearting

period is set out helow.

Yaar ended 30 June 2015 $:00¢ $000 $000

Mel carrving amount at beginning of year 234928 18,327 28 050
Additions 450 32,967 1
Transfer between claszes of assels 2643 {32,198; 15306
Disposals 4} -
Amortisation axpensa (17.573) {13,760}
Mel carrying amount at end of year 9.441 17.096 33,597

A review of intangibles was underizken and there has been no change in the uselul lives of the assets.
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Department of Family and Community Services: Parent Financial Report

Beparimen: of Famidy ang Communily Services
Nofes 1g and lommirg part of the finaacial slatemants for (he year anded 30 fune 218

15. Fair vaite meaguremant of non-financial assets

a} Fair value hiararchy

206 Parant
Total
Mole Lerval 4 Lavval 2 Laval 2 fair value
$000 $000 $'000 $§000
Proparty, pfant and aguipment
Langd and buildings 13 416,581 900,408 1,317,000
Mon-current asseds held for zala 12 075 5075
20156 Parant
Total
MNote Leval1 Laval Z Laval 3 fair velue
000 $000 $'000 $'o00
Property, plant and equipment
Land and Buidings 13 377 588 813885 4.195473
Mor-current 2ssels held for sale 12 254 2
There were no transfers hetween Level 1 or 2 durning the period
28 . CONSOLIDATED
Total
Note Level { Level 2 Level 3 fair value
$'000 $'000 35000 $'000
Proparty, plant and equipmant
Land and buitdings i3 - 421863 904 256 §.3265.01%
Man-currgnt assets hekd for sals 12 - 5075 - 5071
- 425 738 904,256 1,330,994
25 CONSOLIDATED
Total
MHote Level 1 Lewvel 2 Level 3 fair valie
$'000 $'000 000 $'000
Property, plant and equipment
Land and buildings 13 82 533 922448 1204 881
Hon-current assets held for sale 12 2,541 2541

- 385,074 §22.448 1207522

There were no transfers between Level 1 or 2 during the periad

by Valuation techniques, Inputs and pro¢essas

A revalualion of FAC's properties has beon performed by an extemal professionally gualified valuer as &t 31 March 2618 using
refevanl indexation factors 1o update the 30 June 2015 carrying values. There has been ne matertal movement in e valuation
fram thal dale unhl 30 June 2015,

The: assets valued under level 2 inputs are valued using the market approach, due to the availability of markel transactions and
observabie prices for similar assets. Valuers have considersd makters such as zoning, location, topography, aspect, frontage,
size, shape, date of valualion and curmént market sentirment in determining the valuss. These values largely relale 1o &l land
assats and the majarity of "buymadify” building assets Far which comparatle values ane available,

The assels valued under leve! 3 inpuls are specialised assels which have been valued using the cost approach which is based
an replacing the “senvice capacily” of the asset. These specialised assets are either:

- purpose buill group homes where the replacement cosl is brased on aclual congbruclion costs incumred by FACS
- highly modified buildings which are significanily modified for the purpose of provision of care to FACS clients, and the
replacement costs are based on aclual Costs incurred by FACS

- Large Residential Centres which are older, large inslitulional shyle buildings and valued by the external valuer at replacement
valug,

All level 3 inputs are checked by Ihe valuer against the Rawlinson's Cansiruction Handbook 2015718,
Al vatues are Songistant wilh kighsst and beést use of the aszet.
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Diaperimed of Famdy and Commanity Serdices
Pecrles e and tomsing e of the fnancial stetarents for e pesr ended 30 Jduna 2006

15. Fair value measurament of nor-finansial assats (sentinued)

Lavel ABsel ClaEs

Lard - Group homas- with
2 Buildings wah micor modEeasons

Lantf - Group hpmas- wih pupass

Tt OF 51=bE o0l makfied
3 mildiegs

Lard - Lage Regidenna Conlics
3 LRE

Suildings - Greup Rhoms. with
2 wikdings with minor maafications

Auildirgs - ppoae dullt o
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Fair valve a5 at 1 July 2014
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Transfer from Level 2
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Fatr value as at 30 Jure 2015

Department of Family and Community Services: Parent Financial Report

Piorisses

DArE CAMTERENTIH AHOTOEEM gAinst
el 2R SOMIHEETIY MM S aeth

3% Zan=ng. tecalion, Inpearmpty, asock,

ronisRe Gae shega duly ol wluslon
el CleTand market 5enlmed|

Dooni pompasison apwoach against
Bcant salaE consitming mallars swch

BS arww) HCahon, 10pog ey, 86 ok,

Yonlage, same shepe dabe af wloalion
and cumen] marke) senbimanl. The
urobasraande e 3 inpuls are nal
caSidaned & aRpEt oo e wuss
Jateriningd by 1he rudeh e ApposT
ronsideng exislur] s oI the anse;

Theee ea IMGE Sites with faw nalewsnt
recent 95088 O &iffslar propenas. Falr
el ig dedermined by considernsg o

opeiic . Thist proedc & ramgc of
waluEs pEr REcLers an0 oD nats rale

per aclara watim ihe ranga 0 & &l 3

Ty wiluhn

Wigueal insGachon of o properlics sl
AsAEs Eriken] agaunsl recent sales of
ot poperees wille adpesiment

far penditks_ 1x:alon, companbbilily nic

Apunl consimasisgn ¢okld et dheckdd
sl Firntngoan's Constarction
Heedipak HH 5

Foor full weluations, wewsl mspedion of
|he proyeenices and ssse ssinenl of
meRlaccment cusl By infepanden
registerrd waluer, using fuilding pees
Bd GO OB 5AUMNE malre

Consolkdatoed

Land and Total
Sufldings Racurring

$000 £ 000
B2la4s 822448
106,044 105 044
38,082 59082
(67,135} 167.135)
(15,185 [15.183)
904,258 404,256
Consolidated

Land and Total
Buildings Recurring

$000 $'000
§73,155 673,155
139,738 138,728
27,645 27 RYA
13,554) {3.554)
(14,586} [14 586}
822 448 822,445
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Oeparment af Fartly and Community Services
heodes 10 and fovming part ol the lirancis) slatamands for the yesr ended 30 Jung 2046

FARENT CONSOLIDATED
2016 2015 2016 2015
4000 $0 $'08D £000
16. CurrentNon-Current Liabilities - Payables
Currgnt
Accived salares, wages and on-cosls 18,233 47 £15 10,233 48,016
Creditors 42154 31,778 42,457 38,473
Accrued operating expenditure 71,787 154 545 71,925 356,448
Accrued capilal expenditune 9 585 1,944 9,585 1,844
Unearned Revenus 1124 2,551 1,424 2,551
GET payable . 421 178
Amounts awing 1o other govemment agencies 56 2B 356 288
Cther credilons 69 a7 164 174
Tolal payables 135,308 438,774 135,965 447 977

Petails regarding credit sk, lauidity risk and market risk, ingluding a matunky anatysis of the abowe payables are ingluded in Nowe 27

17, Current { Non-Current Liabilities - Frovisions

Currant

Employee banafits and rafated on-costs

Annypal leave 106,242 112 286 106,532 126,072
Payrall tax i7,.524 16,620 17,524 16,620
Long service leave and on-cosls 1514 20043 21,857 35,742
Superannuation 1,282

Redundancy (i) 196,659 116,683

Yiorkers' compensalon 5133 091 5,133

Telal employes benefits and ralaied on-costs 267,202 155 240 259,017

Other Provigions

Rasloration costs 3,189 g.084 8,188 8.931
Total olher provisions 4188 & 0B84 9931
Total current provismons 275 29 164 324 164 456
MNan-current

Empleyas banafita and relaied on-cosis

Payroll lax £ Tdd 1,108 4,744 1,108
Lang service l@ave and on-casts 2843 2 305 2,643 5216
Workers' compensation 108 87 1608 a7
Redungdancy (i 4. Td5 54,748

Superannualion 11,637 10,378 11,037 17,148
Total emplayee benefits and refated on-cosis 83270 13878 81278 25570

{i) Redundancy pravision includes transfer, redundancy cosls of $171.656 million relaling to the transition of Direct Disability Senvices
ta the Man-Gavernment sector a5 pa of lhe Gavemmeant's implementation of he Natate) Disabilily Insurance Seheme (MDMS) in

NSW

Other Provisions

Socizl Benefit Bunds 8,720 6 565 6,720 G065

Fiestoralian costs 25,605 16835 25,606 20,161

Total other provistans 32335 26 400 32,326 26,726

Talal nor-cunrast provisions 115,604 40378 115,604 50 256

Tolal Provisions 290,885 204 702 362,810 244 752

Aggragate employee benafits ardd refated on-coste

Provisions - current 267 202 155 240 269,017 184 525

Prowvisions - non-current B3.278 13,978 83,278 23,570

Accrued salaries, wages and on-Costs (Mole 16) 47 515 10,232 48,018
216,833 362,528 256,111

The curment provision includes $7.342 million (2315, 314 604 millicn) of annual teave enfillemenlts accued but net expected o be
l2ken within 12 mgaths.

The corrent provision includes $G.576 midlion (2015 58 203 mdtion} of long service lzave entitlerments accrued hat are expecied o be
saettied in the nexd 12 monkhs and 00836 milkon (2015 39,372 miltion) of entittaments {hat are not expected to be settted within 12
months,

Reslaraion COSIS provision 15 (he prasent value of the FACS's obligation lo make-goad leased prermises at the reporting date. The
assumed selllement is based on contractual lease term, The amount and Wming of each estimiate is reassessed annualky
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Departmend of Famlly and Community Senaces
Maoles to and foming gart of the financial stelarants for fte yoar aoated 30 Juine 2016

17 Lurrent ! Non-Current Liabilities - Provisions [continuad)

Movement in provisions {othar than empioyes banefits)

Movements in each class of provision dunng the financial year, other than employee benefils, are set out below:

PARENT Social Benefit Bonds Restoration ¢osts
Total Tatal Total Total
2016 25 2018 2015
¥oag LB00 $000 oo
Carrying amotint af the heqginning of the
financigl year 6,965 B.122 28,919 3725
Amounts iransferred out as part of
adrinistrative restructure {Nate 20) {64y
Additional pravision recognised 2 5,930
Amounts used {57
Unused amounls reversed {1,418)
Change in discounl rate 155 a4 479
Camying amount at ke end of the financral § 720 6.565 33,795
CONSOLIDATED Social Beneflt Bonds Rastoration costs
Total Tolal Total Total
2016 2015 2016 5
§'000 $00 3l 000
Carrying amount at the beginning of the
finzncial year 6,565 E122 30,092 32,892
Amaounts ransferred in as par of
administrative resiiucture {1,278)
Additional provisien recognised 2 5,930 {453}
Amgunls used {15) (2,529}
Unused amounls revessed {1,418) {281}
Change in discount rata 155 441 482 4683
Carryirg amount at the end of the financial 8,720 #5685 33,795 30,092
14. Currsnt/Non Currant Liabilitias - Cther PARENT CONSOLIDATED
2016 2015 2016 2015
$'000G 0080 o000 FG0
Current
Lease incerdives 98 1 298 71
298 71 293 71
Non-current
Lease incentives &04 447 G0t 447
447

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016

| 47



Department of Family and Community Services: Parent Financial Report

18, Superannuation

Drapartmen: of Famity 2nd Commanity Services
Motes o aind fommeng parl ©f the fnancal slaiaments fov ine pear enged 30 fume 2016

PARENT ENTITY Mota SA5S5 SANCS 535 TOTAL
216 ad-Jun-15 AN-Jun-16 AG-Jun-16 AN-Jun-15
Mernber Nurmbers
Contibutars ki 2 E
Defemed bensfils
Pangianars 7 7
Penswns fuliy commuled
Superannuation Posikon for AASE 119 parposas oD F000 000 §'C0I
Accrued badrlity (Mcte 1} 1352 277 14.83€ 16_56E
Estmated reserve scedunt balance Ewll el (5005 i5 529°
1 Behcit{surplus) aa3 Mz EEES 11 0%7
2 Fulure Sorvige Liabdiny {Mote 2) 74 1E
3 Suples in excess of recovery avalablc from schemes
-1. -2 ard subjact to a minimum of 2eng)
4 Met (assetiability to be recognised in statament of Fnancial positon fa3 313 5.841 11.037
1 +3%
PAREMT ENTITY Toke SASS SANCS 855 TOTAL
2015 30-Jun-45 0-Jun-15 an-tun-15 30-Jun-95
Member Numbears
Contnblors 3 3 12
Ceferred benehs
Pensicners £ =
Fensions ully commuted
Position for AASE 119 purposes F004 uale) 000 F000
iagitity (Note 1) 7214 h87 14,952 78,763
Estimated reserse account balance {3664 {255 15 TR R RARI
1 Deficii{supius) L] AzE G 20 1037
2 Fuwre Service Liability {Note 2} 255 i 0 G5T
3 Bumles in gxcess of recovery  gvailable  fram
(-1 -2 ard subject 1 a minimum of 2erg}
Met {geset)liafilty 10 be reccamsed n stalement of inancial Gaft A2E 4,202 10,378
CONSOLIDATED ENTITY Mola SA55 SANCS 555 TOTAL
2018 30-Jun-18 At-Jun-8  A0-dun-16  30-Jun-16
Meomber Buntbers
Contrbutars € 17
Defeired banehts
Pensoners 10 10
Pensions hdly commuted 1 q
Pozibon  AASE 118 purposes 000 F000 SO0 000
Irabahity {Mote 1} 1 BEE 335 17872 20,078
reserve acsount balance (14 F31° {119 {6 750 121,600
Deficitisurpius) 17 #£5 > 11.123 11522
Future Service Liamitity (Mote 2} 3z= 123 44E
3 Surplys in excess of recovery awvailable  from 12418 &4 125CC
-1 -2 and subyest to a minimurn of zans)
4 Met (assethhabiity o be recogmaed in stalement of Ainancizl { 449! 304 14123 10,674
i1 +3)
Creduct
Home Care Services net asset fund balances 4 13%7 £ 1 341
fet {assetliiablity o be recognised in slatement of financial 17 Bz R 11,123 12318
14
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Dmpartmient of Family and Community Svices
Moles e and fommng part of e Inenoel stalamems 7 e psar snced 3 Jone 2016

18. Superannuation (continuad)

CONSOLIDATED ENTITY Mote SASS SANGS 555 TOTAL
2015 A durt-45 So-dun-15 A0-Juns I0-Jun-15
Wamber Numbers

Contribukors 164 162 d 336
Daferred benehits
Fensionars [ B
Pergions idly comnigted 1 5
Pasition for AASE 118 pormposes 000 S0H '000 £000
ligbility {Mote 1) 38,827 R g42 15 98E 53,455
Eslinated reserve ancount balance (35 178 15 D4R A A" 146 308,
i Deficit{surplus) 5651 10 8L 17 149
Future Service Lability (Mole 2) 5084 1.373 394 6 B5

Sutplue  in extess  of rocovery  awailable  from
-1 -2 and sutect o @ mimmum of zero)
Mel (zsset)fiabibty to be recognised in slstement of financial position 5681 a%E 10,20z 17,149
+ 35

Mote 1

The accoeed lizttity mcledes 3 contribubian Be prossicn This s calgutaled based on grossing Up the deficit less 1he aliowance for
past sarvice axpensas and insurzhta death 2nd dizability liabilities at a contribution tax rate of 15%.

Wote 2:

TFhe Future Sendce Ligbility (FSLY does not have 16 e recognised by an amplayer L is only ysed to determing i an assel agiling limit should be
imposed {(AASE 173 para 84) Under AASE 115, any prepaid superannuabon assot rasoqnised cannol axcesd Mo prasent value of any economic
berefits Ihat may be available in the form of refends from the plan or reduckons in luluree conibulions to the plan YWhese the "surclus n excess of
recoveny” is zero, no ssset caling limit s imposed (Mole: this also indudes a conknibubon tax provison}

Mature of the benefits provided by the fund - Para 1349 {ail}.

The Poaled Fund kalds in trusl the invesiments of the closed NSW public zectar seperannuation schemes:
- Slate Auttonies Superarnuation Scheme (SASS)

- Blate Superannualion Scheme (355}

- Police Superanmualion Scherme [P33)

- Slate Authonties Mon-conltitutory Superannuation Scheme (SANGS)

These schemes are all defired benefit schemes — al leasl @ camponent of the final benefil i3 denved from a ruliipte of member salary and years of
memberstp Members receive lump Sam or pengion benefls on retitcment. death, disablement and withdrawal.

All the Schemes arg closed 10 new members.
Description of the raguaiory frmewosrk - Para T390z

Tha schemas in the Poglad Fund ara gstablishad and governcd by the folewing MSW legistation Superannustion Act 1916 Slate Authoriligs
Buperannuaton &ct 1387, Police Regutation {Supergonuation) &ct 1906, State Authorihes Non-Contributory Superannuation Scheme Aot 1587,
and Fhear assotialed reguighions,

The achemas in the Paded Fund ane sxermpt pubic 3ector superannuation senameas undear Ihe Commameealih Superannuation dusiy
{Suparnson) Act 1883 (SI5). The SIS Legistalion reals exempt pUDIC SeSior superannalion unds as complying furds for concessional [axalion
and superanruealion quarsnlee purposes

Unger a Heads of Govemnmant agreement, tha New South Wales Govemment undertakes to ensure that the Pogled Fund well conform weth the
principles of the Commonwsalih' 3 retirement incomes policy ralaiing 1o predenyalon, vesling and reporiing (0 members ard that members” benefits
afe adequately praleched.

The Wew Sowtt Wales Govemmenl prudentially roniters and audits Ine Pocled Fund aned the Trustee Board aclviltes in 3 mannes consistent with
Ine prugential conlrafs of the 515 legislabion These provaicns are in 2ddilion 1o other legislative chligatons on the Trustee Beard and inleinal
processes that monitor the Trustes Board's adherence to the principlas of the Camerormvealth’' s relirgment incomes pohisy

Ay actuarnial invastigaticn of the Pooled Fund is perfonmed every thres years. The [ast acmsnal invesigalion was performed a5 at 30 June 2015
The next getegnal investionaton will Be cerformed 21 350 Juns 21 &

Cascption of otter antities" MEponsibliities for the governance of the fund - Para 133N}

The Fund's Truslae 1= rasponsible for the govamance of the Furd The Trystee has & logal obligalon t 20t salely in tha baestinteresls of fund
benaficzngs The Tiuglee hag Ing Ioowing reles

* dgrnislralion of e fend and payrment to the teneficiades from fund assets when required in accondance with the Fund nueles,

* Management and investment of the fund assels; and
" Comphance with other apploable reguiabonsg
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Daparmem of Famty and Comemaraty Sarvices
Mates o and farming pan of te Ninandial statements for e yaar erdad 33 June 2016

18, Superannualicn {condinued}
Caxcription of faks - Pare 739}
Theie are a number of rigks to which 1he Fund eiposes the Employer The more sigrificant risks relaong to e defined benefits are;
" Investment risk - Tne nek that investment returns will B2 lowar than assumed and the Employer will reed o msrease contribulions o offset ths
shortfall
* Longevity tisk — The sk that censoners tve tonger than assumed, increasing future penarons.
* Pension indexation risk — The risk thal pensions will increase at a rate greater than assumad, increasing fuluie pensions.
* Salary growth risk - The nsk thal wages or salaries (on whch fulure benefit amounts for active mambers will be based) wll rise more rapidly
than agsumed, increasing defined benahit amounts and theseby requiring additional employer contnbutions
* Legislative risk - The rigk is thal legislstive changes could be made which increaze the cost of proweding the defined barefits

The defined benefit fund assets are invested with independent fund managers and have a diversified agset mix Thi Fund has no significanl
congenlraton of inyestmenl fisk o higuidity risk

Ceacrigiion of significant events - Para 1351}
Thera werg no fund amandments, curtailmeants or settfements during the year

Faconcitiation of the Net Defined Benefil Liabitfty/tAsset) - Parg 140{a)

FAREMI EMIITY SASS SANCS S53 TOTAL
2016 2015 215 20186 2016
£00¢ £'0an 3000 58000
atstart  year HaH ] 9202 10,378
service cosl 41 22 ¥ TE
Irleres] on the net defined benekit hability{asset} 24 4 280 33
service cost
nsplassas arsing from setlements
Acteal return on Fund assels less Inferest income 3] 5 g 7
Actarial (gains)iusses anising from changes in demographic assumplions 4 [} 285 197
Acuanal gansliosses arnsing from shanges in finattal assumphons B2 23 1870 2,055
Actznal (gama)icsses anging From liability experence )] 85 1.862) {1,906]
Adjustenend foor effect of asset esaling
Employer contibukons 1861 63! il 7o
Net Defined Benelit Liability/{Assel) at end of year 863 a4 ER-TY 11,034
PARENT ENTITY SASS SANCS 585 TOTAL
2015 2015 s 21s 2015
$a0n 000 #0540 oan
Hat Defined Banefit Lizhflity/{Asset) at start of vear 2380 (14) 51,235 23612
Less smounts assvemed by the Crown - Equity Transfer Jung 2014 {1.5941 353 {42 803} {dd, 0449
Curnignt 3arvice Cost 55 8 a1 17a
Met Interest on the net defingd benefil lighility{agset) 28 11 00 138

Past senace oost
{Gaing)Mosses anging from saflements

Actual return on Fund assets less Interest income (30 (2th {414} [4E8%
Actyearial {gainsiiosses anising fom changes in demographic assumprons {13 - (81 {Th
Actuarial {gainsiiosses arsing from changes in fnancia? assumplions ] ta 1280 1,325
Actearial (gaing)Anssas ansing fam rabnty expeience 13 (40} 1387 [a2d4n
Adjustment for effecl of asset caling

Ermplayer contnbubions ) 20 g?ﬂg [125)
Netpngﬁned Benelit LEahility/[Assot)] at and of year I:E-IE} {313:! \ ,37TH
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Ooparmani of Famlly and Cemmunily Servicas
Motes i and foimia pal of Dhis Goacwcsdd slalemants ©r e pods &mded 20 A 2070

15. Superannuation (sontinued)

CONSOLIDATED ENTITY SASS BANCS 855 TOTAL

2016 2076 ZHE 2016 2015

£000 £9000¢ 000 £'000
atstart  yoar B33 584 10,501 17,148
SEMYICE OST 903 160 H 1,083
Interest aon the net defined benaft lathtbyf(asaet) (BB} i2 333 273

SEMICE CO5]
arising from settlements

return on Fund aseels lass Intarest noome 80y 80 14 {86Y
{gainsilosses ansing fidm chargas in demagraphic assomplians 4 {9&) ar4 282
{gangogsses arising Tem charges in financal a2suUMpions 0 25 2315 2410
{ganaitosses ansing fiom kakity axperience 866 Gra {2,985} [1.441)
for effect of asset ceibng 12416 B 12 500
econtbuliang (3. 584) {439 141 3,892}
from the Crown superanauation reserve gccount ® {13,620 (13,620
of transfers out due Lo business combinatons and disposals (2 801% 17944 13 GA5Y
Defined Benefit Liability/{Asset) at end of year (595 SU5 11,123 10,978

* The transter from the Grown superannualion reserve atsount 1 the esane secoont of Home Care Service Staff Agency (HCSSA) was based an
Siata Sugars adviog to Trezsury et 3 op-up’ of this amount would ke required 1o 3void Home Care's Reserve Account going inte negative when
Slate Super Scheme confributora are ransferred from HESSA 10 Auatralian Unity Home Care Service Pty LId (AUS) 3 subsidiary of (AL).

CONSOLIDATED ENTITY SASS SAMNCS 555 TOTAL
2015 2015 2015 2015 2045
s'000 00 ¥on 5080
Mot Defined Benefit Liability/iAsset) at start of year £218 508 52,031 589,757
Less gmounts assumead by the Crown = Equnty Transfer June 2014 1,584 353 {42 BOS {44,049}
LLrmnt senvice cost 1,330 281 a1 1752
Met [nierest on the net defined benafil tablityiasset) 120 26 2y 533

Past service cosl
[Gainsptesses aniging o satthemeants

Actual return on Fund sssets less Interest income (2,634) (39 [582) {3,810%
Actuarigl (gaing)Mpsses ansing fom cnanges in dempgraphic assumptions (15 i) {4h (20
Actusrial fganaiogses aising fom changas i inancal assumslons 538 145 1647 2330
Actuarial {gaing)losses anzing mom ligklity exgeiznce 1,643 [104) 275 1818

Adpstment fir effect of as5et Cailng
Ermglayer cantribulions QAT 22Di LFOY j'l.-iﬁlg
Mat Defined Benefit Liability/jAsset) at end of yaar S 10,901 }

Reconciffation of the Fair Vafue of Fund Assels - Para 148(a){i)

PARENI ENIIIY SAGE SANCS B3 TaTAL
2016 2015 2016 G 216
5000 £'000 £000 3000
Fair value assuis at Sk b, fB1 8,385
Less amounls assumed by the Crown = Equity Transfer June 2014
Intarest income i1 8 167 186
Actual retomn on Fund 255et3 1955 Intgrest mogme 3 (& (&} 7
Emplayer conbributions 86 B3 [ 74
Centnbutions by paricigants 16 Fi ES
Benafils paid )] 1387 {801 {1.161]
Taxes, prameems & goponsas pa 19 (4 )] (18
Transkers in
Contributiang o accumalation section
Selllemants
Exchange rate changes
Fair value of Fund assets at end of the 4ra (2Bl 5095 5528
FARENT ENTITY BARS SANCS 555 TOTAL
2015 2015 2045 2015 2015
3'000 £4a00 $'000 00D
velue of Fund asaets at beginning of the pariod 18833 5743 51§33 8,214
Lazs amoints assumed by the {rnown - Equity Transker June 2014 (18, 304 15, 366} (55, 853) (79,6238
Inberest income 14 il 202 233
relum on Fund a3sets kss Intere st rncome 34 | 414 L 1]
Ermployer contnbubons 3% 20 1 126
Conlnbubons by padwipants 23 L% 6
Banefits paid (26 [ 16&) [Tag) 11,181}
EMIUMS & expenses paid {9 i3 ne; 127}
"
to accumulatons section
Samtiements
Ewxchangs rate changes
ir value of Fund agaets at end of the r k(-] 2549 5.7EY £ 306
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b eatimen] of FidTiby and Ccannimmeuty Seraces
Miles by sid foming park of dhe Sencigl sEasements ke the yogr pedeo 20 .aee 2016

14, Superanngation feentinued)

CONSDLIDATED ENTITY BASS SANCS 855 TOTAL
2048 2HE 6 mMi6 2016
500 £'000 +'0an 0040
Fair value of Fund assets at beginning of the pericd 33176 5,045 A.085 48,308
Interesl enooms I7E 102 224 1,107
Actual return on Fund aagels tess Interest irconee 180 (B0} [14) E6
Employer contributions 3584 439 {141 3542
Tranzfer from 1he Crown superannualion réense account 13,620 13,820
Gontributions by parlicipants. S22 58 580
Benefils paid {4, 06d) {1,096} 1,473 {6,633)
Temes, premiums & expensas pad {£18) (53 £ 1655
Transiars oyl due to bysiness combinations and fIpaazis {32455} 4,238} {36.693)
Confniutions 1o ascurmulahon Seciion
Settlemrents
Exchange rate changes
Fair value of Fund asseis zt and of the vear 14731 13 6750 21.600
CONSDLIDATED ENTITY SARS SANCS 555 TOTAL
FULES 2015 FUES 2018 2015
5000 £'pan £000 1000
value  Fund a2seals at beginning of the penod 51,128 10,313 €3 310 124 748
Loss amaunts assumed by the Crown - Equity Transfer Jone 2014 {18,304} (3,386) (55,8537 {78 524}
Interast income 1.08% 165 ZED 1.514
rejums grt Fund asgets loss Infevest income 2 5B 380 BE2 31510
Emloger COnntarkons 1.171 ] 71 1462
Contributrons by participants o3 53 G2z
Benefits pad 4817 (7371 [337) [5.9111
premiwms & expenses paid {195} a0 [N (115}
)
Contnbaulions k accuraulation saction
Seftermnents
Exchange rate changes
Fair value o Fund assats at anc of the 331474 5.045 B.O&S 48306

Reconcilietan of ifre Defimed Berralli Chilgation — Para 140/ a1}

PARENT ENTITY SASS SANCS 555 TOTAL
2016 aii:d 05 20156 2016
500 5000 $000 5000
at the
1214 e ] 14,952 16,754
SEryioe cost 43 22 T 72
o5t kL] 16 448 499
buteeins by paricipants 16 44 &5
gaine)losses aniging from changes in demagrannic

ASEUMDTIONS & 5y 289 197
Acluzgnial ([gains)iosses arigirg from changes n inancial acsumptiones 52 23 1870 2085
Actuzial [gaing)losses ansing ffom hataty esperience % 35 {1,882) 11 506)
Benefits paza 3 13571 B0 (1,161}
Tax2s. premivms & expenscs pakl 23] [4p 18] 19

Transfers out dua 13 business somtungtons and Hapossls
Confributions to accumulaliosn section
F3st servece cost

Seflermnents
Exchangs rgte changes
Frasent value of defined banafit at and of the 1,353 r? 14,936 16,566
PARENT ENTITY SALS SANCS 555 TOTAL
2048 2015 2015 2015 2618
310 5000 50 £ 000
Prasent value benaflt abligalions at beginaing of the
periad 21,223 5,129 112,874 135,826
Less amounls assumed by the Crown - Equity Transfer Jung 204 {19,898) {5 013) {98 E51) {12357
EEMvica cosl 55 k] a1 175
Inlerest cost 45 25 a02 573
tadions by participants. €3 a3 L)
{gainslossas ariging from changes in demographic
i [1=)] "
fgainslosses arising from changes in fnanoal 3ssumptons b 13 1,280 1.325
Actuangl {panshinssas stsie from iabilty speriance 13 (4 (397} {424}
Benefils paid [264; 168} {74 11,181}
Taxes, premiums & expenses paid 1 (31 (15} 127}
Translars in
Cantribstions bo 2accumadation secton
Pasl aenvice cost
Settlementa
Exchange rald thanges
Prescnt value of daitned benafit abl atand of the 1,214 588 14,262 16,784
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LCepariment af Famesy ame Comiurely Servoes
Modes 15 ana 1gaming panl of Lhe Bancal statemeants fr Mg vear angded J0 s X008

1% Suporannuatian (continuod)

CONSOLIDATED EMNTITY SASS SANCS 555 TOTAL
20186 2016 2045 2015 2048
5000 5000 $000 000
at
period a3 har 5,844 18,545 63,456
geniace cost 803 150 el 1093
tntarast oot 712 108 S50 1,300
by pariciparts 522 58 BB
(o@ns)AosEes @nsng from changes in demographic
4 {36) 374 B2
(OBINSIN0S3ES AMSING from Changes in financial assumpllons 0 25 235 2 4140
(gains)tosses arizng from liability expenance Lia) 78 {2,585} {t441)
Benefils paio {4,064} {1,095) 1,473} (8,833
pramiums & expenses pad (518} {53 (BT1)
out due to business combinalions and disposals [35,356) (6,032) (40,358)
to accumuialion section
Past sefvice cost
rate charges
value of defined banefit chligations at end of the year 1,866 333 ArEE FLIRTTT S
CONSOLIDATEDR ENTITY SASS SANTS 535 TOTAL
201s 2015 2015 2018 2015
0 3000 5000 5000
at
68343 10,821 115,341 184 505
amountts assumed by the Crown - Equity Transter June 2014 [19.B32} (5,013} {98,661} {123 BT2}
Current service cost 1.390 281 81 1,752
Interest cost 1268 182 538 2.3
Lutiong by participants 559 53 622
Acheanal {gains)losses snsmng from changes in demographic
ascumplicns {151 R} (4 {301
Actuanal {gainshlosses arsng from changes in irancial assumptiong 538 145 1847 2,330
Actuanzl {gainsilosses ansng fram liabiity expenerce 1,643 {104 278 1,817
Benefits paid (4,817 (757} {337 [5.91 1}
Taxes premuums & expenses paid (195} 0] &) [118]
Transfers in
Cantributicns fy acturmulaticn Secton
Past senece cost
Settlements.
Exchanga ratg changes
Presant value of defined benefit at end of the ELAFT & g 18,959 63,456
Reconchliation of the effect of the Assel Ceiling - Para T40{a}iii}
PARENT ENTITY SASS SANCES 585 TOTAL
2016 2016 2016 2018 2018
$ga Lyl 5003 5000
Adfustment far effect of assat ceiling at beainning of the year
Change n ine effect of asset cailing
Adiustment for effect of asse! celling at end of the vear
PARENT ENTITY SASS SAMCS 555 TOTAL
2015 s FivkE 2015 2015
$000 3000 5000 £'000
Adtirsirrent far effect of asset celling at begintalng of e yvear
Cnange i the effect of asset cailing
Adiustrrent for effect of asset ceiline at end of the vear
CONSOLIDATED ENTITY SASS SANCE 555 TOTAL
2016 e 201e 2016 2016
5900 57000 Sn0 £aao0
Adjustment for effect of asse! ceiling ar beginning of the yaar -
Change in the effect of azsel cailing 1241 B4 12.500G
Adlustment for effect of assel ceiffne 81 and of the vear 12 418 84 12 300
CONSOLIDATED ENTITY Sa55 SANCS 555 TOQTAL
2015 15 2015 2045 2015
$000 000 $'000 § o0

Adjusiment for affoct of assel celiing at beginning of the yasr
Change in ihe effect uf asset ceiling
Adiustment for effect of asser ceiling at end of the voar

The adpstments for she effect of the asset cahng has been determingd based on the maximum eganomic benefit availatie 1 (e enbily 0 he fomm
of reductions in lulure em plover contributions
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Depanment of Famiy ard Comem.unity Sarnges
heates to and formiag par of me fireanclal statements for the year endeg 1 June 2646

19. Superanniyation {coniinued)
Fair vaiue af Fund agzars - Para 142

All Pooled Furdd gs32(s are investad by SAS Trystes Corperation (STC) at anm's tenglh Irough independant fund managers, asssts are rot
separalely invested for each enlily 2nd it is not possible or appropriste to dissggragate and attnbute fund assats to individual entines, As such, the
disclosures below relate to total assets of the Pooled Fund,

B At ) June 2996

Guoled prices
i Active Significant
mackats for ahservable Unobrervable

kdanuea| anagls inputs pLits
Apast calegary Total {AS'000)  Level 1 1ASO0G) Lovel 2 (ASD00) Loval 3 (A% GDOp
Shost Term Secunlkies 2,050,414 2044 454 5,860
Avatralian Foeed Intaresl 2,720,500 2725 2,717 8BS
[nernational Fixed Interest B34,073 [1.358} 835,731
Australian Equikes &,720878 9171, TET 549 0BT 24
[Alernakonal Equilies 12,053,667 9,026 207 20TR 766 50,694
Propaity 3,650,267 1,115,253 816,246 1,918,068
Allernabves 7,115,849 470,130 3122185 3,523,834
Total 33,186,138 21,827,478 G928, 540 8,430,420

Quaoled pricas

in active Significant
markals for obsarvEble  Unsbaacvable

mlanlice) assals Inpuls Inprats
harat catagory Tolal (Ad006)  Lavel § (AS000) Level 2 (AFDEO) Loval 3| A5G0
Short Term Securities 2541516 a5 603 2,545 4913
Auswalan Fived Interest 2656 538 858 2836, 755 15.881
Intemational Fixed Interest 1,003 &4G {110) 1003958
Aushalian Equities 10,406 G40 8,888 f41 502,898 4,400
Intermational Equities 13,111,489 9,963,287 4 585150 553,044
Propery 3452609 948,421 718 406 1,785,782
Alternatives 710,987 &22.102 A.020,225 3,527,860
Total* 40,443,480 21,528 802 43016411 § 887,967

The percantage invested in each assef dass at the reporting dabe is;

fis at 30-Jun-15
Shon Tarm Securnifiss 5.4%
Aztralian Fooed Intenest 7. 1%
Imntematianzl Fixed Interest 2 2%
Australian Equnes 25 5%
mtermationsl Equikes T
Property &%
Allarnahves 18.5%
Tatal 100.8%

“Addilionat to the assets disclosed above, at 30 June 2016 Pooted Fund has provizions for receivablesf{payables) estimated to be arcund $2 83
billion, giving an eslimated ss=e1s fotalling around $41.01 billign.

Level ! - gunted prces m aehive markels far idenlical assels or Wabilittes. The assets in this fevels are listed shares; listed wmit frugts.

Level 2 - inputs ather fhar quoled prices oheervahle for ihe gssal or Nabilily sither direchly or indineclly Tho sssels in this fevel are cash; notes;
governmery, seay-gavemment and coiprorale bonds, vnlisted fruste conlainmg where guoled grices are available in goinve marke!s for identical
255etE o fiatitibies

Level 3 - inpuis for the asset or fabifity that are not based oo cheanvable market data. The a53eis in g laved are Unlisted propemty: unfisted

shares, uniisted infrastruclure; gistnassed dabi: hadge funds.
Crerivalives, inciuding futures and ophons, can be used by imvesiment managers. However, each manager's mvestment mandate clearly states thal

denvalives may ofly be usad to faciitate efficsent cashfiow managamant o 1o hedge the portfolis aganst market movemenls and cannot e used
for sreculabve puepesas of geanng of e mvastmant portflic. As Such managers make mitad use of dedivalives.
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Uepanmant of Finnly amil Carnniuniy Servfas
Moies lo and farmng garl af Iha fnencel Blalaments for the pesr enged 30 saca 2018

19. Swperannyetion (continged}
Fpir valirg of gnlily's own finarcis! insrymenis - Para 143
The fair va'ue of the Popled Fund assets include as &l 30 Jure 2016 of $189.6 mitlion in HSW government borda
Of tha dirett propertio & awied by e Paaled Fund
= 343 Trushee Compowan gooupias par of 3 properdy cnad By (ke Pealed Fand with 2 far valee of 3222 mallon (30 Jure 2005 §i 59 millign}
- Health Adrisistration Corporaldos accupees part of a property 500 owned by the Pooled Funed wilboa F3ir «alue of 5243 maliion (30 Jure 2015
$201 miliron)

Significent Actwsrial Assumptions 4t the Reperting Dste - Para 144

AL al
Dligtoomri rate

Salary INCrease rale
(exciedhng promotaral mdre2eas)

Ratz of CPl incresse

Percioner mortaliby

hg at
Ciacownt rate

Salary increase rake
[ewedirding prowalonsl incresses)

Rate of CF ingregss

Persicrar mostality

FensitAry Anafysis - Pars 145

30-Jon-18

305% pa
A% pa 201820TT | 201852018, 3 5% pa 2 TRE0E0 A
IO, 3 00% pa 202102032 49 22862025 and 3 5%
ps therzafer
1 50% pa 2150016 1.75% 2016201 7, 2 268% 201 7r2018:
and 2.50% pa thereafar
Tre pensionar manalily assurnglians are 34 perthe 2015
Aztugrigl lnvestigation of 1he Pogled Fund These
ABUMpUONG are Jisctosed inohe scluanal reeslganan
repon frem e rusioe's webdbe TRe réport shews e
pension martaiify rales far sach age

H-Jun-15
I03% pa

5% pa 20150016 to 2018520149, 3 5% pa HHW2020,
30Q0% pa 202172022 1o 202402025 and 3 5% pa (herealler

2 50 pa 20152016, 2 T5% 2C162017 & 201712018 and
2 5% pa thereafier

The pensiomer monality gssumglions are 73 per the 22
Actuarial Investigation of 1ie Podied Fund Thase
assEmpuong ane discioged in e 3otuanal imveshgansn
repl from bhe trusee's website The report shpws the
pensian marglily rates far each goe.

The enbly s total delired benefn obligaran as al 3 dene 2016 under seversl scenardd i3 presented below  The lal gefingd beaefit pbligation
disclasad i inclusive of e connbulron tEx pravison which s caltulzied Based o0 he asset value al 3 June 2016

Seanardas & i F ralate i sansitivity of e otal defincd Berefil SRlgaben M eeaeein s 3 58umplinns, and scenanss G and H reate o sensdy by i

demographic. 35sumplions.
PAREMNT ENTITY 201§ Bagg Case  3cenpry & Scenana B
1.0% +1.0%
g punl discount
rala ratn
Dhzccunt rats 1.59% 0 39% 2 9o
Rale of Pl inciegse as abcva as shove as ghove
Salary enflaton rate ac abowe as sbove as sbhove
Base Caga  Scenaro G Scenario O
+0.5% raile of 0.5% rate of
CPlincrgaze CPIincreans
Diagount rate @5 above 25 abovre 25 abpve

Rate ¢f CPI rncrease
Saigry infiglion rale

Discawnt rale
Raia of CPl increase

Salary .;nflaton rate

anave iaté At rale
asaboves  Mus0E5%pa tesa0 5% oa
3t above 3% above 75 abgue

Basg Cage  Scenaro E Scanarla F
0.5%
salary

+0.5% salary ingreaso rate
INEMass vabe
a3 atave as abdve as sherve
as above 2% abova z& above
abave raas  abowve rales
as abava oluz 0.5%% 2356 9%

Bage Case  Scenacn G Scenarlo W
Higher Lowar

* Asaires tha ong term pareatne’ matahty mgrovement faciors fos years poat 2021 also apply for yeara 2016 o 2021
*+ Acciemes the shar team ponsones roctally impravement facoes bar years 2018 - 2021 alza appiy for years afler 201
The defned berneft obbigation has been recapulaled by cnanging the assumpations @y aulmed above, whilst retaeng all clher assumptgns.
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13. Superannuation (continued}

PARENT ENTITY

Discount raie

Rate ol CPI ngrease

Salary inflaton rate

Defined benef obligation (AE)

Discount rate
Rate of TPl increase

Salany infalon rate
Dafined benefit oblaation At

Discgu i rane
Rate of SRl increase

Salary inflation rate
[refined barefit obligation (A%)

Defined berefil oblioaton FAE

CONSOLIDATED ENTITY

Oiscaunt rate
Rate of CPlincrease
Salary inflalion rate

CONBOLIDATED EMTITY

Disvaynt rate

Ratz of CF increase
Salary infztion rate
Defined benefit obligation {AS)

Ceparbrent o Famby ard Commmdy Sereice s

Mobes. 10 8 i fenming part of the financial stalaments far e poar eadent Wt June 2018

2015 Base Gase Scenarc A Scenario B

-1.0% +1.0%

discqunt discaunt

rale rate

3005 2 ¥ 4 03%

a3 above as above 25 above

as above a5 abave &3 atove

16,763,747 19607400 14 493 565

Base Case Scenarioc G ScanarioD

+0.5% rate of £.5% rate of

CP!increase &Pl incrcase
as ahove 23 atove 28 ahowe

above rates  abave rates
as above 0us 0 5% pa tecs 0 &% pa
as abowa #5 above B8 Al
16,763 747 17 925879 15 651.742

Bage Cage  Seesarin B Scenario F
£.5%
walary
+0.5% 2alary incroase rate
increese rate
as above a3 above as above
as above 3% above 3% above
above rales  above rates
as abowve  olus 0.5% pa less O 5% pa
16,7TB2 747 16874907 16655576

Baso Caze Scenarle G Sceparic H
+5% 5%
pensianger pensoner
moriaflty morality
rates rates

16.763.747 16600320  16.837 252

2015 Base Case  Scenaris A ScenaroB
=1.0% +1.0%
discount discounl
rate rate
1.99% [ % 2 99%
as above as ahowe a5 ahbove
ag abowe as ahowve a5 above

Baze Case  Seenarlo . Scenarlo D

+0.5% rate of -£.5% rate of
CPlincroage CPIincrease
as above as above a5 abawe
above rale abowe rale
agatewe plus05% pa Iess05% pa
2% above as above 28 shave
20077 847 21597324 18705725

CONSOLIDATED ENTITY

Cliscount rate
Rate of TP increase

Salary inflabon rate
Defined Eenefit obhgation (A%

Base Case ScenarioE  Scenario F
0.5%
salany

+0.5% zalary (ncrease rate
iNCTE8se rate
as above 3% above as abowe
as above as ahove 35 above
gbave r3las  ahowe rates
as abowve pilees 7 5% less 0.5%
2077 8a7 200125802 20.032 500

Bage Caga  Scenaro G ScenarioH
Higher Lowar

* Assumes the long lerm pensianer mortalidy imgrovament factors o yaars poet 2021 atsa apely for years 2016 1o 2021
*T Assumes the shodt term pensioner montality imgrovesmenl factars for years 2016 - 2021 alse apply for years after 2027
The defned benafl abligabon has been recateulated by changing the asaumphons 22 outined sbove, whilst retaining all other assumplicns
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Ceparmenl of Famsty and Community Sarvicas
hiotes to and forming eart of e Gnancial slaiamants fof e par etciad’ 30 e 2016

18. Superannuation (continuad)

CONSOLIDATED ENTITY 2015 Gase Case  Scenario A EBcenario B
-1.0% +4.0%
diseount discount
rate rata
Disgouwnt rale 3.87% 257% £.57%
Rate of CPlincresse &5 above as abowve as shove
Salary inflation rate as abova as abwove a5 ahowve
Defined beaht obtigation (A%) 53,455,285 68451767 58302510

Bass Casze Scenano & ScenarigD

+0.5% rate of -0.5% rala of
CPlingrease CF!ingreage

Diseoenl rale as above a5 ahove as above
Rata of CPI increasse 2 5% 3.0% 2.0%
Ealary inflation rate as above a3 aipus a5 abouwe
Defined beneht abligation {A%) 53,456,286 65027604 £2037 282
Baga Case  Scanarlp € Scenarnia F
0.5%
azlary

+1L.5% salary increase rale
increase rate

Discount rale a5 above 28 above as above
Rate of CPlincreaze &5 pbove 25 above &% above
above ratas  above ralgs
Salary inflation rata gsgbove plus05%pa less05%cpa
Defined beaeht obfigation (A% 63,456 285 64 235685 G2 7004G4

Base Caze Scenaro G Scarario H
*5% 5%
PETZIOAET pensioner
martality mortality
rales rates

The defined benedit abligation has been recalcotatad by changing the assumptions as oullined abave. whilst retareng all other assumpticns
Assef-Lighillty meiching strategies - Fara 146

The Tryslee menitors ita asset-lability risk continuously in sethrg ils invastment strategy, It also monitors cashfiows 1o manage lquiddy
requirements. Mo explicit assetliabibly malchng steategy 15 used Dy lhe Trustee

Fundlng arrangaments - Pars T47(3)
Funding arrangements are reviewed at least every three wears follpwing the releace of the tiernial actuarial review and was lagh reviewsd foligwing
comptenan of e thennial review 55 2130 June 2015 Contobution rales are set after discussions between the employer, STC a2nd NSW Treasury.

Funding cositons are reviewed asnfually and funding arrangements may be adjusted as requined after aach annual review
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Deparimenl gf Fam by grd Communty Services
Mobes o and forming pan of e Bnancial statemenie for e yoar ended 30 Jone 2076

19. Superanauation {cantimued)

Surplusicdefiert

The foltowing is & summarny of ihe 30 June 2016 financal positian of the FUNGg caloulalzd in scoontance with AAS 25 "Financial Reporting by

Supeannualicn Flans
PARENT ENTITY

Arcrued cenefts

Mel market value af Fuad assets
hel {surplus)iideci

PARENT ENTITY

Accrued Genshts
Mel market value of Fund assets

CONSOLIDATED ENTITY

Agciued benshils

Mel market value of Fund assets
Mt (surplus Midfeficd
CONSOLIDATED ENTITY
Accrued benefits

Het markel value of Fund aasets
MNer fsumius Wdefcit
Caoniribuiion recommendaions

Recommended cartnbution rates for the entiky are.

215

2015

Econemic assumptions

The econonic 2s5umtplions adopled for the 30 Jure 2015 acuatial investigation of the Pooted Fund are:

Welghted-Average Assumptions
Expactad rale of return an Fund 3ssets backing Gartent pansten
Lakulities

Expesled salary insreass ralg
texgluding promotional 2alary incregses)
Expecled rate of CPlincrease

SASS
30=Jun-16
000
1 040
{470}
5T

SASS
A0-Jun-15
5000
Q59
[365}
593

SASS
B-Jun-1&
5000
+,521
{14.731)
(13,210

SASS
IJun-15
2600
35086
[33,176)
1,910

SASS
mulitple of
e ber
contribution

o-1%

SASS
ruitiple of
mem bar
cantribation

SANCS 855 Total
I-Jun-18  I-Jun-i6  MH-Jun-i6
£'ao0 $'000 X1l
166 6,625 7,835
06 (5.055) (5. 520}
202 1,534 230
SANCS 555 Tola!
38-Jun-15 A0-tun-15 M- fun1s
$000 3008 $'00d
443 7128 8,530
{259) {5,761) {6,386}
184 367 2 144
SANCS 555 Tatal
30-Jun-16  A0-Jun-16 30-Jun-18
$000 53040 $000
e sl &, 100 9342
{119} {8,750 121.600]
102 1,350 [11 7581
SANCS 555 Total
30-Jun-i5 A¢-Jun-15 30-Jun-15
$000 £'D00 $'00o
4,779 9,044 48,803
15,046} {8 CBS) {48, 30°7)
{267 agg 2602
SANCS 855

% member multiple of

safary membear
cantribution

-£5 0-0%

SANCS 535

Y membar  multiple of

salary member
contribution

vkl ) 2015
7 8% B 3%
3435,
SANCE 858
7% pa
PES35%
3.0% o 30 pa) o A0
June 2018 June 2(H G,
Insn & 5% pa hen 4.0% pa
Ingreafizr theveatier
2 5% pa 2.5% p=
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Qepartmant of Fameby 8ad Commemity Services

M 0 a0 Tocmang par of the financsl slatamenls for tha wear apded 30 Juta 20146

18, Superanauation (contiruad)
Expected conlribuiions - Pars 147(h}

PARENT ENTITY

PARENT EMTITY

CONSOLIDATED ENTITY

CONSOLIDATED ENTITY

2HE SASE

Financial Yaar
1o
30 Juna 2017

2015 SASS

Financial Year
b
20 June 2015

2 GALS

Flnancial Yaar
to
30 June 2817

iS5 5483

Financial Yaar
o
A0 June 246

Haturity profite of defined benedii obligation - Para 147(c)

Tiie weightea average duration of the gefined beneht dtigation is 15 years (2015 3.7 years)

Profir and Loss impact

FARENT ENTITY

Current satwce casl

Met intgrest

Fast service cost
1Gains)iloss on settarmant
Definad banofil cost

PARENT ENTITY

Currant gervece cost

Mat interzst

Pazt serwce cost
{Gains)/Lss on settlement
Pefined benefit cost

CONZOLIDATED ENTITY

Current servece Cost

Nat intzrest

Fasl sarmce zost
{Gains)/Loss on sellameant
Defired benafif cost

2016 5455

Fimanglal Year
to
30 June 2016
£'000
43
4

&7
2015 SAEE

Financial Year
W
Al June 2016
000
|25
25

B3
2015 SAS5

Firangclal Year
to
30 June 2016
000
03
{66}

27

SAMCS
Financial
Year to
38 June
2017

SANCS
Fipancial
Year ta
30 Jfune
2018

SANCS
Financial
Year to
30 June
2017

BANCS
Firancial
Yoar to
3¢ June
2016

SANCS
Financial
Yoar lo
30 June
W16
¥ooo
22
9

3

SANCE
Firarcial
Tear io
W) Sune
2095
5000
39
11

Bl

SaNCs
Fimaneigl
Yoarto
30 June
26
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18, Swuperannuation {continued)

CONSOLIDATED ENTITY {continusad)

CUrrent semica cost

Met inlenast

Fastl service cost
{Gains)/Loss on salllemaenl
Dafined banafif cosl

Other Comgrehensive incame

PARENT ENTITY

Actuarial {gainsh leases on abilites

Actual return on Fund 2e5eis legs Inlergs! incomg
Adiustment for affact of 3ssel cailing

Tatal remeazurement in Othar Comarehensive income

PARENT ENTITY

Actuanal (gams) 1assas on liabililies

Agtyal rqurn on Fynd assels ess Intergst inGome
Adjustment for effect of asset ceiling

Tolaf remeasurement in Giher Comoren erasive lncome

CONSOLIDATED ENTITY

Actuanal (gains) losses on liabilities

Actual reluim Sa Fund assals less Interest income
Change in Ihe effect of 2sset cailing

Total remeasurgment in Other Comprehensive frcgme

CONSOLIDATED ENTITY

Actoarizl (paing) losses an liabvlibes

Aciral retumn on Fund 255015 tess |nterast income
Adgjusiment for effect of asset ceilkng

Tote! remeasuvrement in Qther Comprekensive income

2073 SAGE

Financial Year
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§'000
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£'000
57
L]
54
2015 BASS

Financtal Year
1o
M June 2015
$000
il
34

4

2076 SASS

Financizl Year
o
30 June 2016
000

B4
[l

12 418

13,177

215 5A3%

Firancial Year
1]
0 June 2015
SO0
2166
{2 538}

1372

SANCH
Finanecial
Year to
30 June
2015
ann
281
28

307

SAMNCS
Financlat
Yazar to
A0 Juna
2018
$'000
13
5

18

SANCS
Flnanctal
Yoar ta
A0 Jurre
2095
o0
{21}
(20}

413

SANCS
Financial
Yaar i
1 June
2014
E'000
607
20
Bz
771

SANCS
Financial
Year lo
30 June
s
000
34
(390

(350

555
Finangial
Yaar o
38 June
2015
5000
a1
28

an%

855
Financial
Yoarto
36 Jure
2046
YOoGo
277
5

282

555
Firangial
Year to
30 June
2015
$'008
877
(414}

4B3

£55
Finencial
Yearto
3 June
2816
£'000
{29€}
14

(282

555
Financial
Yeaarto
30 June
2015
FO0)
1922
[S82)

i.340

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016

Department of Family and Community Services: Parent Financial Report

Total
Financial
Yearto
a0 June
2045
$'000
1,752
534

2,206

Total
Financal
Yearta
30 June
2018
$000
347
7

354

Total
Financial
Yearto
30 June
2015
£000
804
{468}

436

Total
Finencial
Year {o
a0 June
2016
$'000
1,252
{85)
12,500
13665

Tatal
Financial
Yaar ko
30 June
2015
#4000
4.127
13,510}

B17

| 60



Department of Family and Community Services: Parent Financial Report

Department of Family and Communily Services
Mates to and ferming part of Ihe financial slatermenls for the yvear ended 30 June 2016

20, IncreasefiDecrease) in Net Assets from Equity Transfers

Cruring the financial year ending 30 June 2016 the following equity transiers occurred.
= From 1 July 2065, the Office of Commurities {OOC) (except the Office of Aboriginal Affairs) transferred from the Department of
Education to FACS. Included in OO0 is the Advocale far Children and Young People (ACYP)
«  From 1 July 2015, Wamen NSW was lransferred from FACS to the Ministry of Heaith WNo assets or liabilities were transferred to or
recggnised by the Ministry of Health as part of the transfer

»  On 19 February 2016, assets and lizbihbes of Home Care Services of NSW (HCS) were transterred via & vesting arder 1o an
Imgplementation Company, eslablished gy lhe State Goveamment to [acilitale Ine sale of HGS to Australian Unity Limited.

Burning the financial year ending 30 June 2015 there were no equity transfers.

The fransfer of net assats betwean agencies as a result of an adminisirative testructure, fransfers of programsffunctions and
parts thereof between NSW public sector agencies are designated or required by Accounting Standards to be troated as
coriributions by ewners and recognised as an adjustrment to "Accumulated Funds”. This treatment is consistent with AASE
1004 Confrbutions and Australian Interpretation 1038 Contrtbuticns by Owners Made to Wholly- Cramed Public Sector Entities

Equity transfers are recognised at fair value, except for intangibles, Where an intangible has baen recognised at (amortised)
cost by the transferor because there is no active market, the Department recognises the asset at the transferor's carrying
amount. Where the fransferar is prohibited from recognising intemally generated intangibles, the Deparment does not
recognise that asset.

Farent Consolidated
FACS Translor
o ieel Assels HCS Transfor to Net Assets
Inplermentation  O0C emifer transferred o Implementation transferred to
2016 Co. i FACE FACS Cu, Fals
SN0 st £900 F000 $000
ETS
Assets
and cash egquivalants {1,100} 2075 av4 {54,106} {53.132)
Reacaivables 3497 357 {3.977} {3,580
otal Current Assets (1100 2472 1.3T1 {58,083} {56,712]
Non-Current Assets
Land and buildings {534} {534)
Flant and equipment 1200 28 {171 {192y 3831
propery, planl ang equipment {200 28 {171) {726} |
Intangible asssts &4 54 54
Non-Current Assels {2005 83 {117} 1726) {8431
oial Assets {1,301} 2 555 1.254 {58.R09} {57.555]
LIABILITIES
Liabilities
Payables {304 {304) 28,542 29,638
Brovisions 416 (B4 {214) 35,840 35,622
Lurrent Liabilities 426 {948) £522) 63,782 65,260
Non-Current Liabilities
Provigions 675 {1686} 509 509
otal Nan-Current Liahilities 675 {168) 509 - 509
Lizbilities 1.1 1114 {11 63,782 65,769
Assats {200} 1,441 1,241 64973 B.214
ncrease in net assets from squity transfers 9,214
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D pariment af Family arkd Communily Servicas
Noles to and foming part of the Anancial slatements for he year erded 30 Jine 2018

PARENT CONSQLIDATED
2013 2015 2016 25
§'008 000 $'000 000

Cammitments for Expanditure
Capital Commibments

Aggregate capiial expenditure coniracted for at balance dale and not proviged ior:

Mol latar tan one year 59,533 2,543 8,613 2,643
Later than ore and not later than five years 10,771 10,71

Taotal {including S3T) 80,404 2843 B0 A04 2,843
Oporating Lease Commitments

Futues aon-cancellatle operaling tease rentals nol provided for and payable

Mol later lan ong yéar 90,573 90,934 90,573 03522
Later than one yaar but not laler than five years 156,990 133,335 55,094 {135,075
Later than five years 31,960 38,180 31,860 38180
Tatal (including 55T} 278,623 262 443 266778

Operating leases relale to office accommodation, communily service cenires ard motor vehicles. The enlily does ngl have gn oplion o
purchase the leased asset al the expiry of the lease period. These commitmenis will be met from fulure appropriations,

The commitments in {3} and (b) above are rol recognised in the itancal statements as habdities. The wigl commibments above include
inpul lax credits of S32.629 million {2015 524 511 million) that are expected 1o be recavered rom he Ausleattan Taxation Office.

Contingent Liabilities and Contingent Assets
Coantingent Liabilities

Claims have been made againsl FACS, which i the claimant is successful, ihe legal costs, disbursements and financial sefiflements
estimaled to be $1.42 milliaty {2015 M) will be met by FACS Other claims have been made agasinst FACS whereby any damagea or
penzli|ms awarded are lo De el by FACS, $0.05 million (2015 $iNil),

Various claims have been made againsl FACS, which if the claimant is successful, the selflernenis vall be met by NSW Treasury
Wanaged Fund.

Various other claims atalling $34_8 million (2043: 847 8 million) have also been made against FACS, which, if successful, would be mel
by the Crown fram the sohvency fund. These claims are not contingent liabiliies of FACS as they are pre NSW Treasury Maraged Fund
claims,

Contingent Assets
e cizgims have been made by FACS which, if successful, would result in financial benefits lo FACS.
Social Benelit Bonds Trial

FACS has entered info two Social Benefit Bond (SBB) Trials as part of the govermment's initiative to improve social outcames. The SBE's
are financial inslruments that are issued to privatle investors, where the returns (he investors receive are based an the achisvemeant 6f
agreed soial cutcomes. The capital provided by the privale investors will be used to fund specific social services 1o the community by a
selactad Non-Govemmant Crganizalion ("MGO"),

The Benevolent Society Social Benefit Trust No: 1

The Benevolenl Socety Social Beaefit Trust Mo 1 {"TBS") has been confracled by FACS to provide a Family Preservation Services over
the next 5 years lo famifies in western, south west and central Sydney The 1emms berween FACS and TBS are covered in the Qulcome
Based Agreement ("OBA") effective 30 June 2013,

FACS has paid in 2013-14 a standing charge of $3.750 milion, which can be rgcovered if the OBA is terminated early for cause. Under
the OBA FACS has a requiremenl to refer a minimum number of families o TS, Al the end of year 5, based on agreed outcames, FACS
15 expected to pay a performance fee in addition {o the upfronl standing charge based on an agreed performance improvement
percentage g2 covered in the OBA, There is no intention by FAGS Lo provide additional financial suppor to TBS in The fulure. &
prepaymment for the standing charge has been made caloulated at 32,6 million (2015 3.7 million) present value and i3 incleded under
prepayinents al Note 9,
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23. Social Benefit Bonds Trial {conbinuod)
(b} Mowpin Society Social Benefit Band

FAGS has estrnated e perfonnance payrient al $7.¢ mdiion 1 be payabie at 30 June 2018 This is included as a prowvision el Aoba:
17 al 2 presert value of §5.7 million (2015, 388 milkany FACS maxrmum exposwa to the Special Purpose Bnbty (SPE) s $200 745 million
{F5.75 million opfront paymenl and S15 million perfarmancs payrient) in He gvasl a pedormanse improvement percartane of 400% is
achieved .

The Mewpn Society Social Benefil Sond lhrough the Unilng Care NSW.ACT (Mihe Organization”) has been contracled by FACS o
provede @ Inlensive Restorations Service through suppon asd caursefing programs to eliohble Tamiles over the mext 7 years. Tha larms
between FACS and the organisation are cowvered in the: Ceed al imptementalion Agieement execuled an 21 Mareh 2013

FACSE has agraed 1o pay a standing quarierly charge, paid in arrears The agreement provides for threg groups of lamilies The lavel of
Quicome paymenis to be made s dependant on the performance of ine Organisation with respect to 2ach greup. An dccnusl based an
perormance of $7.0 millisn (2015 $3.1 millian) has been made ard is mncluded at Nole 16

&4, Budgel Review
The Fellowing aralysis is providesd com paring lhe Aciuzl 2055 to the Budget 2048 as shewn on the Rnancial statements

Met Hesult
The conadlidaled actual ned resull was lower than budget by $208 & million.
Tokal exgendilyre was 3120 rllion highes Ihan budgal_ otal revenoe 572 3 millan lower than budgel 2nd pains and logses 3166 million lower
than budget.
Expenditure
The warialian 1o budge! i die 10 the following itens:
- fransfes payments ard redundancy expenses of ($171 7) mellion and zssociated payrall tax of (559.3) mallion (relor note: 2a) in relation to

the iImmpementalon of ihe Malional Disabilily Inswrance Scheme (MDHS),
- hegher other radundancy expanses (525 11 milion, figher Long Senace Leaye LEL expences (531 T) million due o the end of year LSL

valuation and higher cliter emplayae oncosls of (32,2) million.
« loower other employee cxpenses of $17.1 emllian.
- 'pwer giher gperarng sxgenses of $27.7 million dwe primarily 1o he Iransfer 1o grams of $31 rrillion to meet Oul of Home Care budgat
prassure,
« Moweed granis of 58,3 million.
- Iower depreciztion expence of $2 4 midion due 10 1he liming of capitalisation of assets,
= peerer gaing and lgsses of ($16.8) millign due (o Lhe write-off assomated wilh assets Iransfemed to lhe NGO sector, {513.6) mitlien and
rmpairment of recaivables ($3.0) milton.
Offselling Ihe sbova anre lower expenses due 1a (he transfer of Hame Care Sendces of RSW (HOS to Ausiralian Unity Lirnited (AU, The HCS
budgel was for & full 12 months while the acluzl expenzes are or the pedod 1 July 20145 to 19 Februany 216
Ioveser EBriplayee axpenses of 548.9 millen
- e operaling expensas of 5156 miltion
Revenue
The variation b bodgel is due 1o the following itemrs:
- lower grants and coniributions of (2110, 1) milion due 10 the transfer of HCS 10 ALL (3127 2) millign affset by reimbursement of
redundancy costs of $12 2 million roet budgeted and higher other grants. 54.7 millon.
. tower sate of goods snd sarvices revenue of ($15.3) milion due grimariky to e HCS fiansfer to AL
- hywer revenue recovery for personnel senvices of (510.3) millian.
- Mowwer investment revenoe of (31.9) millkan due to lower cash balgnces during the year.
- higher aoceplance by ine Crowen Entily of emptoyee benelis of $249.7 milion as a result of the year erd L3L vafuation.
- migher ether revenue of 28 Z millicn due 10 an increased TMF workers compensation hingsignl adustrent, $38.9 milion ofiset by lower
alher revenue of (527} mlliom,
- highar nel appropiraions of 512.4 million due o noreased expenthture requirements

Asaats and Llabllities
Congalidated Total Assots ware above budget by 1011 million primarily due 1o

- 'ower dosing cash pastion of (£41.0) millkan priminly due (o 10 rznsfar of cash as part of the HCS wansfar to &L

- higher reseivables of S46.2 millicn due 1o the timing af cazh raseipts.

- increase in cannying value of land and buildings of 979 millian a5 a resull al revaiuaton ncremeonts of $92.2 rillian lor fhe year and net
additions of 557 miflion. Aszels clessited as held for $&2e are 85 1 milion higher and intargibles 54.1 alion kel due 1o Niming of
capitalisaticn,
lawer financial aseets al fair value $3.1 milkor doe to a lower valustion of HCS T Corp invesimenta,

Consolidated Total Liamines were above burdged by 51508 million primarity duwe 13;

- higher provisions of $16%.6 millian as a fesult of the recognilion of transfer payments and redundancy expenses of $181.4 millipn,
incroasa in restoration provigions 53.7 milion offsel by tower HCS provizions of $38.8 milion 23 & reault of the irgngfer to AL
higrar payabies of 833 & miltion fue o operatng and capital experdiione acerea’s including ChildStory profect costs and

- higrer other provisions of $11 million.

Cath Flows
Consolidated Met Casn outfows ram operating activities was $15.6 mdan higher [fian pudget due 1.

- lower cash recaipts al (2126 6 miltan due grimdnty to lower cash receipts from HCS as a result of the transfer 1o AL, ($107 .4} rallon,
and lower sale of goods and services (55 4) million, Appropriations were 512.4 mullion Righer, Crovm reimbursements $17 milian higher,
interest received higher by 3.1 mition offsel by higher receivables of (346, 1) mulicn

- loweer dash paymednts of $109.9 million due 1 higher payables $33.5 million and tower amp'ryee payments of $73.4 arimanly due 1o the
transfer of HCS 1o AL, 361.9 million ard lgwer other payments of 53 million.

et cash flaw from lrvesting Sctivities was 55.9 million higher than bucget primarily die 10 liming of capitzl wrk progearms 321.5 millien offset
by loweer procesds IFont e propecty sake 31356 milion,
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28.

Depastrett of Family and Community Savicas
Motes ta and torming part of Ina financial slataments for the year amded 30 Jung 2018

Raconciltation of cagh flows from oparating actvitiss
to rrat reault

Kot cash used an operating activitiss
ket gain / {loss) on disposal of assels
Wt gain / {logs) on revaluation of land and buildings
MWet gaind {loss) on investmeants
Impaimant on camying value of lznd and buildings
Abandoned projects
Aszets recognised for the frst time
Allowance for impaitment
Revanue not received [TMF Hindsight)
Bad dehts written off
Deprecialion and amartisalion
Provision for redundancy and ather cosls
Funding support for Government agencies
Superannuation acluanial {gains)ffosses
Wirite back of unused make good provision
Finance costs
Decrease f (ingrease) in creditors
Decrease f (ingrease) in provigions
Increase d (decfease) in prepayments and olher sssets
Mat rasult

Trusat Funda

FACS haolds maney in miscelfaneous rust funds which are used for
Wards and other persons in ¢are and for nalural disasters. These
monies are excluded from the financial slatements as FACS cannot
use them for the achievement of its objectives. The following is a
summary of the transactions in fhe Trust accounts.

2} Wards Trust Fund

Cash balance at the beginning of Ihe financial year
Add: Receipta

Cash balance at the end of the financial year

b} Cliant Funds

FACS holds menies in bank tnust accounts which are used for persong

in residentizl care, These monies are excluded from the financial
stalements as FACS cannot use them for the achievement of its
ohjeclives

Cash balance al lhe beginning of the finangial year
Add: Receipis

Less Expenditure

Cash balance at the eng of the financial year
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PARENT CONSOLIDATED
2015 2015 2018 2015
£000 2000 $000 $a00
(326,794) 375,465 {334,354) 379,746
{10.928) 1478 {10.953) 2057
- 5329 1,031 5526
. - 285 2.282
11,978) - {4,976) 3
(199) (2,611) {199} {2611
353 1,023 352 023
{1,838) {715} {2.404) {904}
9,983 - 14,258 -
(120) - (120) .
{82,062) {86,765) 182,501) (88,113
(182,427) - {182,427) .
{4,079) - {4,074) -
354 426 1,168 617
1,418 : 1418 4
{634) (B94) {637) {9042
280,915 {185,960 265,850 {184,396
4,508 {2.152) 8,937 {4,778
25,795 {8,063) 27,800 {B.DBE!
(274,720) 06,561 (294,541) 101857
55 53 55 53
1 2 A 2
56 55 £6 55
172 27 172 27
3,567 4,892 3,567 4,892
(3,758} {4,747) {3,758} {4,747
{19} 172 (19 172
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Department of Family and Comemurity Servicss
Motes to and forming part of the financizl statemenits for the year ended 30 funs 2018

27 Financial Inatruments

The endity's principal fingngial instrumenls are outlined below. These hnancial instruments arise directly from the
entity's operations or are required to finance the entity's operations. The entily does not enter into or trade
financial inslruments for speculative purposes. The entily’s main risks ansing rom financial ingtiuments ara
outlined below, together with the entity’s objectives, policies and processes for messuring and managing risk.
Further quantitalive and qualitative disclosures are included throughout this ingncial statarmenl. Tha Seciatary
has overall responsibifity for the establishment and pversight of rigk management and reviews and agrees poliicies
for managing each of ihese risks. Risk management policies are established to idenlify and analyse the nisks
faced by the entity, to set gk limits and controls and to montor risks. Compliance with policies is reviewed by the
Internal Auditar,

(a) Financial Instrument Gategories

2016 PARENT CONSOLIDATED

Financial Assets Note Amount Amount
$'000 $000

Cash and cash equivalents 8 A 192.7914 117363

Receivables {at

Receivables {1} g amaortised cost) 79386 25 880
Ad fair value
thraugh profit or
Financial sssets at fair value 11 loss 24,131
Amount Amount
Class

Financial liabililies

measured at
Payables {2} 18 amodised cost 42 510 42513
Financial liabililies
measured at
Cher lizbilities 16 amorhised cost 64,414 64,652
2015 PAREMT CONSOCLIDATED
Note Amount Amaourt
Class:
Caszh and cash equivalenis MiA 562.059 835,524
Receivables (at
Receivables (1) a amuortised cost) &1.683 &§7.187
Al fair value
through: proft or
Finanda! assets at fair value i1 lnzs 23,846
inangial Liabilitias Mote Amount Amount
Class: $000 £000
Financial liabililies
measured at
Payables (2) 16 armertised cost 32,067 36,762
Financial iakililies
measured at
Other liabililies 16 arnorised cost 396,976 359,292

{1) Excludes siatutory receivables and prepayments {i.e. not within scope of AASE 7)
{2) Excludes slatutory payables and unearned revenue {i.e. Rot within soope of AAEE 7)
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Oepanmant of Family and Commeiity S ervices
haes o and fonming par of the T nancial slalemems e e year gnaed I Juns 2016

2 Financial Instromants {contimned}

(b} Cradit Risk

Credit rigk arizes when there i the possibility tha! the counterparty will default on their contracieal obligations,
rasulting in 8 financial loss to the entity. The maximum expasure to cradil risk is generally represenled by The
carrying amount of the fingneial agsets (e of any allowanes for impaitnent),

Credit risk arises from the financial assets of Lhe entity, including ¢ash, receivables and authority depostts. Mo
collateral is held by the eptity. The enlily has not granted any financgizl guarantess, Credi risk associaled with the
enlity's financial assets, other than receivables. is managed lhrough the selection of counterparlies and
establishmeant of minimum credit rating standards. Authority deposits held with NSW TCorp are guarardesd by
lhe Slate.

Cagh

Cash comprises cash an hand and bank hatances within the NSW Treasury Banking Systern, Interest is eamed
on daily bank balances al the monthly average NSW Treasury Corporalion {TCorp} 11am unofficial cash rate,
adjusted for a management fee to NSW Treasury. The TCorp Hour Glass cash facility is discussed in paragraph
(d) balow.

Recaivabks - trade debtors

All rade deklors are recognised as amounts receivable at balance date, Collectabilty of trade deblors is reviewed
an &n engaing basis. Proceduras as established in the Treasurer's Directions are followed to recover guistanding
amounts, ncluding leters of damand. Debts which are known to be uncollechble are whttan off. An allcrwance for
impairrent is ralsed when hene i abjsctive evidende Ihat e antity will not be able to collecl 2l amounts due,
This evidence ingludes past experience, and current and expecied changes in economic condilrons and debtor
credit ratings. Mo interest is earned on rade debtors. Sales are made on 30 day terma.

The enlity iz not materizlly exposed to concentratians of credit risk o a single trade deblor or group of debtors.
Based on past experience. debtors that are not past dee {2016 259437 million; 2015: £22.707 wullion) and not
less than 6 months pasl due (2018: §12 876 rmilion; 2015: $6.338 millfon) are ngd ¢onsidared impaited and
together these represenl 77% (2015; 80%) of the talal trade deblors,

The anly financial assets that are past due or impaired are "sales of goods and services™ in the 'receivables”
category of the statement of financizl position.

PARENT
Past due but not
2016 Total red
= 3 manths overdue 11 11,611 178
3 months - 5 months overdue 1,423 1,265 158
* 8 manlhs overdug 20,840 14,383 BA4TT
Past due
5 Total ired
< 3 morths overdus 2,934 2,924 T
3 ronths - & mandhs averdoe 291 I3 218
= B months overdue 8,205 3.401 4 804
CONSOLIDATED
Past due but not Considerad
6 Tatal
< 3 months overdue 11,611 178
3 months - & months gverdue 1423 1.265 158
= G months overdue 20, 940 14,363 6477
Pagt due but not Congiderad
2HME Total impaired Impairad
< 3 months overdue 4,308 3,845 363
3 monihs - § months overdue 78T 46 354
= B months overdue 8781 3454 5327

The ageing analysis excludes statulory receivables. as these are not within the scope of AASE 7 and excludes
receivablas that are not past doe ard nod impaired. Thersfors the Llotal will nat recondls to the receivabts Lotal
recognized in the staternent of inancizl posiion,

Each column in the table reports gross recewables,
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27. Financial Instruments (continued}

Authority Depesits

FACS has placed its Wards Trust funds on deposil with TCorp, which has been rated “AAA" by Standard and Poors. These
deposits are similar ko money marke! or bank deposits and are placed for a fixed term. The interest rate payable by TCorp is
nesqotiated initially and is fxed for the term of the deposit.

Tha daposits al balance date were gaming an average inberast rate of (2016 2.25%; 2015 2.27%) while over the year the
weighled average mieres! rate was {2016: 2.22%, 2015: 2.59%) on a weighled average balance guring the year of (2016
555,431, 2015: 554,105}, Mane of Ihese assets are past due or impaired.

(e} Liguidity rizk

Liquidity risk is the risk Ihat Ihe entity will b2 unable to meat its paymenl obligations when they fall due. Tha entity conlinuously
rmanages fsk through monitering future cash flows and matunlies planning to ensure adequate haolding of high quality liguid
assats The ohjective is 10 mainiain a balance hetweean continuily of furding and Aexibility threugh the use of ovardrafts, Igans
amd other advances

Mo agsets have been pledned as collateral. The enlity's expasure to kyliddy risk i3 deermead insigroficanl based on prior periods’
data and current assessmernt of isk, The labilities are recognised for ampunts due lo be paid in the fulure {or goods or services
received, whether or not invoiced. Amounis owing to suppliers fwhich are unsecured) are selited in accordance with the policy

sel autin NEW TC 11112, For small business suppliers, where terms are not specified, payment is made no laler than 30 days
from dale of receipt of a comeclly rendered invoice. For olher supplises, f Ieade terms ars nol spacified, payment ts made no kater
than the end of the month foltowing the month in which an invoice or a stalement is received. For small busingss suppliers, where
payment is not mads within lhe specifed time period, sfhple interest must be paid autemalically unless an existing contracl
specilies olberwise. For payments fo ather suppliers, the Secrelary may astomalically pay the suppliar simple inlerest. The rate
of interest applicd durning the year was 10.28%: 2015 10.36%

The table below summanses the maturity profile of lhe entity's fingngiat Gatilifies, {ogether with the intarest rate exposure.

Maturity Aralysis and interest rate expoesure of financial [fabilities

5000 s'00g £'000 $'000
Imterest Rate
Bxposure Maturity Dates
2016 Weighted Nominal Amaount MNon Interest <1 yaar 1-5 years
Avarags {1} Bearing
Effective
Interast rate
128 42 511} 42 510 42 510
A 64 419 .49 64,419
106925 106.925 106.825
CONSQLIDATED
Payables:
Payables [ 42513 42 513 42,513
Diher M 64 652 04 652 84,552
Tatal Finaneral Liabilitias 197 1658 147,165 107 185

{1) The amounts discksed are the confraclual undiscounled cash flows of each cfass of financial liabilities baszed on lhe earliest
date on which the entily can be required to pay. Therefore the amaunts discloged will nat reconcila te the staterment of financial
position.
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27 Firancial Instruments {continued}

Maturity Analysis and interast rate exposura of finangial labilities (continyed}

$000 $000 $00g £#400
Iriternst Rata
|xposura Maturity Datas

2015 Weighted Nominal Amount Nen Interest <1 ygar 1-5 yaars

Average {1} Bearing

Efactive

Interiset rate
Payables NiA 32,067 12067 32,067
M 396,976 J96.976 206 576

Fotal Finaneial 425043 d20.043 429,043
CCNSOLIDATED
Fapables:
Payahles A 38,752 5,762 38,762
Other WiA 399,292 399292 359292
Total Financial Liabifities 438,054 435.054 A3E.054

{1} The amounts disclesed are the contractual undiscounted cash flows of each cfass of financial fiabililies based on the earliest
date on which the entity can be required ko pay. Therefare the ameounts disclosed will not reconcite to the statement of financial
posilon.

{d} Markat risk

idarket risk is the risk that the fair value or future cash flows of a fnancial instrument will Muctuate because of
changes in market prices. FACS's exposure to marks) rigk is primarily through interest rzle rigsk an the FACS's
¢ash batanges and olher price nsks associated wilh the movement in the unit price of the Hour Glass Investment
Facilhes FACS has no exposure to foreign cumency risk ang does not enter inte commadily conlracts.

The effect an profit and equity dus o 2 reasenably possible change in nisk variable is gullined in the information
befow, for interest rats risk and other price risk. A reascnably possible change in risk variable has been
determined after taking into account the ecanomic enviranment inwhich the entily operates and Ihe limg frame for
the assessmeand {ig until the end of the next annueal reporling pericd). The sensitivity analysis is based on nisk
enposures in existence at the slatemenl of fimancial posilion date. The analysis is performead on Lhe same basis a3
for 2015, The analysis assumes thal all olher vafables remain conslanl.
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27. Finaneial Instruments (continued}

{d} Marketrisk cont'd

Irvterrast rate risk

nlerest rate risk is the dsk that the value of financial instruments will flucturate due to changes in markef interest rates, A
reasonably possitle change of +- 1% iz used. consislent with current trends in interast rates. The basis will be reviewed
annually and amended where there is 4 struclural change in the level of interest rate wolaliity. The enlily's expostre o
interest rale rsk is sef out Delow,

ng
Amount Profit Equity Profit Equity
2016 -1% +1%
PARENT
Financial Asseis
Cash al bank 113,358 {1,134 {1,134} 1,134 1,134
CONSOLIDATED
Financial Assets
Cash al bank 116 980 {1,170 {1,170 1170 1,170
Firancial assels &t faic value 24 131 { 241) { 241} 241 241
Canying
Amount Profit Edqqurity Profit Equity
2014 -1% +1%
PARENT
Financial Assets
Cash at bank 50,6848 { 5 686) { 65,6863 5688 5685
CONSOLIDATED
Financial Assets
Cash 2t bank B35,101 (6,351} (6,351} 8,351 5,351
Finargizl assads at fair value 23,846 { 238) { 238} 238 233
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27. Financial Instruments {continued)
Cther Price Risk - Teorp Hour-Glass facilities

Exposure 1o ‘ather prica rigk’ primanly ansss though the investment in the TCom Hour-Glass invesiment Facilities, which
are hed for stralegic rather than trading purposes. The entity has no girect equity invesiments. The enlity holds units In
the following Hour-Glass mvesimend trogis.
Consolidated
216G
Facility Investment Sectors Investment Horizan 5000
Cash, money market
Cagh fagity instruments Ut 1 5 years

Cash, mongy market
Strateqgic cash facility instruments 1.5 years o 3 years

Cash, mongy market
instruments, Australian
bonds. lisled propary,
Auslratian and
htedium-term grewdh facility intermnatinal shares Fto 7 years 5,325

Cash, money market
ingtruments, Australian
bands, lisled propany,
Auvskralran gnd
Long-tarm grawth facility intemational shares T years and aver 14,806

Conaatidated
2015
Facility Investmant Sectors Investment Horizon 5000
Cash, money market
Cash faciliby inslrumenls Up o 1.5 years -

Cash, money market
Strateqic cash kacility inslrumenls 1.5 years 10 3 years

Cash, money market
instuments, Ausiralian
bonds, listed property,
Auvstrafian and
tledium-term growth facility international shares 3o T years 8,124

Cash, maney market
instruments, Australian
horeds, isked property,
Ausslralian and
Lorg-teim growth facility inlernational shares 7 years and over 14,722

The wnit price of each lzcility is equal fo the lolal fair value of the net assets held by the facility divided by the number of
urits on Issue for that facility. Unit prices are catcukated and published gaily.

MSW TCorp as fruslee for 2ach of the above faciltes and is required to act in the best irerest of the unit holders and ta
adririster the trusls in accordance with the trust deeds. As wuslee, TComp has appainted axternal managers 1o manzge
the performance and risks of each facilily in accordance with a mandale agreed by the parties. TCorp has alsc leveraged
off internal expertise to manage corlain feed incame assets for the Hour-Glass facility, A signtficant porlion of the
administration of the faciliies is oulsourced to an external cuslodian.

Iwestmient in the Hour-Glass facditkes mits the enbty's exposure 19 risk, 25 it allows diversification acioss a pool of funds
with differenl invesiment horzons and a mix of imresiments,

MN3W TCorp provides sansilivity anakysis information for each of Lhe investment facilities, using historically based wolatility
information collected over a ten year perod, quoted at tbwo standard deviations {i.e. 85% probabifily). The TCarp Hour-
Glags hwvestimenl Facilities are designated at fair vatue through oraflt o lnss and therefare any change in the unit price
impact dirgclty an proifl (ralher than equity). 4 reascnably possible change is based on the percentage change in unit
price {as advised by TComp) mulbiplied by the redemplion value as at 30 June ach year for each facilty (balance from
Hour-Glass statement).
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27. Floancial feslruments (Sontinued)

PARENT
Impaci on profitloss
2044 2015
Change in
uriil prece §oon £'000
Heur-Glass Investment - Cash facilin -
Heur-Glass lnvasimant - Slralegi; cagh faciliy
Hour-Glass Invesbment « Mediumelesm growdin facifity e TH
Heur-Glass Inwesirnent - Letg-Ledm giowdn f2eiity + - 16%
CONSOLIDATED
lmpacd on profivlass
2016 20156
Charge in
unif prige
rate §000 $'000
Hour-Glass Invesiment - Cash Beitity + - 1%
Hour-Glass Irvesiment - Sirateqic cash faciley
Heur-Gilass Invesimen’ - Mediume-lerm growth facilty + - &% H- 543
Hour-Glass Irvesimen? - Medium-larm groswth facility =/ . T -l (153
Hour-Glass Invesiment - Lang-ferm growit faciity + - 15% . +ie 2208
Hour-Cilage tryectmeal - Long-lerm growih facility o 15% i- 235

{e} Falr Value moasurameant

Financial instrumenis are ganetalty recognisad at cest, wilh e exceplion of the TComp Howr-Glazs facil iées which are
meagured at i vatue. The value of Ihe Hour-Glass Investments is based on the entity's share of the value of the
undedying assets of Ine tacliy, bazed on market value. Al of (he Hour Glass facililes are vabped using redermption’

pricing. The amadised cost of findnoal insteumants recagnised in the slalemend af inancial posilian appoaimales the far
vale. because of the shor teme nature of many of the fnarkclal instrumeents.

1F} Fair YElue recognised (n the staterant of financlal poaition

Tha entily ees tha fulfawimg heracty tor disclasirg ihe far value of fnancial ingtruments by valualion technigue.
*Leval 1 - Derived from guated proes in aclive markets Tor denlical asselsMatilties
* Lewel 2 - Dredived fram ol s other Ihao guoled prices that are chservable direcly or indirectly

* Lawvel 3 - Cevived rom walyation lechniques that include inputs for the assetfiabilty nol based on obsarvable market
data (iunobsenvbly inpuizh,

208
Conzolidated Lovel 1 Lovat 2 Lavol 3 Total
§000 ¥O00 000 000

Firancial asaats at fair walug
Toarp Hour Glass Invasiment Facility 24131
2015
Conaolfdated Leval 1 Layal 2 Lavel 3 Tatal
oo §000 000 000

Financial egsets ot fair value

TConn Hour Glass Investment Faality B4G

The tabke above gnby includes Anancial assels. 85 no financial lFabifities were measured at far value in the statement of
frrvancaal posilion.

There were ng Iransters between level 1 and 2 duning the peniods ended 20 Jure 2016 and 20 June 2015,

28, Evarrts afer the Reporting Ferlod

A Stefule Law (Maceilpneouws Provisions) Bill 2016 with a commencemenl 4aie of 3 July 2315 was paased by bidh
houses of Pardiament. The Billincleded the proposed repeal of the Fome Care Service Acl 1988 that woukd reeult in the
dizsolution of Home Care Sendee of New Saulh Wales and is subsect to approvs! 2nd proclamation. Prior 1o the repeal
bging profubgated, remaining siet employed by HCS Staff Agency are lo be tranaferred 0 &motoyment anangemant
finalized, Chn Ihe dissalulian day, a7y #33els and liatilitiea of (he former HCS immedialely batere ils dissalulion w il be
{ransfemed o he Crgwn The HCS nancial statemenis for the year ending 30 June 20186 nave been prepared based on a
geing conger basis uebl Ihe dissolulion date,

Olher than ine above FAGS is an aveare of any evenls since balance dale that woukd malerizily affaci the disclosures
aulinad 1n this repon.

End of Audlted Flrancial Statemonis
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INDEPENDENT AUDITOR’S REPORT

Home Care Service of New South Wales

To Members of the New South Wales Parliament
Opinion

| have audited the accompanying financial statements of Home Care Service of New South Wales (the
Service), which comprise the statements of financial position as at 30 June 2016, the statements of
comprehensive income, statements of changes in equity and statements of cash flows for the year then
ended, notes comprising a summary of significant accounting policies and other explanatory information
of the Service and the consolidated entity. The consolidated entity comprises the Service and the entities
it controlled at the year’s end or from time to time during the financial year.

In my opinion, the financial statements:

« give a true and fair view of the financial position of the Service and the consolidated entity as at
30 June 2016, and of its financial performance and its cash flows for the year then ended in
accordance with Australian Accounting Standards

« are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and the
Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of my report.

| am independent of the Service and the consolidated entity in accordance with the auditor independence
requirements of;

. Australian Auditing Standards

. ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110
‘Code of Ethics for Professional Accountants’ (the Code).

| have also fulfilled my other ethical responsibilities in accordance with the Code.

The PF&A Act further promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies, but precluding the provision

of non-audit services.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Level 15, 1 Margaret Street, Sydney NSW 2000 | GPO Box 12, Sydney NSW 2001 | t02 92757101 | f02 9275 7179 | e mail@audit.nsw.gov.au | audit.nsw.gov.au
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The Secretary’s Responsibility for the Financial Statements

The Secretary of the Department of Family and Community Services is responsible for preparing financial
statements that give a true and fair view in accordance with Australian Accounting Standards and the
PF&A Act and for such internal control as the Secretary determines is necessary to enable the
preparation of financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Secretary must assess the ability of the Service and the
consolidated entity to continue as a going concern unless the Service will be dissolved by an Act of
Parliament or otherwise cease operations. The assessment must include, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to:

- obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error

- issue an Independent Auditor’'s Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements. Misstatements
can arise from fraud or error. Misstatements are considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions users take based on the financial
statements.

A further description of my responsibilities for the audit of the financial statements is located at the
Auditing and Assurance Standards Board website at: hitp://www.auasb.gov.au/Home.aspx.
The description forms part of my auditor’s report.

My opinion does not provide assurance:

- that the Service or the consolidated entity carried out its activities effectively, efficiently and
economically

- about the assumptions used in formulating the budget figures disclosed in the financial statements

« about the security and controls over the electronic publication of the audited financial statements
on any website where they may be presented.

Karen Taylor
Director, Financial Audit Services

16 September 2016
SYDNEY
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HOME CARE SERVICE OF NSW
FINANCIAL STATEMENTS

For the Year Ended 30 June 2016

CERTIFICATION OF ACCOUNTS

Pursuant to Section 41C{1B} and (1C) of the Pubiic Finance and Audit Act 1983
{Act), we siate that

a) the accompanying financial statements of Home Care Service of NSW
(HCS) being the parent entity and the consolidated entity, comprising HCS
and its controlled entity, Home Care Service Staff Agency’s activities for
the year ended 30 June 2016 have been prepared in accordance with the
requirements of applicable Australian Accounting Standards {(which include
Australian Accounting Interpretations), the requirements of the Public
Finance and Audif Act 1883, and Public Finance and Audit Regulation
2015 and Financial Reporting Directions published in the Financial
Reporting Code for NSW General Government Sector Entities or issued by
the Treasurer under section 8(2}(n) of the Act.

b} the financial statements and nctes exhibit a true and fair view of the
financial position and transactions of HCS and its controlled entity.

c) there are no circumsiances which would render any particulars included in
the financial statements to be misleading or inaccurate.

Michael Coutts- r Denise Dawson
Secrefary Chief Finance Officer
15 September 2016 15 September 2016
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Home Care Service of New South Wales

Consolidated Statement of Comprehensive Income
for the year ended 30 June 2016

Parent Parent  Consolidated Consolidated Consolidated
Actual Actual Actual Budget Actual
2016 2015 2016 2016 2015
Notes $'000 $'000 $'000 $'000 $'000
Expenses excluding losses
Operating expenses
Employee related 2(a) - - 128,130 176,998 174,094
Personnel services 2(a) 118,869 174,280 - - -
Other operating expenses 2(b) 35,667 58,018 35,667 51,269 58,018
Depreciation and amortisation 2(c) 318 1,226 318 510 1,226
Total expenses excluding
losses 154,854 233,524 164,115 228,777 233,338
Revenue
Sale of goods and services 3(a) 19,167 28,838 19,167 27,686 28,838
Investment revenue 3(b) 1,169 4,637 1,169 4,810 4,637
Grants and contributions 3(c) 117,930 202,739 117,930 196,612 202,739
Other revenue 3(d) 517 1,753 6,189 604 1,753
Total revenue 138,783 237,967 144,455 229,712 237,967
Gain / (loss) on disposal 4 (24) 578 (24) 636 578
Other gains / (losses) 5 (615) (304) (1,029) (97) (299)
Net result (16,710) 4,717 (20,713) 1,474 4,908
Other comprehensive income
Items that will not be
reclassified to net result
Net increase / (decrease) in
property, plant and equipment
revaluation surplus - (25) - - (25)
Superannuation actuarial gain
/ (loss) - - (812) - (191)
Other superannuation fund
value changes - - (12,500) - -
Total other comprehensive
income - (25) (13,312) - (216)
TOTAL COMPREHENSIVE INCOME (16,710) 4,692 (34,025) 1,474 4,692
The accompanying notes form part of these financial statements
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Consolidated Statement of Financial Position

as at 30 June 2016
Parent Parent  Consolidated Consolidated Consolidated
Actual Actual Actual Budget Actual
2016 2015 2016 2016 2015
Notes $'000 $'000 $'000 $'000 $'000
ASSETS
Current assets
Cash and cash equivalents 7 1,843 64,546 1,843 56,470 64,546
Receivables 7,690 5,161 9,089 5,869 5,591
Total current assets 9,533 69,707 10,932 62,339 70,137
Non-current assets
Financial assets at fair value 9 24,131 23,846 24,131 27,208 23,846
Property, plant and equipment 10
- Land and buildings - 635 - 636 635
- Plant and equipment - 439 - 2,829 439
Total property, plant and
equipment - 1,074 - 3,465 1,074
Total non-current assets 24,131 24,920 24,131 30,673 24,920
Total assets 33,664 94,627 35,063 93,012 95,057
LIABILITIES
Current liabilities
Payables 12 915 2,807 919 4,572 9,253
Provisions 13 426 36,148 1,821 31,179 30,132
Other - - - - -
Total current liabilities 1,341 38,955 2,740 35,751 39,385
Non-current liabilities
Provisions 13 - 9,917 - 9,347 9,917
Total non-current liabilities - 9,917 - 9,347 9,917
Total liabilities 1,341 48,872 2,740 45,098 49,302
Net assets 32,323 45,755 32,323 47,914 45,755
Equity
Reserves - 372 - 401 372
Accumulated funds 32,323 45,383 32,323 47,513 45,383
Total equity 32,323 45,755 32,323 47,914 45,755
The accompanying notes form part of these financial statements
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Home Care Service of New South Wales

Consolidated Statement of Changes in Equity
for the year ended 30 June 2016

Parent Consolidated
Asset Asset
Accumulated  Revaluation Accumulated  Revaluation
Funds Surplus Total Funds Surplus Total
Note $'000 $'000 $'000 $'000 $'000 $'000
Balance at 1 July 2015 45,383 372 45,755 45,383 372 45,755
Net result for the year (16,710) - (16,710) (20,713) - (20,713)
Other comprehensive
income:
Asset revaluation reserve
balance transferred to
accumulated funds on
transfer of asset 372 (372) - 372 (372) -
Superannuation actuarial
gains / (losses) - - - (812) - (812)
Other superannuation fund
value changes - - - (12,500) - (12,500)
Total other comprehensive
income 372 (372) - (12,940) (372) (13,312)
Total comprehensive income
for the year (16,338) (372) (16,710) (33,653) (372) (34,025)
Transactions with owners in
their capacity as owners
Transfer from the Crown
superannuation reserve
account - - - 13,620 - 13,620
Increase/(decrease) in net
assets from equity transfers 20 3,278 - 3,278 6,973 - 6,973
Balance at 30 June 2016 32,323 - 32,323 32,323 - 32,323
Balance at 1 July 2014 40,666 397 41,063 40,666 397 41,063
Net result for the year 4,717 - 4,717 4,908 - 4,908
Other comprehensive
income:
Net increase / (decrease) in
property, plant and
equipment - (25) (25) - (25) (25)
Superannuation actuarial
gains / (losses) - - - (191) - (191)
Total other comprehensive
income - (25) (25) (191) (25) (216)
Total comprehensive income
for the year 4,717 (25) 4,692 4,717 (25) 4,692
Balance at 30 June 2015 45,383 372 45,755 45,383 372 45,755
The accompanying notes form part of these financial statements.
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Home Care Service of New South Wales

Consolidated Statement of Cash Flows

for the year ended 30 June 2016

Parent Parent  Consolidated Consolidated Consolidated
Actual Actual Actual Budget Actual
2016 2015 2016 2016 2015
Notes $'000 $'000 $'000 $'000 $'000
CASH FLOWS FROM OPERATING ACTIVITIES
Payments
Personnel services (131,512) (171,152) - - -
Employee related - - (131,512) (193,438) (171,048)
Other (17,335) (69,504) (17,335) (59,351) (69,608)
Total payments (148,847) (240,656) (148,847) (252,789) (240,656)
Receipts
Sale of goods and services 19,510 29,979 19,510 27,089 29,979
Interest received 884 2,355 884 1,999 2,355
Grants and contributions 117,930 210,936 117,930 196,612 210,936
Other 1,920 1,737 1,920 21,922 1,737
Total receipts 140,244 245,007 140,244 247,622 245,007
NET CASH FLOWS FROM OPERATING
ACTIVITIES 18 (8,603) 4,351 (8,603) (5,167) 4,351
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of land and
buildings, plant and equipment 6 696 6 760 696
Purchases of land and buildings, plant
and equipment - (129) - (3,000) (129)
NET CASH FLOWS FROM INVESTING
ACTIVITIES 6 567 6 (2,240) 567
NET INCREASE / (DECREASE) IN CASH (8,597) 4,918 (8,597) (7,407) 4,918
Opening cash and cash equivalents 64,546 59,628 64,546 63,877 59,628
Cash transferred in (out) as a result of
administrative restructuring 20 (54,106) - (54,106) - -
CLOSING CASH AND CASH
EQUIVALENTS 7 1,843 64,546 1,843 56,470 64,546
The accompanying notes form part of these financial statements.
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Home Care Service of New South Wales
Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies

(a) Reporting entity

Home Care Service of New South Wales (HCS) is a NSW statutory authority and a controlled entity of the Department of Family and
Community Services (FACS). HCS is a not-for-profit entity (as profit is not its principal objective) and it has no cash generating units. The
reporting entity is consolidated as part of the NSW Total State Sector Accounts.

HCS as a reporting entity, comprises the entity under its control, namely: Home Care Service Staff Agency (HCS Staff Agency). HCS Staff
Agency is a controlled entity established pursuant to Part 2 of Schedule 1 to the Government Sector Employment Act 2013 (GSE Act).
The Staff Agency’s objective is to provide personnel services to HCS.

In the process of preparing the consolidated financial statements for the economic entity consisting of the controlling and controlled
entity, all inter-entity transactions and balances have been eliminated, and like transactions and other events are accounted for using
uniform accounting policies.

These financial statements for the year ended 30 June 2016 have been authorised for issue by the Secretary, Department of Family and
Community Services on 15 September 2016.

(b)  Administrative restructures

On the 19 February 2016, assets and liabilities of HCS and HCS Staff Agency and the majority of employees of HCS Staff Agency were
transferred via a vesting order to Australian Unity Home Care Pty Ltd (AU HCS) (Implementation Company), established to facilitate the
transfer of HCS to Australian Unity.

A small number of employees did not transfer to Australian Unity and remain as employees of HCS Staff Agency and their annual leave
and long service leave entitlements are included in the financial statements.

Details of the assets and liabilities transferred are disclosed in Note 20 Increase/(Decrease) in Net Assets from Equity Transfers.

(c) Basis of preparation
HCS’s consolidated financial statements are general purpose financial statements which have been prepared on an accrual basis and in
accordance with:

° applicable Australian Accounting Standards (which include Australian Accounting Interpretations)

° the requirements of the Public Finance and Audit Act 1983 and Public Finance and Audit Regulation 2015 and

° the Financial Reporting Directions published in the Financial Reporting Code for NSW General Government Sector Entities or
issued by the Treasurer.

Property, plant and equipment and financial assets at ‘fair value through profit or loss’ are measured at fair value. Other financial
statement items are prepared in accordance with the historical cost convention except where otherwise specified.

Judgements, key assumptions and estimations management has made are disclosed in the relevant notes to the financial statements.
The financial statements have been prepared on a going concern basis as there is currently no legislative approval to repeal the Home
Care Service Act 1988 that would result in the dissolution of HCS and HCS Staff Agency entities following the transfer of assets, liabilities

and employees to an Implementation Company to facilitate the sale of HCS to Australian Unity on 19 February 2016. Details regarding
the status of HCS is set out in Note 21.

All amounts are rounded to the nearest one thousand dollars and are expressed in Australian currency.

(d) Statement of compliance
The financial statements and notes comply with Australian Accounting Standards, which include Australian Accounting Interpretations.

(e) Insurance

HCS’ insurance activities are conducted through the NSW Treasury Managed Fund Scheme of self insurance for Government entities.

The expense (premium) is determined by the Fund Manager based on past claims experience.
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1. Summary of Significant Accounting Policies (continued)

(f) Accounting for the Goods and Services Tax (GST)
Income, expenses and assets are recognised net of the amount of GST, except that the:

° amount of GST incurred by HCS as a purchaser that is not recoverable from the Australian Taxation Office is recognised as part of
an asset’s cost of acquisition or as part of an item of expense and
° receivables and payables are stated with the amount of GST included.

Cash flows are included in the statement of cash flows on a gross basis. However, the GST components of cash flows arising from
investing and financing activities which is recoverable from, or payable to, the Australian Taxation Office are classified as operating cash
flows.

(g) Income recognition
Income is measured at the fair value of the consideration or contribution received or receivable. Comments regarding the accounting
policies for the recognition of income are discussed below.

i Grants and contributions from other bodies
Grants and contributions from other bodies (including government grants and donations) are generally recognised as income when HCS
obtains control over the assets comprising the contributions. Control over contributions is normally obtained upon the receipt of cash.
Where there is an agreement that unexpended grants will be returned to the funder in the event that an agreed level of performance
has not been met (e.g. number of service delivery hours) and it has been past practice to return such funds, HCS recognises these funds
as a liability.

iil. Sale of goods
Revenue from the sale of goods is recognised as revenue when HCS transfers the significant risks and rewards of ownership of the
assets.

iii. Rendering of services
Revenue is recognised when the service is provided.

iv. Investment revenue
Interest revenue is recognised using the effective interest method as set out in AASB 139 Financial Instruments: Recognition and
Measurement.

(h) Assets

i Acquisition of assets
Assets acquired are initially recognised at cost. Cost is the amount of cash or cash equivalents paid or the fair value of the other
consideration given to acquire the asset at the time of its acquisition or construction or, where applicable, the amount attributed to that

asset when initially recognised in accordance with the requirements of other Australian Accounting Standards.
Assets acquired at no cost, or for nominal consideration, are initially recognised at their fair value at the date of acquisition.

Fair value is the price that would be received to sell an asset in an orderly transaction between market participants at measurement
date.

Where payment for an asset is deferred beyond normal credit terms, its cost is the cash price equivalent; i.e. deferred payment amount
is effectively discounted over the period of credit.

iii. Capitalisation thresholds

Property, plant and equipment costing $5,000 and above individually (or forming part of a network costing more than $5,000) are
capitalised.
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1. Summary of Significant Accounting Policies (continued)

iiii. Revaluation of property, plant and equipment
Physical non-current assets are valued in accordance with the 'Valuation of Physical Non-Current Assets at Fair Value' Policy and
Guidelines Paper (TPP 14-01). This policy adopts fair value in accordance with AASB 13 Fair Value Measurement and AASB 116 Property,
Plant and Equipment.

Property, plant and equipment is measured at the highest and best use by market participants that is physically possible, legally
permissible and financially feasible. The highest and best use must be available at a period that is not remote and take into account the
characteristics of the asset being measured, including any socio-political restrictions imposed by government. In most cases, after
taking into account these considerations, the highest and best use is the existing use. In limited circumstances, the highest and best use
may be a feasible alternative use, where there are no restrictions on use or where there is a feasible higher restricted alternative use.

Fair value of property, plant and equipment is based on a market participants’ perspective, using valuation techniques (market
approach, cost approach, income approach) that maximise relevant observable inputs and minimise unobservable inputs. Also refer
Note 10 and Note 11 for further information regarding fair value.

HCS revalues land and buildings at least every three years or with sufficient regularity to ensure that the carrying amount of each asset
in the class does not differ materially from its fair value at reporting date. Land and building assets were fully valued by an independent
valuer at 28 February 2015. As a result of the transfer of assets and liabilities to an Implementation Company on 19 February 2016 to
facilitate the sale to Australian Unity, no revaluation was conducted during the financial year ended 30 June 2016.

Non-specialised assets with short useful lives are measured at depreciated historical cost, as an approximation of fair value. HCS has
assessed that any difference between fair value and depreciated historical cost is unlikely to be material.

For other assets valued using other valuation techniques, any balances of accumulated depreciation at the revaluation date in respect of
those assets are credited to the asset accounts to which they relate. The net asset accounts are then increased or decreased by the
revaluation increments or decrements.

Revaluation increments are credited directly to the revaluation surplus, except that, to the extent that an increment reverses a
revaluation decrement in respect of that class of asset previously recognised as an expense in the net result, the increment is
recognised immediately as revenue in the net result.

Revaluation decrements are recognised immediately as expenses in the net result, except that, to the extent that a credit balance exists
in the revaluation surplus in respect of the same class of assets, they are debited directly to the revaluation surplus.

As a not-for-profit entity, revaluation increments and decrements are offset against one another within a class of non-current assets,
but not otherwise.

Where an asset that has previously been revalued is disposed of, any balance remaining in the asset revaluation surplus in respect of
that asset is transferred to accumulated funds.

iv. Impairment of property, plant and equipment
As a not-for-profit entity with no cash generating units, impairment under AASB 136 Impairment of Assets is unlikely to arise. As
property, plant and equipment is carried at fair value, impairment can only arise in the rare circumstances where the costs of disposal
are material. Specifically, impairment is unlikely for not-for-profit entities given that AASB 136 modifies the recoverable amount test for
non-cash generating assets of not-for-profit entities to the higher of fair value less costs of disposal and depreciated replacement cost,
where depreciated replacement cost is also fair value.
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1. Summary of Significant Accounting Policies (continued)

V. Depreciation of property, plant and equipment
Depreciation is provided for on a straight-line basis for all depreciable assets so as to write off the depreciable amount of each asset as
it is consumed over its useful life to HCS.

All material identifiable components of assets are depreciated separately over their useful lives. Land is not a depreciable asset.

The useful life by asset category is:

Years
Buildings 40
Motor vehicles 4to7
Plant, furniture and equipment — general and commercial 4to7
Plant, furniture and equipment — industrial 20
Leasehold improvements Shorter of estimated useful life of improvements or term of the lease

Vi. Major inspection costs
When each major inspection is performed, the labour cost of performing major inspections for faults is recognised in the carrying
amount of an asset as a replacement of a part, if the recognition criteria are satisfied.

vii. Restoration costs
The estimated cost of dismantling and removing an asset and restoring the site is included in the cost of an asset, to the extent it is
recognised as a liability.

viii. Maintenance
Day-to-day servicing costs or maintenance are charged as expenses as incurred, except where they relate to the replacement of a part
or component of an asset, in which case the costs are capitalised and depreciated.

ix. Leased assets
A distinction is made between finance leases which effectively transfer from the lessor to the lessee substantially all the risks and
rewards incidental to ownership of the leased assets, and operating leases under which the lessor does not transfer substantially all the
risks and rewards.

HCS has not entered into any finance leases.
Operating lease payments are recognised as an expense on a straight-line basis over the lease term.

X. Receivables
Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. These
financial assets are recognised initially at fair value, usually based on the transaction cost or face value. Subsequent measurement is at
amortised cost using the effective interest method, less an allowance for any impairment of receivables. Any changes are recognised in

the net result for the year when impaired, derecognised or through the amortisation process.

Short-term receivables with no stated interest rate are measured at the original invoice amount where the effect of discounting is

immaterial.
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1. Summary of Significant Accounting Policies (continued)

xi. Investments
Investments are initially recognised at fair value plus, in the case of investments not at fair value through the profit or loss, transaction
costs. HCS determines the classification of its financial assets after initial recognition and when allowed and appropriate, re-evaluates
this at each financial year end.

Fair value through profit or loss - HCS investments in TCorp Hour-Glass Medium-Term and Long-Term Facilities are designated at fair
value through profit or loss using the second leg of the fair value option under AASB139.9(b)(ii); i.e. these financial assets are managed
and their performance is evaluated on a fair value basis by the Executive Committee on a continual basis. Information about the
performance of these assets, including performance against industry benchmarks for each class of investment, is provided internally on
a monthly basis to HCS’ key management personnel including the Executive Committee for their endorsement of the investment
strategy.

The movement in the fair value of the Hour-Glass Investment Facilities incorporates distributions received as well as unrealised
movements in fair value and is reported in the line item ‘investment revenue’.

xii. Impairment of financial assets
All financial assets, except those measured at fair value through profit and loss, are subject to annual review for impairment. An
allowance for impairment is established when there is objective evidence that HCS will not be able to collect all amounts due.

For financial assets carried at amortised cost, the amount of the allowance is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the impairment loss is
recognised in the net result for the year.

Any reversals of impairment losses are reversed through the net result for the year, where there is objective evidence. Reversals of
impairment losses of financial assets carried at amortised cost cannot result in a carrying amount that exceeds what the carrying
amount would have been had there not been an impairment loss.

xiii. Derecognition of financial assets and financial liabilities
A financial asset is derecognised when the contractual rights to the cash flows from the financial assets expire; or if HCS transfers the
financial asset:
° where substantially all the risks and rewards have been transferred or
° where HCS has not transferred substantially all the risks and rewards, if HCS has not retained control.

Where HCS has neither transferred nor retained substantially all the risks and rewards or transferred control, the asset is recognised to
the extent of HCS’ continuing involvement in the asset.

A financial liability is derecognised when the obligation specified in the contract is discharged or cancelled or expires.
(i) Liabilities
i. Payables
These amounts represent liabilities for goods and services provided to HCS and other amounts. Payables are recognised initially at fair
value, usually based on the transaction cost or face value. Subsequent measurement is at amortised cost using the effective interest

method. Short-term payables with no stated interest rate are measured at the original invoice amount where the effect of discounting is
immaterial.
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1. Summary of Significant Accounting Policies (continued)

ii.. Employee benefits and other provisions

(a) Salaries and wages, annual leave, sick leave and on-costs
Salaries and wages (including non-monetary benefits) and paid sick leave that are expected to be settled wholly within 12 months after
the end of the period in which the employees render the service are recognised and measured at the undiscounted amounts of the
benefits.

Annual leave is not expected to be settled wholly before twelve months after the end of the annual reporting period in which the
employees render the related service. As such, it is required to be measured at present value in accordance with AASB 119 Employee
Benefits (although short-cut methods are permitted). Actuarial advice obtained by NSW Treasury has confirmed that the use of a
nominal approach plus the annual leave on annual leave liability (using 7.9% of the nominal value of annual leave) can be used to
approximate the present value of the annual leave liability. The entity has assessed the actuarial advice based on the entity’s
circumstances and has determined that the effect of discounting is immaterial to annual leave.

Unused non-vesting sick leave does not give rise to a liability as it is not considered probable that sick leave taken in the future will be
greater than the benefits accrued in the future.

(b) Long service leave and superannuation
Long service leave entitlements are recognised as expenses and provisions when the obligations arise, which is usually through the
rendering of service by employees.

Long service leave is measured at present value in accordance with AASB 119 Employee Benefits. This is based on the application of
certain factors (specified in NSWTC 15/09) to employees with five or more years of service, using current rates of pay. These factors
were determined based on an independent actuarial review performed in 2013, to approximate present value.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. An actuarial assessment of the defined
benefit is undertaken before each reporting date. The assessment uses the Projected Unit Credit Method and reflects estimated future
salary increases and the benefits set out in the terms of the plan.

A liability or an asset in respect of the defined benefit superannuation plan is recognised in the Statement of Financial Position and is
measured as the present value of the defined benefit obligation as at reporting date. Any unrecognised past service costs and the fair
value of any plan assets are deducted. The discount rate is the market yield rate on government bonds of similar maturity to those
obligations.

The amount recognised in the net result for superannuation is the total of current service cost and net interests as per AASB 119.
Actuarial gains and losses are charged directly to Equity in the year they occur.

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and
will have no legal or constructive obligation to pay further amounts. Obligations for contributions to defined contribution plans are
recognised as expense when they are due. Prepaid contributions are recognised as an asset, to the extent that a cash refund or
reduction in future payments is available.

(c) Consequential on-costs

Consequential costs to employment are recognised as liabilities and expenses where the employee benefits to which they relate have
been recognised. This includes outstanding amounts of workers’” compensation insurance premiums and fringe benefits tax.
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1. Summary of Significant Accounting Policies (continued)

iii. Other provisions
Other provisions exist when: HCS has a present legal or constructive obligation as a result of a past event; it is probable that an outflow
of resources will be required to settle the obligation; and a reliable estimate can be made of the amount of the obligation.

Provisions include make good costs on HCS’ leased office premises. In the majority of cases the provision is calculated by using the make
good rate per square metre implicit in each lease agreement, which is then discounted to present value using the government bond
rate. The provisions are established by individual lease, and amortised over the term of the lease. The unamortised value of the
obligation is recorded as an asset.

(j) Fair value hierarchy

A number of the HCS's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets and liabilities. When measuring fair value, the valuation technique used maximises the use of relevant observable inputs and
minimises the use of unobservable inputs. Under AASB 13, the entity categorises, for disclosure purposes, the valuation techniques
based on the inputs used in the valuation techniques as follows:

® |Level 1- quoted prices in active markets for identical assets / liabilities that the entity can access at the measurement date.
® |evel 2 —inputs other than quoted prices included within Level 1 that are observable, either directly or indirectly.
® Level 3 —inputs that are not based on observable market data (unobservable inputs).

Refer Note 11 and 19 for further disclosures regarding fair value measurements of financial and non-financial assets.
(k) Equity and reserves
i Revaluation surplus

The revaluation surplus is used to record increments and decrements on the revaluation of non-current assets. This accords with HCS’
policy on the revaluation of property, plant and equipment as discussed in Note 1(h)iii.

iil. Accumulated funds
The category ‘Accumulated Funds’ includes all current and prior period retained funds.

(I) Equity Transfers

The transfer of net assets between entities as a result of an administrative restructure, transfers of programs/functions and parts
thereof between NSW public sector entities are designated or required by Australian Accounting Standards to be treated as
contributions by owners and recognised as an adjustment to 'Accumulated Funds'. This treatment is consistent with AASB 1004
Contributions and Australian Interpretation 1038 Contributions by Owners Made to Wholly-Owned Public Sector Entities.

Transfers arising from an administrative restructure involving not-for-profit and for-profit government entities are recognised at the
amount at which the assets and liabilities were recognised by the transferor immediately prior to the restructure. Subject to below, in
most instances this will approximate fair value.

All other equity transfers are recognised at fair value, except for intangibles. Where an intangible has been recognised at (amortised)
cost by the transferor because there is no active market, the entity recognises the asset at the transferor’s carrying amount. Where the
transferor is prohibited from recognising internally generated intangibles, the entity does not recognise that asset.

(m) Budgeted amounts

The budgeted amounts are drawn from the original budgeted financial statements presented to Parliament in respect of the reporting
period. Subsequent amendments to the original budget (e.g. adjustment for transfer of functions between entities as a result of
Administrative Arrangement Orders) are not reflected in the budgeted amounts. Major variances between the original budgeted
amounts and the actual amounts disclosed in the primary financial statements is explained in Note 17.
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1. Summary of Significant Accounting Policies (continued)

(n) Comparative information

Except when an Australian Accounting Standard permits or requires otherwise, comparative information is presented in respect of the

previous period for all amounts reported in the financial statements.
(o) Changes in accounting policy, including new or revised Accounting Standards

i. Effective for the first time in 2015-16

The accounting policies applied in 2015-16 are consistent with those of the previous financial year except as a result of the following

new or revised Australian Accounting Standards that have been applied for the first time in 2015-16:

® AASB 2015-3 Amendments to Australian Accounting Standards arising from the withdrawal of AASB 1031 Materiality

ii. Issued but not yet effective

NSW public sector entities are not permitted to early adopt new Australian Accounting Standards, unless Treasury determines

otherwise.

The following new Australian Accounting Standards have not been applied and are not yet effective as mandated by NSW Treasury

Circular TC 16/02:

Standards/Interpretations

Operative Date

Public Sector Entities

AASB 9 and AASB 2014-7 regarding financial instruments 1-Jan-18
AASB 15, AASB 2014-5 and AASB 2015-8 regarding Revenue from Contracts with Customers 1-Jan-18
AASB 1056 Superannuation Entities 1-Jul-16
AASB 1057 and AASB 2015-9 Application of Australian Accounting Standards 1-Jan-16
AASB 2014-4 regarding acceptable methods of depreciation and amortisation 1-Jan-16
AASB 2014-9 regarding equity method in separate financial statements 1-Jan-16
AASB 2014-10 and AASB 2015-10 regarding sale or contribution of assets between an investor and its 1-Jan-16
associate or joint venture
AASB 2015-1 regarding annual improvements to Australian Accounting Standards 2012-2014 cycle 1-Jan-16
AASB 2015-2 regarding amendments to AASB 101 (disclosure initiatives) 1-Jan-16
AASB 2015-5 Amendments to Australian Accounting Standards — Investment Entities: Applying the 1-Jan-16
Consolidation Exception
AASB 2015-6 Amendments to Australian Accounting Standards — Extending Related Party Disclosures to

. . " 1-Jul-16
Not-for-Profit Public Sector Entities
AASB 2015-7 Amendments to Australian Accounting Standards — Fair Value Disclosures of Not-for-Profit 1-1ul-16

HCS’ assessment of the impact of these new standards and interpretations is that they will not materially affect any of the amounts
recognised in the financial statements or significantly impact the disclosures in relation to the entity other than as set out below;

e  AASB 124 Related Party Disclosures operative from 1 July 2016 will result in additional note disclosure that identifies related party

arrangements and any related party transactions and commitments arising from these arrangements. Only related party
information considered material is required to be disclosed. AASB 124 also requires disclosure of Key Management Personnel

compensation in aggregation. Management is assessing the potential effect of this standard.
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for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)

(p) Payroll Tax

HCS is exempt from paying payroll tax as legislated by State Revenue Legislation (Miscellaneous Amendments) Act 1988 No104, effective

from 1 July 1998.

2. Expenses excluding losses

(a) Employee related expenses

Parent Parent  Consolidated  Consolidated

2016 2015 2016 2015

$'000 $'000 $'000 $'000

Salaries and wages (including annual leave) - - 108,504 146,501
Superannuation - defined benefit plans - - 986 1,772
Superannuation - defined contribution plans - - 9,061 13,125
Long service leave - - 703 3,710
Workers' compensation insurance - - 8,836 8,955
Fringe benefit tax - - 40 31
Personnel services 118,869 174,280 - -
118,869 174,280 128,130 174,094

Personnel services for the HCS are provided by the HCS Staff Agency, a special purpose entity to enable the HCS to exercise its functions.

(b) Other operating expenses include the following:

Auditor's remuneration

- audit of financial statements
Shared services

Contract services
Administration expenses
Other service delivery
Insurance premiums

Travel

Operating lease rental expenses
- minimum lease payments
Training

*Reconciliation - Total Maintenance

Maintenance expense - contractor labour and other (non-
employee related), as above

Employee related maintenance expense included in Note 2(a)
Total maintenance expenses included in Note 2(a) and 2(b)

174 171 174 171
9,836 14,585 9,836 14,585
9,602 15,173 9,602 15,173
2,758 4,904 2,758 4,904

635 1,218 635 1,218

292 297 292 297
7,627 12,314 7,627 12,314
2,560 3,997 2,560 3,997
2,183 5,359 2,183 5,359

35,667 58,018 35,667 58,018
96 72 96 72
96 72 96 72
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2.  Expenses excluding losses (continued)

(c) Depreciation and amortisation expense

Parent Parent  Consolidated  Consolidated
2016 2015 2016 2015
$'000 $'000 $'000 $'000
Depreciation
Building 13 28 13 28
Plant and equipment 15 62 15 62
Motor vehicles 70 283 70 283
Amortisation
Leasehold improvements 220 853 220 853
318 1,226 318 1,226
3. Revenue
(a) Sale of goods and services
Home and Community Care (HACC) fees 10,593 17,205 10,593 17,205
Veterans' Home Care fees 4,004 6,120 4,004 6,120
Community Options program fees 8 26 8 26
Corporate client fees 2,676 3,918 2,676 3,918
Others 1,886 1,569 1,886 1,569
19,167 28,838 19,167 28,838

HCS charges service fees to HACC customers for services based on the customers’ ability to pay. Service to HACC customers does not
depend on the payment of fees and service is not refused due to an inability to pay. The amount contributed by the HACC customer is
determined by the HCS coordinator and assessor at the time of the customer assessment in accordance with HCS’ guidelines. HCS also
provides services to commercial, Commonwealth and State agencies where fees are charged to reflect cost recovery.

(b) Investment revenue

Interest revenue 884 1,020 884 1,020

TCorp Hour Glass Investment facilities designated as fair value

through profit and loss 285 3,617 285 3,617
1,169 4,637 1,169 4,637

HCS’ banker pays interest on the aggregate net credit daily balance of the operating bank account. The interest rate is varied by the
bank in line with money market rate movements and is credited to the account on a monthly basis.

Investment income was also earned on deposits at call with the NSW Treasury Corporation (TCorp), where unit value is determined on a
daily basis.
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3.  Revenue (continued)

(c) Grants and contributions

Parent Parent  Consolidated Consolidated
2016 2015 2016 2015
$'000 $'000 $'000 $'000
Commonwealth Grants
Home and Community Care program 66,976 117,087 66,976 117,087
Other Commonwealth Grants 2,114 4,862 2,114 4,862
State Grants
Community Care Support Grants 41,837 68,046 41,837 68,046
Attendant Care program 3,893 8,795 3,893 8,795
Other government grants 3,110 3,949 3,110 3,949
117,930 202,739 117,930 202,739
(d) Other revenue
Sundry income 517 1,753 6,189 1,753
517 1,753 6,189 1,753
4. Gain / (loss) on disposal
Gain/(loss) on disposal of plant and equipment
Proceeds from disposal 6 696 6 696
Less: Written down value of assets (30) (118) (30) (118)
Net gain/(loss) on disposal (24) 578 (24) 578
5.  Other gains / (losses)
Gain/(loss) on impairment of receivables (615) (304) (1,029) (299)
Other gains / (losses) (615) (304) (1,029) (299)

6.  Service groups of the entity

HCS has only one service group, therefore the financial statements reflect the related expenses, income, assets and liabilities. HCS did

not have any administered income, expenses, assets or liabilities.
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7. Current assets — cash and cash equivalents

Parent Parent  Consolidated  Consolidated

2016 2015 2016 2015

$'000 $'000 $'000 $'000

Cash at bank and on hand 1,843 64,546 1,843 64,546
1,843 64,546 1,843 64,546

For the purposes of the statement of cash flows, cash and cash equivalents include cash at bank, cash on hand and short term deposits.

Cash and cash equivalent assets recognised in the Statement of Financial Position are reconciled at the end of the financial year to the
Statement of Cash Flows as follows:

Cash and cash equivalents (per statement of financial position) 1,843 64,546 1,843 64,546
Closing cash and cash equivalents (per statement of cash
flows) 1,843 64,546 1,843 64,546

Refer to Note 19 for details regarding credit risk, liquidity risk and market risk arising from financial instruments.

8. Current assets — receivables

Parent Parent  Consolidated Consolidated
2016 2015 2016 2015
$'000 $'000 $'000 $'000
Sale of goods and services - 6,015 12 6,418
Superannuation receivable - - 1,342 -
Less: allowance for impairment - (872) - (1,009)
Sundry debtors 7,690 18 7,735 182
7,690 5,161 9,089 5,591

Movement in allowance for impairment
Balance at 1 July 872 915 1,009 1,123
Amounts written off during the year (119) (237) (256) (303)
Transfer on reorganisation (1,318) - (1,318) -
Increase/(decrease) in allowance recognised in profit or loss 565 194 565 189
Balance at 30 June - 872 - 1,009

Details regarding credit risk, liquidity risk and market risk, including financial assets that are either past due or impaired, are disclosed in
Note 19.
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9. Non-current assets — financial assets at fair value

Parent Parent  Consolidated Consolidated
2016 2015 2016 2015
$'000 $'000 $'000 $'000
TCorp Hour-Glass Investment facilities
Medium-Term Growth Facility Trust 9,325 9,124 9,325 9,124
Long-Term Growth Facility Trust 14,806 14,722 14,806 14,722
24,131 23,846 24,131 23,846
Refer to Note 19 for further information regarding credit risk, liquidity risk and market risk rising from financial instruments.
10. Non-current assets — property, plant and equipment
Land and Leasehold Computer Furniture and Motor
buildings Improvements Equipment Equipment Vehicles Total
Consolidated and parent $'000 $'000 $'000 $'000 $'000 $'000
At 1 July 2015 - fair value
Gross carrying amount 635 6,156 248 714 1,561 9,314
Accumulated depreciation - (5,972) (248) (694) (1,326) (8,240)
Net carrying amount 635 184 - 20 235 1,074

At 30 June 2016 - fair value
Gross carrying amount - - -
Accumulated depreciation - - -

Net carrying amount - - -

Reconciliation

A reconciliation of the carrying amount of each class of property, plant and equipment at the beginning and end of the current reporting

period is set out below:

Consolidated and parent Land and Leasehold Computer Furniture and Motor

buildings improvements Equipment Equipment Vehicles Total
Year ended 30 June 2016 $’000 $’000 $’000 $’000 $’000 $’000
Net carrying amount at start
of year 635 184 - 20 235 1,074
Additions - - - - - -
Disposals - (30) - - - (30)
Transfer between classes (88) 88 - - - -
Increase/(decrease) in net
assets from administrative
restructuring (534) (22) - (5) (165) (726)
Depreciation expense (13) (220) - (15) (70) (318)

Net revaluation decrements - - -

Net carrying amount at end of
year - R .

Assets under construction (AUC) values are included in the asset balances recorded in the above table. In 2016, the AUC included in land

and building of Nil (2015: Nil); leasehold improvements of Nil (2015: Nil).

Further details regarding the fair value measurement of property, plant and equipment are disclosed in Note 11.
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10. Non-current assets — property, plant and equipment (continued)

Land and Leasehold Computer Furniture and Motor

buildings Improvements Equipment Equipment Vehicles Total
Consolidated and parent $'000 $'000 $'000 $'000 $'000 $'000
At 1 July 2014 - fair value
Gross carrying amount 631 6,092 386 725 2,989 10,823
Accumulated depreciation - (5,125) (385) (646) (2,353) (8,509)
Net carrying amount 631 967 1 79 636 2,314
At 30 June 2015 - fair value
Gross carrying amount 635 6,156 248 714 1,561 9,314
Accumulated depreciation - (5,972) (248) (694) (1,326) (8,240)
Net carrying amount 635 184 - 20 235 1,074

Reconciliation
A reconciliation of the carrying amount of each class of property, plant and equipment at the beginning and end of the previous
reporting period is set out below:

Consolidated and parent Land and Leasehold Computer Furniture and Motor

buildings improvements Equipment Equipment Vebhicles Total
Year ended 30 June 2015 $’000 $’000 $’000 $’000 $’000 $’000
Net carrying amount at start
of year 631 967 1 79 636 2,314
Additions 57 70 - 2 - 129
Disposals - - - - (118) (118)
Depreciation expense (28) (853) (1) (61) (283) (1,226)
Net revaluation decrements (25) - - - - (25)

Net carrying amount at end of
year 635 184 - 20 235 1,074

Assets under construction (AUC) values are included in the asset balances recorded in the above table. In 2015, the AUC included in
land and building of Nil (2014: $83k); leasehold improvements of Nil (2014: $188K).
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11. Fair value measurement of non-financial assets

(a) Fair value hierarchy

Total fair
Consolidated and Parent Level 1 Level 2 Level 3 value
2016 $'000 $'000 $'000 $'000
Property, plant and equipment (Note 10)
Land and buildings - - - -
Total fair
Consolidated and Parent Level 1 Level 2 Level 3 value
2015 $'000 $'000 $'000 $'000
Property, plant and equipment (Note 10)
Land and buildings - 635 - 635
- 635 - 635
There were no transfers between Level 1 and 2 during the periods.
(b) Valuation techniques, inputs and processes
Level Asset class Valuation technique Inputs Processes
2 Land - with buildings Market approach Observable inputs - Direct comparison
with minor modification recent sales considering | approach against recent
matters such as zoning, sales considering
location, topography, matters such as zoning,
aspect, frontage, size, location, topography,
shape, date of valuation | aspect, frontage, size,
and current market shape, date of valuation
sentiment and current market
sentiment
2 Buildings - with minor Market approach Observable inputs - Visual inspection of the

modification

recent sales of
comparable properties
with adjustment for
condition, location,
comparability etc.

properties and
assessment against
recent sales of
comparable properties
with adjustment for
condition, location,

comparability etc.
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12. Current liabilities - payables
Parent Parent  Consolidated Consolidated
2016 2015 2016 2015
$'000 $'000 $'000 $'000
Accrued salaries, wages and on-costs - - 4 6,347
Creditors 820 2,795 820 2,868
Other creditors 95 12 95 38
915 2,807 919 9,253

Details regarding credit risk, liquidity risk and market risk, including a maturity analysis of the above payables are disclosed in Note 19.

13. Current/non-current liabilities - provisions
Parent Parent  Consolidated  Consolidated
2016 2015 2016 2015
$'000 $'000 $'000 $'000
Current
Employee benefits and related on-costs
Annual leave - - 290 13,586
Long service leave - - 243 15,699
Personnel services liability 426 35,301 5 -
Superannuation - - 1,283 -
426 35,301 1,821 29,285
Other provisions
Provision for make good - 847 - 847
- 847 - 847
Total current 426 36,148 1,821 30,132
Non-current
Employee benefits and related on-costs
Long service leave - - - 2,820
Personnel services liability - 9,591 - -
Superannuation - - - 6,771
- 9,591 - 9,591
Other provisions
Provision for make good - 326 - 326
- 326 - 326
Total non-current - 9,917 - 9,917
Total provisions 426 46,065 1,821 40,049
Aggregate employee benefits and related on-costs
Provisions - current 426 35,301 1,821 29,285
Provisions - non-current - 9,591 - 9,591
Accrued salaries, wages and on-costs (note 12) - - 4 6,347
426 44,892 1,825 45,223
Movements in provisions (other than employee benefits)
Carrying amount at the beginning of financial year 1,173 1,168 1,173 1,168
Amounts transferred out as part of administrative restructure (1,218) - (1,218) -
Unused amounts reversed 42 - 42 -
Amounts used - (5) - (5)
Change in discount rate 3 10 3 10
Carrying amount at the end of financial year - 1,173 - 1,173

Details regarding the make good provision are disclosed in Note 1 (i)iii
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Notes to and forming part of the financial statements
for the year ended 30 June 2016

13. Current/non-current liabilities — provisions (continued)

Employee entitlements for current annual and long service leave include short-term (expected to be settled no more than 12 months
after the reporting date) and long-term liability (expected to be settled after more than 12 months) as follows:

Parent Parent Consolidated Consolidated
2016 2015 2016 2015
$'000 $'000 $'000 $'000

Short-term
Annual leave - - 290 11,076
Long service leave - - 243 7,368
- - 533 18,444

Long-term
Annual leave - - - 2,510
Long service leave - - - 8,331
- - - 10,841

Annual and Long Service Leave
Employee entitlements for annual leave and long service leave amounting to $0.5m (30 June 2015: $32.1m) are funded by investments of
$24.1m (30 June 2015: $23.8m) in the TCorp Hour-Glass Investment Facility (Note 9) with the balance reflected in working capital.
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Department of Family and Community Services: Home Care Service NSW

Home Care Service of New South Wales
Notes to and forming part of the financial statements
for the year ended 30 June 2016

15. Commitments for expenditure

Parent Parent  Consolidated Consolidated
2016 2015 2016 2015
$'000 $'000 $'000 $'000

Operating Lease Commitments

Future non-cancellable operating lease rentals not provided for and payable:
Not later than one year - 2,588 - 2,588
Later than one year and not later than five years - 1,741 - 1,741
Later than five years - - - -

Total (including GST) - 4,329 - 4,329

Operating lease commitments represent the unexpired portion of office accommodation property leases with state and local
government and private sector landlords. These commitments will be met from future revenue.

The total operating lease commitments above include total input tax credits of Nil (2015: $0.4m) that are expected to be recoverable
from the Australian Taxation Office.

HCS does not have any capital commitments as at 30 June 2016 (2015:Nil).
16. Contingent assets and contingent liabilities
HCS has no contingent liabilities and contingent assets at 30 June 2016 (2015: SNil).

17. Budget Review

Net Result

The net result of a deficit of $20.7m was lower than budget by $22.2m primarily due to the transfer of HCS to AU HCS effective on 19
February 2016. The budget assumed a full year of operation as the date of the transfer to AU HCS was unknown at that stage.

The expenses are lower than budget by $64.7m primarily due to lower actual expenditure (around 7.5 months) compared to full year
budget, offset by the payment to employees ($16.2m) relating to the transfer of HCS to AU HCS.

Revenue is lower than budget by $85.3m mainly due to the timing difference between the actual figures (around 7.5 months) with the
full year budget figures as a result of the transfer to AU HCS.

Assets and liabilities

Total assets at $35.0m were under budget by $58.0m. The decrease is primarily due to cash and asset transferred to AU HCS due the
transfer of HCS effective on 19 February 2016.

Total liabilities at $2.7m were below budget by $42.4m, mainly due to liabilities and employee related provisions transferred to AU HCS
due the transfer of HCS effective on 19 February 2016.

Cash flows

The net decrease in cash in 2015-16 was $54.6m below budget. This is mainly due to cash transferred to AU HCS as a result of the
transfer of HCS effective 19 February 2016.
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Department of Family and Community Services: Home Care Service NSW

Home Care Service of New South Wales

Notes to and forming part of the financial statements
for the year ended 30 June 2016

18. Reconciliation of cash flows from operating activities to net result

Reconciliation of cash flows from operating activities to the net result as reported in the Statement of Comprehensive Income.

Parent Parent  Consolidated Consolidated

2016 2015 2016 2015

$'000 $'000 $'000 $'000

Net cash used on operating activities (8,603) 4,351 (8,603) 4,351
Depreciation (318) (1,226) (318) (1,226)
Allowance for impairment (565) 43 (565) 114
Gain/(loss) on investments 285 2,282 285 2,282
Decrease/(increase) in provisions 11,340 (3,123) 7,983 (2,626)
Increase/(decrease) in prepayments and other assets 6,692 (254) 1,086 (339)
Decrease/(increase) in creditors (25,514) 2,076 (21,366) 1,593
Net gain/(loss) on sale of plant and equipment (24) 578 (24) 578
Unwinding of discount on makegood provision (3) (10) (3) (10)
Superannuation actuarial (gains)/losses - - 812 191
Net result (16,710) 4,717 (20,713) 4,908
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Home Care Service of New South Wales
Notes to and forming part of the financial statements
for the year ended 30 June 2016

Department of Family and Community Services: Home Care Service NSW

19. Financial instruments

HCS’ principal financial instruments are outlined below. These financial instruments arise directly from HCS’ operations or are required

to finance HCS' operations. HCS does not enter into or trade financial instruments, including derivative financial instruments, for

speculative purposes.

HCS’ main risks arising from financial instruments are outlined below, together with HCS’ objectives, policies and processes for
measuring and managing risk. Further quantitative and qualitative disclosures are included throughout these financial statements.

The Executive has overall responsibility for the establishment and oversight of risk management and reviews and agrees policies for

managing each of these risks. Risk management procedures are established to identify and analyse the risks faced by HCS, to set risk

limits and controls and to monitor risks. Compliance with procedures is reviewed by the Executive on a continual basis.

(a) Financial instrument categories

Parent
Carrying Carrying
Financial assets Note Category amount amount
2016 2015
$'000 $'000
Class:
Cash and cash equivalents 7 N/A 1,843 64,546
Receivables’ 8 Loans and receivables (at amortised cost) 7,690 5,161
Financial assets at fair value 9 At fair value through profit or loss 24,131 23,846
Carrying Carrying
Financial liabilities Note Category amount amount
2016 2015
$'000 $'000
Class:
Payables2 12 Financial liabilities measured at amortised cost 495 2,795
Consolidated
Carrying Carrying
Financial assets Note Category amount amount
2016 2015
$'000 $'000
Class:
Cash and cash equivalents 7 N/A 1,843 64,546
Receivables’ 8 Loans and receivables (at amortised cost) 9,089 5,591
Financial assets at fair value 9 At fair value through profit or loss 24,131 23,846
Carrying Carrying
Financial liabilities Note Category amount amount
2016 2015
$'000 $'000
Class:
Payables2 12 Financial liabilities measured at amortised cost 495 8,172
Notes:

1. Excludes statutory receivables and prepayments (i.e. not within scope of AASB 7).

2. Excludes statutory payables and unearned revenue (i.e. not within scope of AASB 7).
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Home Care Service of New South Wales
Notes to and forming part of the financial statements
for the year ended 30 June 2016

19. Financial instruments (continued)
(b) Credit risk

Credit risk arises when there is the possibility that the counterparty will default on their contractual obligations, resulting in a financial
loss to HCS. The maximum exposure to credit risk is generally represented by the carrying amount of the financial assets (net of any

allowance for impairment).

Credit risk arises from the financial assets of HCS, including cash and receivables. No collateral is held by HCS. HCS has not granted any
financial guarantees. Credit risk associated with HCS’ financial assets, other than receivables, is managed through the selection of
counterparties and establishment of minimum credit rating standards. Authority deposits held with NSW TCorp are guaranteed by the
State.

Cash

Cash comprises cash on hand and bank balances within the NSW Treasury Banking System. Interest is earned on daily bank balances at
the monthly average TCorp 11am unofficial cash rate, adjusted for a management fee to NSW Treasury. The TCorp Hour Glass cash
facility is discussed in paragraph 19(d) below.

Receivables - trade debtors

All debtors are recognised as amounts receivable at balance date. Collectability of debtors is reviewed on an ongoing basis. Procedures
as established in the Treasurer’s Directions are followed to recover outstanding amounts, including letters of demand. Debts which are
known to be uncollectible are written off. An allowance for impairment is raised when there is objective evidence that the entity will not
be able to collect all amounts due. This evidence includes past experience ,and current and expected changes in economic conditions
and debtor credit ratings. No interest is earned on debtors. Sales are made on 30 day terms.

HCS is not materially exposed to concentrations of credit risk to a single debtor or group of debtors. Based on past experience, debtors
that are not past due (2016: Nil; 2015: $2.4m) and less than 6 months past due (2016: Nil; 2015: $1.1m) are not considered impaired
and together these represent 100.0% (2015: 76.2%) of the total debtors. There are no debtors which are currently not past due or
impaired whose terms have been renegotiated.

The only financial assets that are past due or impaired are ‘sale of goods and services’ and ‘sundry debtors’ in the ‘receivables’ category
of the statement of financial position.

Parent Past due but Considered
not
Total™? impa\iredl’2 impairedl'Z
$'000 $'000 $'000
2016

< 3 months overdue - - -
3 months - 6 months overdue - - -
> 6 months overdue - - -

2015

< 3 months overdue 1,374 1,021 353
3 months - 6 months overdue 166 33 133
> 6 months overdue 413 27 386
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Department of Family and Community Services: Home Care Service NSW

Home Care Service of New South Wales
Notes to and forming part of the financial statements
for the year ended 30 June 2016

19. Financial instruments (continued)

Consolidated Past due but Considered
not
Total™? impairedl’2 impairedl’2
$'000 $'000 $'000
2016

< 3 months overdue - - -
3 months - 6 months overdue - - -
> 6 months overdue - - -

2015

< 3 months overdue 1,374 1,021 353

3 months - 6 months overdue 166 33 133

> 6 months overdue 576 53 523
Notes:

1. Each column in the table reports “gross receivables”.
2. The ageing analysis excludes statutory receivables, as these are not within the scope of AASB 7 Financial Instruments: Disclosures and

|u

excludes receivables that are not past due and not impaired. Therefore, the “total” will not reconcile to the receivables total recognised

in the Statement of Financial Position.
(c) Liquidity risk

Liquidity risk is the risk that HCS will be unable to meet its payment obligations when they fall due. HCS continuously manages risk
through monitoring future cash flows and maturities planning to ensure adequate holding of high quality liquid assets. The objective is
to maintain continuity of funding.

No assets have been pledged as collateral. HCS’ exposure to liquidity risk is deemed insignificant based on prior periods’ data and
current assessment of risk.

The liabilities are recognised for amounts due to be paid in the future for goods or services received, whether or not invoiced. Amounts
owing to suppliers (which are unsecured) are settled in accordance with the policy set out in NSWTC 11/12. For small business suppliers,
where terms are not specified, payment is made not later than 30 days from date of receipt of a correctly rendered invoice. For other
suppliers, if trade terms are not specified, payment is made no later than the end of the month following the month in which an invoice
or a statement is received. For small business suppliers, where payment is not made within the specified time period, simple interest
must be paid automatically unless an existing contract specifies otherwise. For payments to other suppliers, the Head of an authority (or
a person appointed by the Head of an authority) may automatically pay the supplier simple interest. The interest paid during the
financial year was Nil (2015: Nil).

HCS has access to the following line of credit with Westpac bank:

2016 2015
$'000 $'000
Corporate card 400 400
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Home Care Service of New South Wales
Notes to and forming part of the financial statements
for the year ended 30 June 2016

19. Financial instruments (continued)

The table below summarises the maturity profile of HCS’ financial liabilities, together with the interest rate exposure.

Maturity analysis and interest rate exposure of financial liabilities

$'000
Interest rate exposure Maturity dates
Weighted
average Fixed Variable Non-
effective Nominal interest interest interest
Parent int. rate amount’ rate rate bearing <1lyr 1-5yrs >5 yrs
2016
Payables N/A 495 - - 495 495 - -
Accrued Salaries, Wages
and On-costs N/A - - - - - - -
495 - - 495 495 - -
2015
Payables N/A 2,795 - - 2,795 2,795 - -
Accrued Salaries, Wages
and On-costs N/A - - - - - - -
2,795 - - 2,795 2,795 - -
$'000
Interest rate exposure Maturity dates
Weighted
average Fixed Variable Non-
effective Nominal interest interest interest
Consolidated int. rate amount® rate rate bearing <1lyr 1-5yrs >5 yrs
2016
Payables N/A 495 - - 495 495 - -
Accrued Salaries, Wages
and On-costs N/A - - - - - - -
495 - - 495 495 - -
2015
Payables N/A 2,724 - - 2,724 2,724 - -
Accrued Salaries, Wages
and On-costs N/A 5,448 - - 5,448 5,448 - -
8,172 - - 8,172 8,172 - -
Notes

(1) The amounts disclosed are the contractual undiscounted cash flows of each class of financial liabilities based on the earliest date on
which HCS can be required to pay. The tables include both interest and principal cash flow and therefore will not reconcile to the
statement of financial position.
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Home Care Service of New South Wales
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19. Financial instruments (continued)
(d) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.
HCS’ exposure to market risk is primarily through interest rate risk on HCS’ cash balances and other price risks associated with the
movement in the unit price of the Hour Glass Investment Facilities. HCS has no exposure to foreign currency risk and does not enter into
commodity contracts.

The effect on profit and equity due to a reasonably possible change in risk variable is outlined in the information below, for interest rate
risk and other price risk. A reasonably possible change in risk variable has been determined after taking into account the economic
environment in which HCS operates and the time frame for the assessment (i.e. until the end of the next annual reporting period). The
sensitivity analysis is based on risk exposures in existence at the statement of financial position date. The analysis is performed on the
same basis for 2015. The analysis assumes that all other variables remain constant.

Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest rates. A reasonably
possible change of +/- 1% is used, consistent with current trends in interest rates (based on official RBA interest rate volatility over the
last five years). The basis will be reviewed annually and amended where there is a structural change in the level of interest rate
volatility. HCS' exposure to interest rate risk is set out below.

Parent -1% +1%

Carrying amount Profit Equity Profit Equity

$'000 $'000 $'000 $'000 $'000

2016
Financial assets
Cash and cash equivalents 1,843 (18) (18) 18 18
Receivables 7,690 - - - -
Financial assets at fair value 24,131 (241) (241) 241 241
Financial liabilities
Payables 495 - - - -
2015
Financial assets
Cash and cash equivalents 64,534 (645) (645) 645 645
Receivables 5,161 - - - -
Financial assets at fair value 23,846 (238) (238) 238 238
Financial liabilities
Payables 2,795 - - - -
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19. Financial instruments (continued)

Consolidated -1% +1%

Carrying

amount Profit Equity Profit Equity

$'000 $'000 $'000 $'000 $'000

2016
Financial assets
Cash and cash equivalents 1,843 (18) (18) 18 18
Receivables 9,089 - - - -
Financial assets at fair value 24,131 (241) (241) 241 241
Financial liabilities
Payables 495 - - - -
2015
Financial assets
Cash and cash equivalents 64,534 (645) (645) 645 645
Receivables 5,591 - - - -
Financial assets at fair value 23,846 (238) (238) 238 238
Financial liabilities
Payables 8,172 - - - -

Other price risk — TCorp Hour-Glass facilities

Exposure to ‘other price risk’ primarily arises through the investment in the TCorp Hour-Glass Investment Facilities, which are held for

strategic rather than trading purposes. HCS has no direct equity investments. HCS holds units in the following Hour-Glass investment

trusts:

Parent and Consolidated

Facility Investment Investment 2016 2015

Sectors Horizon $'000 $'000
Cash facility Cash and money market Upto 1.5

instruments years - -
Medium-term growth facility Cash, money market instruments, 3 yearsto 7

Australian and international years

bonds, listed property and

Australian shares 9,325 9,124
Long-term growth facility Cash, money market instruments, 7 years and

Australian and international over

bonds, listed property and

Australian shares 14,806 14,722

The unit price of each facility is equal to the total fair value of the net assets held by the facility divided by the number of units on issue

for that facility. Unit prices are calculated and published daily.

TCorp as trustee for each of the above facilities is required to act in the best interest of the unit holders and to administer the trusts in

accordance with the trust deeds. As trustee, TCorp has appointed external managers to manage the performance and risks of each

facility in accordance with a mandate agreed by the parties. TCorp has also leveraged off internal expertise to manage certain fixed
income assets for the Hour-Glass facilities. A significant portion of the administration of the facilities is outsourced to an external

custodian.

Investment in the Hour-Glass facilities limits HCS’ exposure to risk, as it allows diversification across a pool of funds with different

investment horizons and a mix of investments.
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Home Care Service of New South Wales

Notes to and forming part of the financial statements
for the year ended 30 June 2016

19. Financial instruments (continued)

NSW TCorp provides sensitivity analysis information for each of the Investment facilities, using historically based volatility information
collected over a ten year period, quoted at two standard deviations (i.e. 95% probability). The TCorp Hour-Glass Investment facilities are
designated at fair value through profit or loss and therefore any change in unit price impacts directly on profit (rather than equity). A
reasonably possible change is based on the percentage change in unit price (as advised by TCorp) multiplied by the redemption value as
at 30 June each year for each facility (balance from Hour- Glass statement).

Parent and Consolidated

Change in unit price Impact on profit/loss
2016 2015
$'000 $'000
Hour Glass Investment - Cash facility - +/-1% +/-0 +/-0
Hour Glass Investment - Medium-term growth facility 9,325 +/-7% +/- 653 +/- 547
Hour Glass Investment - Long-term growth facility 14,806 +/-16% +/- 2369 +/- 2208

(e) Fair value measurement
i. Fair value compared to carrying amount
Financial instruments are generally recognised at cost, with the exception of the TCorp Hour-Glass facilities, which are measured at fair

value.

The amortised cost of financial instruments recognised in the statement of financial position approximates the fair value, because of the
short term nature of many of the financial instruments.

ii. Fair value recognised in the statement of financial position

2016
Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Financial assets at fair value
TCorp Hour-Glass Investment facility - 24,131 - 24,131
2015
Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Financial assets at fair value
TCorp Hour-Glass Investment facility - 23,846 - 23,846

There were no transfers between level 1 and 2 during the period ended 30 June 2016 (2015: none).

The value of the Hour-Glass Investments is based on the entities share of the value of the underlying asset of the facility, based on the
market value. All of the Hour-Glass facilities are valued using ‘redemption’ pricing.

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016 [116



Department of Family and Community Services: Home Care Service NSW

Home Care Service of New South Wales
Notes to and forming part of the financial statements
for the year ended 30 June 2016

20. Increase/(Decrease) in Net Assets from Equity Transfers

On the 19 February 2016, assets and liabilities of HCS and HCS Staff Agency were transferred via a vesting order to an Implementation
Company, Australian Unity Home Care Pty Ltd (AU HCS) established to facilitate the transfer of HCS to Australian Unity. The majority of
HCS Staff Agency employees and their leave entitlements were transferred to Australian Unity.

This note discloses the assets and liabilities of HCS and HCS Staff Agency that transferred to an AU HCS (Implementation Company) on
19 February 2016.

2016 Transfer to AU HCS

Parent Consolidated
$'000 $'000

ASSETS

Current Assets

Cash and cash equivalents (54,106) (54,106)

Receivables (3,977) (3,977)

Total Current Assets (58,083) (58,083)

Non-Current Assets
Property, plant and equipment

Land and buildings (534) (534)
Plant and equipment (192) (192)
Total property, plant and equipment (726) (726)
Total Non-Current Assets (726) (726)
Total Assets (58,809) (58,809)
LIABILITIES
Current Liabilities
Payables (29,942) (29,942)
Provisions (32,145) (35,840)
Total Current Liabilities (62,087) (65,782)
Total Liabilities (62,087) (65,782)
Increase in Net Assets from Equity Transfers 3,278 6,973

21. Events after the reporting date

A Statute Law (Miscellaneous Provisions) Bill 2016 with a commencement date of 8 July 2016 was passed by both houses of Parliament.
The Bill included the proposed repeal of the Home Care Service Act 1988 that would result in the dissolution of Home Care Service of
New South Wales and is subject to approval and proclamation. Prior to the repeal being promulgated, remaining staff employed by HCS
Staff Agency are to be transferred or employment arrangement finalised. On the dissolution day, any assets and liabilities of the former
HCS immediately before its dissolution will be transferred to the Crown. The HCS financial statements for the year ending 30 June 2016
have been prepared based on a going concern basis until the dissolution date.

Other than the above, HCS is not aware of any matter or circumstance that would materially affect the disclosures outlined in this
report.

End of audited financial statements
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INDEPENDENT AUDITOR’S REPORT

Home Care Service Staff Agency

To Members of the New South Wales Parliament

Opinion

| have audited the accompanying financial statements of Home Care Service Staff Agency (the Staff
Agency), which comprise the statement of financial position as at 30 June 2016, the statement of

comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, notes comprising a summary of significant accounting policies and other explanatory information.

In my opinion, the financial statements:

« give a true and fair view of the financial position of the Staff Agency as at 30 June 2016, and of its
financial performance and its cash flows for the year then ended in accordance with Australian
Accounting Standards

« are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and the
Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of my report.

I am independent of the Staff Agency in accordance with the auditor independence requirements of:

. Australian Auditing Standards

. ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110
‘Code of Ethics for Professional Accountants’ (the Code).

I have also fulfilled my other ethical responsibilities in accordance with the Code.

The PF&A Act further promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies, but precluding the provision

of non-audit services.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.
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The Secretary’s Responsibility for the Financial Statements

The Secretary of the Department of Family and Community Services is responsible for preparing financial
statements that give a true and fair view in accordance with Australian Accounting Standards and the
PF&A Act and for such internal control as the Secretary determines is necessary to enable the
preparation of financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Secretary must assess the ability of the Staff Agency to continue
as a going concern unless the Staff Agency will be dissolved by an Act of Parliament or otherwise cease
operations. The assessment must include, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to:

« obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error

- issue an Independent Auditor’s Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements. Misstatements
can arise from fraud or error. Misstatements are considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions users take based on the financial
statements.

A further description of my responsibilities for the audit of the financial statements is located at the
Auditing and Assurance Standards Board website at: hitp://www.auasb.gov.au/Home.aspx.
The description forms part of my auditor’s report.

My opinion does not provide assurance:

- that the Staff Agency carried out its activities effectively, efficiently and economically
- about the assumptions used in formulating the budget figures disclosed in the financial statements

- about the security and controls over the electronic publication of the audited financial statements
on any website where they may be presented.

Karen Taylor
Director, Financial Audit Services

16 September 2016
SYDNEY
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HOME CARE SERVICE STAFF AGENCY
YEAR ENDED 30 JUNE 2016

CERTIFICATION OF ACCOUNTS

Pursuant to Section 41C(1B) and (1C) of the Public Finance and Audit Act, 1883
{Act), | state that;

a} the accompanying financial stalements of Home Care Service Staff
Agency's activities for the year ended 30 June 2016 have been prepared
in accordance with the requirements of applicable Australian Accounting
Standards {which include Australian Accounting Interpretations}, the
requirements of the Public Finance and Audit Act 1983, and Public
Finance and Audit Regulation 2015 and Financial Reporting Directions
published in the Financial Reponling Code for NGW General Government
Sector Entities or issued by the Treasurer under section 8{2){n) of the Act

a) the financial statements and notes exhibit a true and fair view of the financial
position and transactions of the Home Care Service Staff Agency.

¢) there are no circumstances which would render any particulars included in
the financial statements to be misleading or inaccurate.

Michael Coutts-Trotter Denise Dawson
Secretary Chief Finance Officer
15 September 2016 15 September 2016
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Home Care Service Staff Agency
Statement of Comprehensive Income
for the year ended 30 June 2016

Expenses excluding losses
Operating expenses

Employee related
Total expenses excluding losses

Revenue

Personnel services

Other revenue - TMF hindsight adjustment
Total revenue

Other gains / (losses)

Net result

Other comprehensive income
Superannuation actuarial gains/(losses)
Other superannuation fund value changes
Total other comprehensive income
TOTAL COMPREHENSIVE INCOME

The accompanying notes form part of these financial statements.

Notes

3a
3b

Actual Actual
2016 2015
$'000 $'000
128,130 174,094
128,130 174,094
118,869 174,280
5,672 -
124,541 174,280
(414) 5
(4,003) 191
(812) (191)
(12,500) -
(13,312) (191)
(17,315) -
[ 122
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Department of Family and Community Services:

Home Care Service Staff Agency
Statement of Financial Position

Home Care Service Staff Agency

as at 30 June 2016
Actual Actual
2016 2015
Notes $'000 $'000
Assets
Current assets
Receivables 6 1,820 35,731
Total current assets 1,820 35,731
Non-current assets
Receivables 6 - 9,591
Total non-current assets - 9,591
Total assets 1,820 45,322
Liabilities
Current liabilities
Payables 7 4 6,437
Provisions 1,816 29,294
Total current liabilities 1,820 35,731
Non-current liabilities
Provisions 8 - 9,591
Total non-current liabilities - 9,591
Total liabilities 1,820 45,322
Net assets - -
Equity
Accumulated funds - -
Total equity - -
The accompanying notes form part of these financial statements.
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Home Care Service Staff Agency
Statement of Changes in Equity
for the year ended 30 June 2016

: Home Care Service Staff Agency

Balance at 1 July 2015

Net result for the year

Other comprehensive income:

Superannuation actuarial gains/(losses)

Other superanuation fund value changes

Total other comprehensive income

Total comprehensive income for the year

Transactions with owners in their capacity as owners
Transfer from the Crown superannuation reserve account
Increase/(decrease) in net assets from equity transfers
Balance at 30 June 2016

Balance at 1 July 2014

Net result for the year

Other comprehensive income:
Superannuation actuarial gains/(losses)
Total other comprehensive income

Total comprehensive income for the year
Balance at 30 June 2015

The accompanying notes form part of these financial statements.

Notes

14

Accumulated Total
Funds Equity
$'000 $'000

(4,003) (4,003)
(812) (812)
(12,500) (12,500)
(13,312) (13,312)
(17,315) (17,315)
13,620 13,620
3,695 3,695
191 191
(191) (191)
(191) (191)
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Home Care Service Staff Agency
Statement of Cash Flows
for the year ended 30 June 2016

Actual Actual
2016 2015
Notes $'000 $'000

NET CASH FLOWS FROM OPERATING ACTIVITIES - -
NET CASH FLOWS FROM INVESTING ACTIVITIES - -
NET CASH FLOWS FROM FINANCING ACTIVITIES - -

NET INCREASE/(DECREASE) IN CASH - -
Opening cash and cash equivalents - -
CLOSING CASH AND CASH EQUIVALENTS - -

The HCS Staff Agency does not hold any cash or cash equivalent assets and therefore there are nil cash flows.

The accompanying notes form part of these financial statements.
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Home Care Service Staff Agency
Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies
a. Reporting entity

Home Care Service Staff Agency (HCS Staff Agency) is a controlled entity established pursuant to Part 2 of Schedule 1 to the Government
Sector Employment Act 2013 (GSE Act). The Staff Agency’s objective is to provide personnel services to Home Care Service of NSW
(HCS).The HCS Staff Agency was formerly known as Home Care Service Division (HCS Division).The Administrative Arrangements Order
2014 in conjunction with the GSE Act required the renaming of HCS Division to HCS Staff Agency effective 24 February, 2014 without
any impact to the former Division’s operations.

HCS Staff Agency is a not-for-profit entity (as profit is not its principal objective) and it has no cash generating units. The reporting entity
is consolidated as part of the NSW Total State Sector Accounts.

The financial statements for the year ended 30 June 2016 have been authorised for issue by the Secretary, Department of Family and
Community Services on 15 September 2016.

b. Administrative restructures
On the 19 February 2016, assets and liabilities of HCS and HCS Staff Agency and the majority of employees of HCS Staff Agency were
transferred via a vesting order to Australian Unity Home Care Pty Ltd (AU HCS) (Implementation Company), established to facilitate the

transfer of HCS to Australian Unity.

A small number of employees did not transfer to Australian Unity and remain as employees of HCS Staff Agency and their annual leave
and long service leave entitlements are included in the financial statements.

Details of the assets and liabilities transferred are disclosed in Note 14 Increase/(Decrease) in Net Assets from Equity Transfers.

c. Basis of preparation

HCS Staff Agency’s financial statements are general purpose financial statements which have been prepared on an accrual basis and in
accordance with:

® applicable Australian Accounting Standards (which include Australian Accounting Interpretations)

® the requirements of the Public Finance and Audit Act 1983 and Public Finance and Audit Regulation 2015 and

® the Financial Reporting Directions published in the Financial Reporting Code for NSW General Government Sector Entities or issued
by the Treasurer.

Generally the historical cost basis of accounting has been adopted except where fair value measurements have been applied.

The financial statements have been prepared on a going concern basis as there is currently no legislative approval to repeal the Home

Care Service Act 1988 that would result in the dissolution of HCS and HCS Staff Agency entities following the transfer of assets, liabilities

and employees to an Implementation Company to facilitate the sale of HCS to Australian Unity on 19 February 2016. Details regarding

the status of HCS Staff Agency is set out in Note 15.

Judgements, key assumptions and estimations management has made are disclosed in the relevant notes to the financial statements.

All amounts are rounded to the nearest one thousand dollars and are expressed in Australian currency.

d. Statement of compliance

The financial statements and notes comply with Australian Accounting Standards, which include Australian Accounting Interpretations.
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Home Care Service Staff Agency

Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)
e. Insurance

HCS Staff Agency’s insurance activities are conducted through the NSW Treasury Managed Fund (TMF) Scheme of self-insurance for
Government entities. The expense (premium) is determined by the Fund Manager based on past claims experience.

f. Accounting for the Goods and Services Tax (GST)
Income, expenses and assets are recognised net of the amount of GST, except that the:
® amount of GST incurred by HCS Staff Agency as a purchaser that is not recoverable from the Australian Taxation Office is
recognised as part of an assets cost of acquisition or as part of an item of expense; and
® receivables and payables are stated with the amount of GST included.
g. Income recognition
Income is measured at the fair value of the consideration or contribution received or receivable.
i Rendering of services
Revenue from the rendering of personnel services is recognised when the service is provided.
h. Assets
i. Receivables
Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
These financial assets are recognised initially at fair value, usually based on the transaction cost or face value. Subsequent
measurement is at amortised cost using the effective interest method, less an allowance for any impairment of receivables. Any

changes are recognised in the net result for the year when impaired, derecognised or through the amortisation process.

Short-term receivables with no stated interest rate are measured at the original invoice amount where the effect of discounting is
immaterial.

Any changes are recognised in the net result for the year when impaired, derecognised or through the amortisation process.

ii. Impairment of financial assets
All financial assets, except those measured at fair value through profit and loss, are subject to annual review for impairment. An
allowance for impairment is established when there is objective evidence that the entity will not be able to collect all amounts
due.
For financial assets carried at amortised cost, the amount of the allowance is the difference between the asset’s carrying amount
and the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the impairment loss
is recognised in the net result for the year.
Where there is objective evidence, reversals of previously recognised impairment losses are reversed in the net result for the year.

Reversals of impairment losses on financial assets carried at amortised cost cannot result in a carrying amount that exceeds what
the carrying amount would have been had there not been an impairment loss.
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Home Care Service Staff Agency
Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)
jii. Derecognition of financial assets and financial liabilities

A financial asset is derecognised when the contractual rights to the cash flows from the financial assets expire, or if HCS Staff
Agency transfers the financial asset:

® where substantially all the risks and rewards have been transferred; or
® where HCS Staff Agency has not transferred substantially all the risks and rewards, if the agency has not retained control.

Where HCS Staff Agency has neither transferred nor retained substantially all the risks and rewards or transferred control, the
asset is recognised to the extent of HCS Staff Agency’s continuing involvement in the asset.

A financial liability is derecognised when the obligation specified in the contract is discharged or cancelled or expires.
i Liabilities
i. Payables

Payables include accrued wages, salaries and related on-costs where there is certainty as to the amount and timing of settlement.
These amounts represent liabilities for goods and services provided to HCS Staff Agency. Payables are recognised initially at fair
value, usually based on the transaction cost or face value of the underlying transaction. Subsequent measurement is at amortised
cost using the effective interest method. Short-term payables with no stated interest rate are measured at the original invoice
amount where the effect of discounting is immaterial.

ii. Employee benefits and other provisions
a) Salaries and wages, annual leave, sick leave and on-costs

Salaries and wages (including non-monetary benefits) and paid sick leave that are expected to be settled wholly within 12
months after the end of the period in which the employees render the service are recognised and measured at the
undiscounted amounts of the benefits.

Annual leave is not expected to be settled wholly before twelve months after the end of the annual reporting period in which
the employees render the related service. As such, it is required to be measured at present value in accordance with AASB
119 Employee Benefits (although short-cut methods are permitted). Actuarial advice obtained by Treasury has confirmed that
the use of an approach using nominal annual leave plus annual leave on the nominal liability (using 7.9% of the nominal value
of annual leave) can be used to approximate the present value of the annual leave liability. The entity has assessed the
actuarial advice based on the entity’s circumstances and has determined that the effect of discounting is immaterial to annual
leave.

Unused non-vesting sick leave does not give rise to a liability, as it is not considered probable that sick leave taken in the
future will be greater than the benefits accrued in the future.
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Home Care Service Staff Agency

Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)
b) Long service leave and superannuation

Long service leave entitlements are recognised as expenses and provisions when the obligations arise, which is usually
through the rendering of service by employees.

Long service leave is measured at present value in accordance with AASB 119 Employee Benefits. This is based on the
application of certain factors (specified in NSWTC 15/09) to employees with five or more years of service, using current rates
of pay. These factors were determined based on an independent actuarial review performed in 2013, to approximate present
value.

i. Defined benefit superannuation plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. An actuarial assessment of
the defined benefit is undertaken before each reporting date. The assessment uses the Projected Unit Credit Method and
reflects estimated future salary increases and the benefits set out in the terms of the plan.

A liability or an asset in respect of the defined benefit superannuation plan is recognised in the Statement of Financial Position
and is measured as the present value of the defined benefit obligation as at reporting date. Any unrecognised past service
costs and the fair value of any plan assets are deducted. The discount rate is the market yield rate on government bonds of
similar maturity to those obligations.

The amount recognised in the net result for superannuation is the total of current service cost and net interest as per AASB
119. Actuarial gains and losses are charged directly to Equity in the year they occur.

iil. Defined contribution plans
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate
entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions to defined
contribution plans are recognised as an expense when they are due. Prepaid contributions are recognised as an asset, to the
extent that a cash refund or reduction in future payments is available.
c) Consequential on-costs
Consequential costs to employment are recognised as liabilities and expenses where the employee benefits to which they

relate have been recognised. This includes outstanding amounts of workers’ compensation insurance premiums and fringe
benefits tax.
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Home Care Service Staff Agency
Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)
j. Equity transfers

The transfer of net assets between entities as a result of an administrative restructure, transfers of programs / functions and parts
thereof between NSW public sector entities are designated or required by Australian Accounting Standards to be treated as
contributions by owners and recognised as an adjustment to ‘Accumulated Funds’. This treatment is consistent with AASB 1004 and
Australian Interpretation 1038 Contributions by Owners Made to Wholly-Owned Public Sector Entities.

Transfers arising from an administrative restructure involving not-for-profit and for-profit government entities are recognised at the
amount at which the assets and liabilities were recognised by the transferor immediately prior to the restructure. Subject to below, in
most instances this will approximate fair value.

All other equity transfers are recognised at fair value, except for intangibles. Where an intangible has been recognised at (amortised)
cost by the transferor because there is no active market, the entity recognises the asset at the transferor’s carrying amount. Where the
transferor is prohibited from recognising internally generated intangibles, the entity does not recognise that asset.

k. Comparative information

Except when an Australian Accounting Standard permits or requires otherwise, comparative information is disclosed in respect of the
previous period for all amounts reported in the financial statements.

. Changes in accounting policy, including new or revised Australian Accounting Standards
i. Effective for the first time in 2015-16
The accounting policies applied in 2015-16 are consistent with those of the previous financial year except as a result of the following
new or revised Australian Accounting Standards that have been applied for the first time in 2015-16.
®  AASB 2015-3 Amendments to Australian Accounting Standards arising from the withdrawal of AASB 1031 Materiality
ii. Issued but not yet effective
NSW public sector entities are not permitted to early adopt new Australian Accounting Standards, unless NSW Treasury determines

otherwise.

The following new Australian Accounting Standards have not been applied and are not yet effective as mandated by NSW Treasury
Circular TC 16/02:
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Home Care Service Staff Agency

Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)

Standards/Interpretations Operative Date

AASB 9 and AASB 2014-7 regarding financial instruments 1- Jan-18
AASB 1056 Superannuation Entities 1-Jul-16
AASB 1057 and AASB 2015-9 Application of Australian Accounting Standards 1-Jan-16
AASB 2014-9 regarding equity method in separate financial statements 1-Jan-16
AASB 2015-1 regarding annual improvements to Australian Accounting Standards 2012-2014 1-Jan-16
cycle
AASB 2015-2 regarding amendments to AASB 101 (disclosure initiatives) 1-Jan-16
AASB 2015-6 Amendments to Australian Accounting Standards — Extending Related Party

. . . . 1-Jul-16
Disclosures to Not-for-Profit Public Sector Entities

HCS Staff Agency’s assessment of the applicability and impact of these new standards and interpretations is that they will not materially
affect any of the amounts recognised in the financial statements or significantly impact the disclosures in relation to the entity.

m. Payroll Tax

HCS Staff Agency is exempt from paying payroll tax as legislated by State Revenue Legislation (Miscellaneous Amendments) Act 1988 No

104, effective from 1 July 1998.
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Home Care Service Staff Agency

Notes to and forming part of the financial statements

for the year ended 30 June 2016

2. Expenses Excluding Losses

Salaries and wages (including annual leave)
Defined benefit superannuation

Defined contribution superannuation

Long service leave

Workers' compensation insurance

Fringe benefit tax

3. Revenue
a. Personnel services

Revenue from personnel services

HCS Staff Agency provides personnel services to HCS at cost.

b. Other revenue
TMF hindsight adjustment

4. Other Gains/(Losses)

Gain/(Loss) on impairment of receivables

5. Service Groups of the Entity

2016 2015
$'000 $'000
108,504 146,501
986 1,772
9,061 13,125
703 3,710
8,836 8,955
40 31
128,130 174,094
118,869 174,280
118,869 174,280
5,672 -
5,672 -
(414)
(414)

HCS Staff Agency’s sole purpose is to provide personnel services to HCS. Accordingly, Service Group classifications are not applicable.
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Home Care Service Staff Agency
Notes to and forming part of the financial statements
for the year ended 30 June 2016

6. Current/Non-Current — Receivables

Current

Personnel services receivable
Superannuation receivable
Workers' compensation debtor
Sundry debtors

Less: Allowance for impairment
Total Current

2016 2015
$'000 $'000
421 35,301
1,342 -
12 403

a5 164

- (137)
1,820 35,731

Details regarding credit risk, liquidity risk and market risk, including financial assets that are either past due or impaired, are disclosed in

Note 13.

Movements in the allowance for impairment

Balance at 1 July

Amounts written off during the year

Increase / (decrease) in allowance recognised in profit or loss

Balance at 30 June

7. Current Liabilities — Payables

Accrued salaries, wages and on-costs
Payable to Australian Taxation Office - PAYG
Other payables

Total

137 208
(414) (66)
277 (5)

- 137

- 5,448

4 899

- 90

a4 6,437

Details regarding credit risk, liquidity risk and market risk, including a maturity analysis of the above payables, are disclosed in Note 13.
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Home Care Service Staff Agency

8. Current/Non-Current Liabilities — Provisions

Current

Employee Benefit and Related on-costs
Annual leave

Long service leave

Fringe Benefit Tax

Superannuation

Total Current

Non-current

Employee Benefit and Related on-costs
Long service leave

Superannuation

Total Non-Current

Total Provisions

Aggregate employee benefits and related on-costs
Provisions — current

Provisions - non-current

Accrued salaries, wages and on-costs (Note 7)

2016 2015
$'000 $'000
290 13,586
243 15,699

- 9
1,283 -
1,816 29,294
- 2,820

- 6,771

- 9,591
1,816 38,885
1.816 29,294
- 9,591

- 5,448
1,816 44,333

Employee entitlements for current annual and long service leave include short-term (expected to be settled no more than 12 months
after the reporting date) and long-term liabilities (expected to be settled after more than 12 months) as follows:

Short-term
Annual leave
Long service leave

Long-term
Annual leave
Long service leave

290
263

11,076
7,368

553

18,444

2,510
8,331

10,841

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016

| 134



Home Care Service Staff Agency

Department of Family and Community Services

‘suoine|ndau ajqeaijdde uay3o yum aoueldwo) ,
puE {S39SSe puny 9y} JO JUSWISIAUI PUE JUBWISEUEBIA 4
{S3|NJ puny aY3} Y3IM 32UepIodde Ul PpaJiNbas UBYM SIDSSE puny WoU) SILIBIDIRUIY 3y} 01 JUBWARd pue puny ay3 JO UOIIBIISIUILPY

:$9]0J SUIMO||0} Y3 SeY 931ISNJ| B "SILIBIdIIBUA] puNy JO SISDIAIUI 353 Y1 Ul A|9|0s 10e 03 uolesiqo [e8a| e sey 933snJ] Y] ‘pun{ ay3 Jo 2duUBUIIAO0S BY3 104 3|qIsuodsal S| 9931snJ] s,pund ayL

punj ay3 o dueusanos ayy 1oy sani|iqisuodsal ,s31ud J3Y10 Jo uondudsag
"8T0Z dUN[ OE 1 Se anp S| UOIIBSIISAUL [BlJBNIOR 1XBU dY] "GTOTZ dUN[ OE 18 Se pawloyiad sem uoiesiisanul [elJenloe yse| 3y ‘sieah 924y AJans pawloylad s| pund pajood ayi o uonesisaaul [elienioe uy

*Adrjod
S9WO0dU| JUBWAUIIRI S, Y3|eamuowwio) ayi jo sajdipulid ayl 03 aduaJaype s,pieog 991snJ| Y3 Joyuow Jey3 sassadold [eusalul pue pJeog a91snJ] Y3 uo suoiedi|qo aAIle|si8a| Jaylo 03 Uolppe ul aJe suoisinold
959y "U0I11e|SI33] SIS dY1 JO $|0J1U0D |elpuapnJd Y3 YlM JUSISISUOD JBUUBW B Ul SDIHAIIIE pJeog 93)SNJ] 9yl pue pun4 pajood ayi SHPNE pue sioluow Ajjeinuspnad JuswuiaA0D S9|B A\ YINOS MAN ayL

‘pa3oal0.d Ajorenbape aue sijauaq Siaquiaw 1ey) pue siaqwaw 0} Suinodas pue 3ullsaa ‘uolieasasasd o1 Sunejas
Adtjod sawodul JUBWJIIRS S, Y} BIMUOWWO)) Y3 40 sa|didulid 3y} Y1m WIOJUO0D [|IM PuUn4 pajood ay3 3ey3 9Jnsua 03 S9)eMIPUN JUBWUIBA0D S3|BA\ YINOS MAN 3y} ‘JudWwaaJSe JUSWUIIA0D) JO SPeaH e Japun

's9sodund aajuesend uolrenuuesadns pue UoIleXe} |BUOISSIU0D 404 spuny SulAjdwod se spuny uojzenuuesadns 10329s
211gnd 1dwaxa sieady uone(sida SIS YL *(SIS) €66T 12V (uolisiaiadng) Asisnpu| uorrenuuesadng yijeamuowwo) ay3 Japun sawayds uollenuueladns 40329s d1jqnd 1dwaxa aJe pun4 pajood ay1l Ul SSWaYds ay |

'suolle|n3aJ pajeIdosse 419y} pue /86T Y dwayds uolizenuueladns Aloinguo)-uopN salioyiny 231e1s ‘906T
10y (uonenuuesadns) uonze|nday 921104 /86T 1OV uollenuuesadns sailioyiny 91e1s ‘9T6T Py uonenuuesadns :uoine|sida] M\SN Suimo||o) ay1 Aq pauJanos pue paysi|qeiss aJe pund pajood ay3 Ul SOWaYIS ay |
ydomawely Arore|ndas ays jo uondiuasaq

"SJI9QWAW M3U 0} PISO[d 348 SAWBYIS Y3} ||V

"|lEMBIPYIM PUE JUSW|GESIP ‘Y1BP ‘JUSWIIIRI UO S}JDUdq
uolsuad Jo wns dwn| aA1923J sIaqUIB|A dIysIaquIaw JO siedA pue Alejes Jaquiaw Jo 3|di}NW B WO} PIALISP S| 1}2U] [BUIS BY3 JO JUBUOJWOD B 1SEI| }B — SDWAYIS HJ2UDQ PaULJap || dJe SIWSYIS 3say |

*(SONVS) @wayds uonenuuesadns A10INQLIUOI-UON S3111I0YINY 91e1S °
Yy dns A q 4y

(SSS) @wiayas uonenuuesadns a1e1s °

(SSVS) @wayds uonenuuesadng saluoyINy 91e1S °

:SaWaYds uojzenuueladns 10303s d1jgnd MSN PISOJD SY3 JO SIUBWIISIAUI BY3 ISNJ3 Ul SPIOY pun4 pajood dY |
puny ay3 Aq papinoad syauaq ays jo ainieN

:O_umzccm._wnsm ‘6

9T0Z dunf Q€ papua 4pafk ay Jof
Sluawalels |ejdueul) ayl Jo ﬁma mc_rc‘_ou_ pue 0] S910N
Adua8y }je1s 921AI3S 948D SWOH

| 135

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



‘(NV 40 Adeipisgns ) SNV 01 YSSIH WO} PaLidSuel) dJe SI0INGIIU0I dWaYIS Jadng 91e1S Uaym dA13eSau 03Ul SUl0S JUN0IIY SAIISAY S,2480 DWOH PIOAE 01 PaJinbas ag pjnom
junowe siy3 jo ,dn-doy, e 1ey1 Ainseal| 03 adiApe sadns 311 UO paseq sem (YSSIH) Aduasy 44e1S 91AI9S 9480 SWOH 4O JUNOIIE SAIDSAJ AU} 03 JUNOIIE DAIDSAJ UOIIENUUERISANS UMOID) DY} WO JDJSUBIL Y] 4

Home Care Service Staff Agency

TLL9 (65) 669'T €871 89¢ (ot) 708y (zeeT) 103 fo pua 1o (13ssy)/ANjIqoiT ufauag paurfad 1aN
- (s69°€) - - - (v6L) - (106?) s|esodsip pue suol}euIquIOd SSaUISNC 03 ANP INO J3JSUBIY JO 103443
- (0oz9‘eT) - - - - - (0oz9‘eT) +JUN0JJE BAIBSBI UMOJY) B} WOUY Jajsuel|
(Lg€'T) (v18°€) - 1L (t02) (LLg) (9€1°T) (805°€) suonnquuod Jahojdwy
- 10SCT - - - <S8 - 9T1H‘CT 3ul)192 19sse JO 199449 40} Juswish(py
e'e L2174 S/9 (€00‘T) (¥9) z6S 0€9'T SL8 9oualadxa Aljigel| wody Suisiie sasso|/(sules) |elienioy
S00°T SSE 19€ 143 97T T 1S 8 suonduwnsse |eipueul) ul sadueyd wodj Suisue $asso|/(sules) |elienioy
(€1) 4] 14 4] (1) - (v1) - suondwnsse
olydesSowsap ul sadueyd wodj 3uisue sasso|/(sules) |elienioy
(zv0'e) (€6) (891) 6 (oLg) SL (¥05‘2) (£L1) 9W0dUl 159J91U] SS9| $19SSE pun4 U0 UJN1aJ |[eN1dY
P S6T (ve) 8¢ €S ST € [4 (06) (19sse)/A1|iqel| 11J2USQ pauljap 19U 3Y] UO 153431l 13N
LLST 120'T - 4 we LET SEET 198 1502 92IAJIIS JUBIIND
SPT'9 TLL9 S6L 669'T TS 892 6¢8'V 108y JedA jo piess e (19ssy)/Ajiqen ugauag pauyaq 19N
000,$ 000,$ 000,$ 000,$ 000,$ 000,$ 000,$ 000.$
ST0C 910¢ ST0T 910¢ S10C 910¢ ST0T 9102
|elo] leloL SSS SSS SONVS SONVS SSVS SSVS

(19ssv)/Anjiqer uyauag paulyaq 19N 3y3 Jo uol

"JeaA 3y} BULINP SIUBWIS|}DS JO SIUBW|IEHND ‘SJUBWPUIWE PUNY OU IIM J3Y |
S1UaA3 Juedyiusis Jo uondidsag

S{s14 ANpINbI| JO YS1I JUBWIISAAUI JO UOIIRJIUIIUOD JUBDIHIUSIS OU SBY PUN{ AYL "XIW 13SSE PAIISIDAIP € dABY pue si9Seuew puny Juapuadapul Y3im paisanul aae S}asse puny 1yauaq paulap ayl
'S}1§2Uaq paulap 3y Suipiroad O 3500 Y3 3SEIDUI YDIYM dpEW 3 PIN0d saueyd aA1e|(sISa| 18yl SIS 3y - Ysi4 dAnes1SaT 4

'suolnqluod JaAojdwsa jeuonippe Suliinbal
IM (paseq a0 [|IM SJaqWIaW SAI}IE S0} SJUNOWE 142U 24N3NJ YdIYM UO) S3lIe|es Jo saSem 1eyl sl Y] - )si4 Yimoas Asejes

AgaJay3 pue sjunowe 1yauaqg paulyap Suisealoul ‘pawnsse ueyl Ajpides aiow asi
"suoisuad aininy uiseaJoul ‘paWINSSe Uey} J91eaJS 91ed B 1B 9SEJDU] [|IM Suoisuad 18y 3S1d 8Y | — S UOIIEXSPUI UOISUD{ 4

‘suolsuad a4niny uiseasoul ‘pawinsse ueyy J23uUo| dAI| siauoisuad 1eyl st oy — s Auassuon 4

*||BJ3I0YS SIY} 195440 03 SUOIINQIIIUOD 3SBIIDU| 0} PaaU ||IM J2Ao|dwig 3Y) pue PaWNSSe Uey) JOMO| 37 [[IM SUINIL JUSWISIAUL JBYY ¥SII BY] - )SI JUBWISIAU] 4

19.e S}jauaq paulyap ayl 03 Sunejau sk Juediyusis aiow ay] “JaAojdw3 ayl sasodxa pung ayl Yolym 03 SysiJ JO Jaquinu e e a4ay|
sysil Jo uondusaq

(panunuod) uonenuuesddns ‘g

9T0Z dunf O papua ipaA ayi Jof
SjuUaWale]S |elpueUly 9y3 Jo Med Sujwao) pue 03 910N
Adua3y JJe1s 921AISS 948D SWOH

Department of Family and Community Services

| 136

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



Home Care Service Staff Agency

Department of Family and Community Services

0¢6'6€ 690°9T TTET €59T 88LY SStT 018°Ce 19T'v1 1p3A 3y3 Jo pua 1p s3assp pung fo an|pa 4104
- - - - - - - - sa8ueyd a1eJ adueydx3
- - - - - - - - QUETIETEL
- - - - - - - - UO0J303S UOI3B|NWNIJE 0} SUOIINGIIIU0D)
- (€699€) - - - (8g2‘y) - (ssvee) s|esodsip pue suol}eulquIod SSaUISNQ 03 NP INO SIdjsued ]
(06) (zs9) €1 9 €8 (6v) (981) (609) pied sasuadxa g swinjwaJd ‘saxe|
(0gLv) (zLv's) [437 (229) (685) (6€2) (€ssv) (T90'v) pied sujauag
9IS STS - 6 - - IS 90S sjuedpied Aq suoiznguiuo)
- 029‘€T - - - - - 029°ST umoJ) ay3 Aq spew suoingriuod JaAojdwy
LEET vi8‘c - (ts) 10T LLE 9€T'T 80S‘€E suoinguuod Jakojdw3
wo'e €6 891 (6) 0Lg (sz) ¥0SC LLT SWODUI }s2J33U| SS3| S3ISSE pung UO UIN3dJ [BNJIY
187T 1743 89 89 (43" T6 TL0T S9L SW0dul 3saJa1u]
¥€S'8E 026°6€ TL9T (44344 TLSY 88L'v 6C'TE 018ce JeaA ay3 jo Sujuuidaq je s3asse pung Jo anjea Jiey
000,$ 000,$ 000,$ 000,$ 000,$ 000,$ 000,$ 000.$

ST0C 910¢ STOC 910¢ STOC 910¢ STOC 910¢

|eloL |eloL SSS SSS SONVS SONVS SSvS SSvS

S13SSY pun4 JO anjeA Jie4 3y} JO UOII.I|IDU0IY

(panunuod) uonjenuuesadns ‘g

910z dunf Q€ papua JbaA ayy yof
SJUDWIL]S |edUeUl) Y3 Jo Jed Sulwloy pue 03 S910N
Aduady 4Je1s 991AJ9S 34e) dWOH

| 137

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



Home Care Service Staff Agency

Department of Family and Community Services

- 00S‘CT - - - v8 - 9TY'CT JedA ay3 Jo pud 1e Sul1ad 19sSe JO 109449 10) JudwWISNlpy
- 00s‘eT - - - v8 - 9TH'eT U119 13sSE 4O 10942 B3 Ul BUEYD
- - - - - - - - 1eaA ay3 Jo Suluui8aq 1e Sul|19d 19sse Jo 109443 104 JudwIsnipy
000,$ 000,$ 000,$ 000.$ 000,$ 000,$ 000,$ 000,$
ST0C 9102 ST0C 9102 STO0C 910¢ STOC 9102
|elol lelo) SSS SSS SONVS SINVS SSVS SSVS
Sun19) 19SSy 9Y3 JO 199443 3Y3 JO UOIIeI|1dU0IDY
169°9% 60S‘S 120t 9€6°C £50°S 19 €19°L€ 18 1034 3y} fo pua v suonpbijqo tfauaq pauifap fo anjpa Juasaid
- - - - - - - - sadueyd a1ed a3ueyox3
- - - - - - - - SJUBWID|11SS
- - - - - - - - 1502 9JIAJDS 1Sed
- - - - - - - - UoI123s uolje|nwnadde 03 suolinqgluo)
- (88€‘0v) - - - (zeo’s) - (9s€‘s€) S|esodsip pue SuOIeUIGUOD SSDUISNE 0} NP INO SIdjsued |
(06) (2¢99) €1 9 €8 (6v) (981) (609) pied sasuadxa 13 swiniwald ‘saxe]
(0gLY) (zLv's) (447 (zL9) (685) (6€L) (€55p) (190'%) pred syyauag
2T v9v G/9 (€00'1) (9) 265 0€9'T SL8 doualIadxa Adljiqer| wouy Buisiie sasso|/(sules) |elien)oy
S00'T GSE L9€ 143 9zt 1 4% 8 suondwnsse
|eroueuly ul mmm:msu woJj m:_wtm mwmwo_\Aw:_mmv |elenioy
(€1) S8 14 S8 () - (1) - suondwnsse
olydes3owsap ul sadueyd wouy 3uisiie sasso|/(suled) [elienoy
9%S STS - 6 - - 9IS 90S sjuedpiped Aq suonngriuo)
9LY'T 068 98 1 191 v6 €71 SL9 150 353.31U]
LLS'T 120'T - €2 we LET GEE'T 198 1502 92IAISS JUBLIND
6L9'vY 1699 99%C 120y €60°S LS0'S ocr'LE €19°LE Jeak
9y} jo M:_::_Mwn le m:O_amM__no }ij2uaq pauljap JO anjeA Juasald
000.$ 000,$ 000,$ 000,$ 000.$ 000,$ 000,$ 000,$
STOC 9102 STOC 9102 STOC 9102 STOC 910¢
|elol lexo) SSS SSS SONVS SONVS SSVS SSVS

uonesiqo youUIg PauLaQ dY3 JO UOHEI|IDU0IBY

(panunuod) uonenuuesadns ‘g

9T0Z 2unf Qg papua abah ayi 1of
Sjuawa3le)s |eppueuly ayi 4o ed 3ulwlio) pue 0} S910N
Aduady }je1s 921A43S 248D SWOH

| 138

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



>

©)

C

)

L

G %0°00T %0°00T lelol
r.nd %L LT %9°8T SaARUIRYY
—+

%) : : Hsed
) %9°8 %9°6 Ayadoud
O %V CE %L'TE sa13Inb3 |euolleuIIU|
W %L'ST %S°ST salunb3 uejjesnsny
% %S'C %C'T 159491U| paxI4 |rUOIIBUIDIU|
0) %99 %T°L 1S94931U| paxi4 ueljesisny
rnw %S9 %E’S $91314N23S WU 1Ioys
O sTOZ Aunf 910z dunf

() :91ep 92ue|eq ay] 18 SSed 19SSe Yoes ul paisanul agejuadsad sy
o 868°S 9TO‘€T 67STC £vv'or TEYV9 6266 L28'TT L8T'8E «I€30L
I

. 8¢S‘e 020‘s [44:) 0LT'L ves'e (44 %3 oLy 9TTL SaAIIBUIRYY
% 98.‘T 8TL 876 sr'e 8T6‘T 6T9 €TIT'T 0S9°€ Ayiadoud
ﬂlu €99 §85°C €96'6 TITET 686 6L0°C 9206 v60CT sa13nb3 |euoieusaiu|
W 14 ¥0S 6636 L0V'0T - 6vS ¢ULT'6 T2L'6 ssninb3 ueljesisny
% - ¥00'T - ¥00'T - 9€8 (1) S€8 159.91U| PaXI4 [EUOIIEUIAIU|
- LT 6€9°C T £S9°C - 8TLT € T2LC 159433u| paxi4 ueljesisny
= - 9¥SC 96 w9'e - 9 vv0‘T 0S0C S31114N23S WJ3] HOoYS
m (000,3) (000.5) (000,$) T 12721 (000,$) 1e30L  (000,$) € 19791 (000.$) (000.$) (000.3) 12301

m € |9Aa7 IACLC S}losse |edlluapl mu.:Q:_ rACLTa] T |9A97

m sinduy sindui 104 s39)lew a|qensasqoun  sindui sjasse

@) d|geAsasqoun  3|qeAIasqo aAI0E Ul 3|qensasqo |eanuapl
O juesyiusis sao1d pajonp esyusis 104 syayJew
m anoe

] ul sao1d
= pa1onp

m ST0C ST0¢C S10C ST0C 9T0¢C 9T0¢C 9T0¢C 9T0¢C

® *pun4 pajo0d Y3 JO SI9SSE [B101 01 1B[2J MO|3( SDINSO|ISIP BY3 “YINS S “S313IUD [BNPIAIPUI O} S13SSE puny inguiiie pue a1edaigsesip o3 aielidosdde
r._u_H 10 3|q1Issod 10U S| 31 pue AM1US Ydea Joj paIsaAul Aja1esedas Jou aJe s1asse pue siageuew puny yuspuadapul ysnoayl yidus| s,wJe je (J1S) uoiredodio) a9isni] SYS Agq pa1saAul aJe s33Sse pun{ pajood ||V
(@) S}3sse pund Jo anjea Jje4
]

C

n_mu (panunuod) uonenuuesadns ‘g
-

w 9T0Z dunf Qg papua ipaA ayi 1of
% SjuaWa1e)s |eldueuly 9yl Jo Jed Sulwlioy pue 03 S910N
() Adua8y }Jje15 921AI9S a4e) SWOoH

| 139

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



Home Care Service Staff Agency

Department of Family and Community Services

‘(uol|jlw £0ZS :STOT dUN[ OE) UOI||IW € 7S JO aN[BA Jle) B YlIM pund pajood a3yl Aq paumo %05 Ariadoud e o 1ied sa1dnado uonesodio) uoiesisiuiwpy YijesH -
‘(uoljjiw 6STS :STOT dUNT OE) UOH||IW ZZZS JO dNjeA Jiej e YlIM pun pajood 3yl Aq paumo %00T Ariadoud jo 1ied sa1dnddo uollelodio) 891sni] SYS -

:pun4 paj0od ay3 Aq paumo saiyadoud 393.41p 3Y3 JO

'SpuUOQ JUSWUISA0S MSN Ul UOI||Iw 9°68TS$ JO 9TOZ dUN[ OE 1B SB 3pN[oUl S19SSE PuN4 P3J00d Y1 JO dN|eA Jiej 3yl

‘pun4 Pajo0d 33 JO SIISSE |10} 0} 93B3 MO SIINSO|ISIP Y|
SjUaWINJISUl [eI2UBUL} UMO S,AH3US JO BnjeA Jieq

*SOAIIBALIDP JO 3sN pallwi| 9)ew sia8euew yans sy "01j0j140d Juswisanul ay3 jo Suliead Jo sasodind aA11e|N2adS 40} Pash 8¢ Jouued pue suswaAoW 1d¥Jew jsuiede oljoj1iod ay3 93pay 03 Jo Juswadeuew
MO|JYSEeD JUdId1442 93e}|108) 01 pash aq Ajuo Aew saAileAlIDpP 1eY) S91e1S AjJed|d 91BepuUBW JUSWISDAUL S, J98euUBW YdoBd ‘U9AIMOH ‘Ssia8euew juawisanul Aq pasn aq ued ‘suoindo pue saininy Suipn|aul ‘SaAlleALIRQJ

'spuny abpay 1qGap passaJisip ‘21n3onJispiful paisijun saipys paisiun ‘A1iadoid paisijun 3o [aA3] SIY3 Ul SIISSD Y| "DIDP JIYIDW 3[GDAIISGO UO PAsDG 10U 24D 10y AjIGDI| 4O 13SSD ay1 Jof sindul - € (9137
'S3131/1GDI| JO S13SSD [DIIIUSP] JOf SIAHIDW IAIIID Ul J|GDJIDAD 240 $321id pajonb aiaym bujuILIUOD SISNJ3

paisijun ‘spuoq 33040dJ03 pUD JUSWUIINOB-IWIS “FUIWIUIINOB [S210U YSDI 34D [dA3] SIYD U] SISSD Y[ A139241pul 40 A32241p 13Yy33 AN[IqLI| 4O 1dSSD 3Y1 40 3]qDPAI3SGO SadId pajonb ubyl 1ay10 sinduj - Z 1137
'SISNJ3 31UN P33SI| {SIIDYS PaISI| 3D S|IA3] SIY3 Ul SIOSSD dY "S3I[IGLI| 4O SIDSSD [DIIUSP] JOf SINIDW dAIID UJ S3JLId pajonb - T [aA3T

“uol||iq 0'T+$ punoJe Sui||e30) s}asse pajewlsa ue SulAIS ‘Uolf|ig 8'Z$ punoJe aq 03 pajewnlsa (sajqeAed)/sajqenladal 104 suolsinoid sey pun4 pajood 9TOZ dUN[ OE 1€ ‘DA0CE PASOISIP SI3SSE AU} 0} [BUOILPPY 4

(ponunuod) uonenuuesadns ‘g

910z dunr g papua ipah ayi Jof
Sjuawaless [ejpueuly 3yl jo Jed Sulwio) pue 03 S910N
Aduady }Je1s 921AI9S 94eD) SWOH

| 140

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



Home Care Service Staff Agency

Department of Family and Community Services

‘suondwnsse o1ydesgowap 03 AJAIIISUSS 0} 18|34 H PUB © SOIBUIIS pue ‘suoizdwnsse J1Wou03 0} Uoliesi|qo 31jaUaq paulap |e103 Y3 JO ALAINISUSS 0} 91834 4 03 i/ SOLIBUSIS

'9T0T 2UN[ OE 1B [9A3] 19SSE AU} UO paseq paie|ndjed

S1 Y21yM Uo|sIA0Id X} UOIINGIIIUOI DY3 JO SAISN|IUI S| PISO|ISIP UOIIESI|O 11J2USq PaUlSP [BI0} YL *MO|3q Pa3uasaid S| SOIIBUIIS |BIIASS JOPUN 9TOZ dUNf OE e Se uonesi|qo 3jauaq paulap |e303 S,AHud 3y

sisAjeuy Aunnisuasg

28e yoea 4oy} sa3ed
Ayerow uojsuad ayl smoys
1JodaJ ay] "21Sgam S,931sN4}
9y} wouj 3|qe|iene uodald
uonesiisanul |eldenioe ayl
ul paso|asip aJe suondwnsse
953y ‘pun4 pajood ay3 jo
uoresiisanu| [elenY 2107
ay3 4ad se aJe suondwnsse
Ayljesow Jsauoisuad sy
Jayeasayy ed %05°¢
‘8T0¢/LT0T '8 LT0OZ/910T
%SL'T *9T02/STOT %0S°C
Jayeasayy ed %05°€
‘S20¢/vT0T 01 2202/120T
ed %00°€ ‘0202/610¢
%0S'€ ‘6T02/810C
019T02¢/STOT %0S°C
ed %€0'€

98e yoes o4 saied Ayljerow
uojsuad ayl smoys yodaus
9y "9HSGIM S,9331SNJ3 9Y} WO}
9|ge|iene 1odas uonesisanul
|elIEN}O. B3 Ul PsSO|IsIp aJe
suopdwnsse asay| "pun4 pajood
ay3 Jo uonesiisanu| |elenioy
ST0T @Y1 Jad se aJe suondwnsse
Ayljeyow Jauoisuad ay|
Jaealayy ed %05
‘8T0C/LT0T %ST'C L10TZ/9T0C
%SL'T ‘9T02/STOT %0S'T
Jayealayl
ed %05°€ ‘920¢/S20C 0}
7207/120€ ed %00°€ ‘T202/020¢C
pue 0202/6T0C %0S'€E
‘6T0T/8TOT 01 LT0Z/9T0T %0S°C
ed %66'T

Ajlje3a0W JBUOISUIY

aseasoul |dD Jo a1ey

(saseasoul |leuonnowoud Suipn|oxa)
21e. asealdul Asejes
91e. 3UN02sig

ST0C ™unf

910z dunf

91eq SunJoday ayi 1e suondwnssy |elienydy uesyiusis

(panunuod) uonenuuesddns ‘g

910Z dunf O€ papua ipah ayi Jof
SjusWale]S |epUeUl) 9Y) 4o Med Sulwlioy pue 03 S910N
Aduady }je1s 921AI9S 948D SWOH

| 141

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



Home Care Service Staff Agency

Department of Family and Community Services

TvL'9 LY9'9Y 1699 L9S‘E 18v°E TTSe (000,$) uonesijqo yyauaq pauleq
saled saled sajed sojed

Ayjeriow Anjeyow Ajjernow Ayjerow

Jauoisuad Jauojsuad Jauoisuad %g-  Jauoisuad

%S0~ %S0+ %S+

H olIeuads O 0lJeuadS ase) aseg H olieudds 0 0lIBUIS ase) aseg

Sv0'9Y 19€'Ly 169°9% LOS'E 91S‘E TIS'E (000,$) uonesijqo yauag paulyaq
ed 9%5°0 SS9| ed %50 sn|d ed %5°0 SS9| ed %50 sn|d

sa1eJ anoqge sa3leJ anoge anoqe se sa1e4 anoqge sa1eJ anoqge anoge se 91e4 uoijejjul Alejes
anoge se anoqe se anoqe se anoge se anoge se anoge se asealoul |dD Jo a1ey
anoge se anoqe se anoqe se anoge se anoge se anoge se 918l Junodsiqg
9]eJ 9SeAJOUl  d)BJ dSeaUdUl 9)k4 3seasoul 9)k4 aseasoul

Asejes %6°0- Asejes %60+ Aiejes 945°0- Aejes %50+

4 OlIeUdIS 3 014BUdIS ase) aseqg 4 olIeuUddS 3 OLIeUdS ase) aseg

98¢'9Y 0Ly 169°9% TOE'E EVL'E TIS'E (000,$) uonesi|qo uypuaq paulyag
anoge se anoqe se anoqe se anoge se anoqe se anoge se 91e4 uoljejjul Atejes
ed %5°0 SS9| ed %50 sn|d ed %5°0 SS9| ed %50 sn|d

s93ed an0qge s93eJ dn0qge %0°0 s93ed an0qe s93e4 an0qe anoqe se aseatoul |dD Jo a1ey
anoge se anoqe se anoqe se anoge se anoge se anoge se 91eJ 3UN0dsIq
asealoul |dD asealoul |dD aseasnul |d) aseaoul |d)

J0 9381 %G'0- O 9184 %S0+ 40 9184 %S°0- 40 @184 %90+

@ olJeuads D OlIBUdIS ase) aseg g oleuads J OlIeuadsS ase) aseg

018'vY vv8'8y 169°9% OTT‘E 800t TIS'E (000,$) uonesijqo yauag paulyaa
an0Qe se anoge se anoge se an0Qe se an0Qe se an0qe se 9jeJ uoliejyul Asejes
anoge se anoqe se anoqe se anoge se anoge se anoge se asealou| |dD Jo a1ey
%E0'V %€0°C %€0'E %66°C %660 %66'T 9]el Junodsiq
91BJ JUNOJSIP 3B JUNOISIP 934 JUNOISIp 9)kJ JUNoISIp

%0'T+ %0'T+ %0°T+ %0°T-

g 01Ieudds V OlIeuads ase) aseg g ol1euads V OlIeu?ds ase) aseg

STOC STOC STOC 910C 910¢ 910¢

(panunuod) uonenuuesadns ‘g

9T0Z dunf Q€ papua 4paA ayl 1of
SJUaWI1e)S |eldueul) 9yl Jo Jed Sulwlioy pue 0} S910N
Aduady }je1s 921AI3S 248D SWOH

| 142

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



suonquod Asejes Jaquisw %,
Jaquwiaw jo 3jdnjnw

suonNQLU0d

Jaquwiaw jo ajdnijnw

Home Care Service Staff Agency

SSS SONVS SSVS
oJe >u_ucw 93} 40O} S=91kJ uolINglJiuod papuawwoday
SuUOI1EpPUAWWOI3 UoIINGIIIU0)
657 (290'vT) (2ov) (281) (TSP) (oot) LIET (0o8£'eT) waifap/(snjdins) 1aN
(oz6'6€) (6909T) (zze?) (€59'T) (88LY) (sst) (ot8°2€) (t9z'vT) $19SSE punj JO an|eA 13)Jew 19N
6LE0Y £00'T ST6'T TLY'T LEEY ss LTT'VE 187 S}Jauaq pantooy
000,$ 000,$ 000,$ 000,$ 000,$ 000,$ 000,$ 000,$
ST0¢ 910z STOC 910z ST0C 910z ST0¢ 910z
|elol leloL Yy SSS SONVS SONVS SSVS SSVS

:,Sue|d uonenuuesadns Aq Suipuoday |edueuld, Gz SYV UM 92UBpI0dIE Ul PR1eINd|ed pund ay) Jo uonisod |edueuly 9TOZ aunf OE 9yl Jo Alewwns e s| Sulmo||o) ay |

wyap/sniding

*M3IASJ |BNUUE Yoed Ja)ye padinbau se paisn(pe aq Aew syuswaBueuse Suipuny pue Ajjenuue pamalAaJ ale suolysod Suipuny

"8T0T 2UN[ O 1€ Se S| M3IASJ |BIUUSI] 3IX3U dY |

‘Adnseas] MSN pue 1S “4aAojdwa 8yl USBMI] SUOISSNISIP J91JE 19S BJe S31J UOIINgLIIU0D)

"GTOZ dUN( OE 1B Se M3IASJ [BIUUSLI] 33 JO UOII3|dWOd SUIMO||0} PIMBIASI ISB| SEM PUB MBIASJ [BIIENIJE [BIUUSIIY B JO 3SED|2J 3Y3 SUIMO||04 SIBIA 924U3 AIDAS 1SES| 1B PaMBIASI B4k sluswasuedlle Suipuny

sjuawasueuse Suipung

‘syuawadinbas Ayipinbi 98euew 03 SMO|4 Ysed siopuow osfe 3| "ASa1eJ1s Juawisanul sy SuiIas ul Ajsnonuiauod ysid Aljigel|-1asse S} SJo}uoW 933snJ| Ayl

sai8ajeals Suiyslew Ayjiqert-1assy

‘suoladwinsse Jay3o [|e Sululelas s|Iym ‘9Aoge pauljino se suondwnsse ay3 Suisueyd Ag paiejnajesal uaaq sey uonesi|qo 1duag paulap ayL

(panunuod) uonenuuesadns ‘g

Department of Family and Community Services

910z dunr Qg papua 1paAh ayl jof

S1UaWajels |elduURUL 9Y3 Jo 1ed Sulwlio) pue 03 S910N

Adua8y j4e1s 921AI9S 84D dWOH

| 143

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



Home Care Service Staff Agency

Department of Family and Community Services

*siedA (£°G :ST0T) 8'ST S! uonesI|qo 1jauaq paulsp ay) 4O uolleinp adelane pajysiom ay|

uonesijqo ujauaq pauyap jo ajyoid Ayunien

€€t - - - S6T - 8€0'T - suolnqluod JaAojdwa pajdadxy
000,$ 000.$ 000,$ 000,$ 000,$ 000.$ 000,$ 000,$
ST0C 910¢ STOC 910¢ STOC 910¢C STOC 910¢C
|elol lelol SSS SSS SONVS SONVS SSvS SSvS
suolnqiiuod payadxy
ed %5°C ed %5°C 35ea.0Ul |d] JO 91eJ padadx3
Jayealayy
SEMICIET
ed %0y uayy
, ed %5'€
810¢C ,
uayl ‘6T0C
aunr Qg 01
aunrog o1
(ed %5°€ SSd) .
. ed %0°€ SSS
ed %/'7SSS .
, SONVS ‘SSVS
‘SONVS ‘SSVS (eseasoul Asejes |euoiowoud Suipn|axa) aied aseadul Alejes pajoadxy
ed %¢g/ ed %89 sal}l|iqel| Jay1o Supydeq S19SSe puny Uuo uaniaJ Jo d1ed pajdadx3
ed %¢'8 ed %8/ sal}jigel| uoisuad Juatind Supjdeq S39SSe puny Uo UJN}aJ JO el pajdadx]
STOC {unf 910¢C dunr suondwnsse ageiane-paiysiam

:9Je pun4 pajo0d 3y} 0 uollesiIsanul [elieEN}e GTOZ dUN( OE Y3 Joj pardope suoidwnsse d[Wou0Id ay |

suondwnsse d1wouo0d3

(penunuod) uonenuuesadns ‘g

910z dunr Og papua ipah ayi Jof
SjUSWILIS |edueuly 9Y3 Jo Jed Sulwlioy pue 0} S910N
Aoua8y }J4e1s 921AI3S 24D SWOH

| 144

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



Home Care Service Staff Agency

Department of Family and Community Services

16T TIe'eT LL8 (¥9s) (ot€) €SL (9L€) €CTET awodu| dAIsuaYIdwo) J3YIQ Ul JUSWINSEIWS [BI0L
- 00SCT - - - v8 - 9TH'TT 8U11192 135S JO 199}43 J0j JuaWIsnlpy
(zv0'e) (€6) (891) 6 (0L€) SL (v05?) (£L7) BWODU }S3433U| SS3| S}8SSE pUN4 UO UIN33J [BN1DY
€€C’e S06 SY0T (€£9S) 09 v6S 8TTC ¥88 S9111|1qel| U0 S3550] (Sules) [elienioy
000.$ 000,$ 000.$ 000,$ 000.$ 000.$ 000.$ 000.$
sTOC 9102 STO0C 9102 STOC 910z ST0C 910z
|elol Jelol SSS SSS SINVS SINVS SSVS SSVS

awodu| anisuayasdwo) 13y
UL'T L86 8T 9L LST ovT 18Y'T TLL 1500 }1}3Udq PaUYAQA Y3 JO JUBUOdWOI SO pue Jjo.d
- - - - - - - - 1USW113S U0 sso7/(sulen)
- - - - - - - - 1500 92IAJBS 1Sed
S6T (v€) 8¢ €S ST € 4y (06) 1s2J31u1 1N
LLS'T T20°T - X4 we LET GEE'T 198 1500 JIAIBS JUBLIND
000.$ 000,$ 000.$ 000,$ 000.$ 000.$ 000.$ 000.$
STOC 9102 STOC 9102 ST0C 910z STOC 910z
|elol leloy SSS SSS SONVS SINVS SSVS SSVS

10edw| sso7 pue 3jo.d

(penunuod) uonenuuesadns ‘g

910z 2unr g papua 1paf ayy Jof
SjuSWIeIS |edueuly 9y} Jo ed Sulwlioy pue 0} S910N
Aouady }je1s 921AI9S 24D SWOoH

| 145

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



Department of Family and Community Services: Home Care Service Staff Agency

Home Care Service Staff Agency

Notes to and forming part of the financial statements
for the year ended 30 June 2016

10. Contingent Liabilities and Contingent Assets
HCS Staff Agency has no contingent liabilities and contingent assets at 30 June 2016 (30 June 2015:Nil).

11. Reconciliation of cash flows from operating activities to net results

Net cash used on operating activities
Decrease/(increase) in provisions
Increase / (decrease) in receivables
Decrease/(increase) in creditors
Superannuation actuarial losses

Net result

2016 2015
$'000 $'000
6,299 (2,628)

(17,547) 3,115
6,433 (487)

812 191
(4,003) 191

12. Commitments for Expenditure
HCS Staff Agency has no commitments as at 30 June 2016 (30 June 2015: Nil).

13. Financial Instruments

HCS Staff Agency’s principal financial instruments are outlined below. These financial instruments arise directly from HCS Staff Agency’s

operations or are required to finance HCS Staff Agency’s operations. HCS Staff Agency does not enter into or trade financial instruments,

including derivative financial instruments, for speculative purposes.

HCS Staff Agency’s main risks arising from financial instruments are outlined below, together with HCS Staff Agency’s objectives, policies

and processes for measuring and managing risk. Further quantitative and qualitative disclosures are included throughout these financial

statements.

The Executive has overall responsibility for the establishment and oversight of risk management and reviews and agrees policies for

managing each of these risks. Risk management procedures are established to identify and analyse the risks faced by HCS Staff Agency,

to set risk limits and controls and to monitor risks. Compliance with procedures is reviewed by the Executive on a continual basis.

a. Financial Instrument Categories
Carrying Carrying
amount amount
Financial Assets Note Category 2016 2015
Class: $'000 $'000
Receivables 6 Loans and receivables (at amortised cost) 1,820 45,322
Carrying Carrying
amount amount
Financial Liabilities Note Category 2016 2015
Class: $'000 $'000
Payables 2 7 Financial liabilities measured at amortised cost - 5,555
Notes:

(1) Excludes statutory receivables and prepayments (i.e. not within scope of AASB 7).
(2) Excludes statutory payables and unearned revenue (i.e. within scope of AASB 7).
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Home Care Service Staff Agency
Notes to and forming part of the financial statements
for the year ended 30 June 2016

13. Financial Instruments (continued)
b. Credit Risk

Credit risk arises when there is the possibility that the counterparty will default on their contractual obligations, resulting in a financial
loss to HCS Staff Agency. The maximum exposure to credit risk is generally represented by the carrying amount to the financial assets
(net of any allowance for impairment).

Credit risk arises from the financial assets of HCS Staff Agency, including receivables. No collateral is held by HCS Staff Agency. HCS Staff
Agency has not granted any financial guarantees.

Receivables

All debtors are recognised as amounts receivable at balance date. HCS Staff Agency’s exposure to credit risk on its receivables is
considered minimal because of the nature of its majority debtor (HCS) being a government body. An allowance for impairment is raised
when there is objective evidence that the entity will not be able to collect all amounts due. This evidence includes past experience, and
current and expected changes in economic conditions and debtor credit ratings. No interest is earned on debtors.

HCS Staff Agency Staff Agency is not materially exposed to concentrations of credit risk to a single debtor or group of debtors. Based on
past experience, debtors that are not past due (2016: SNil; 2015: $Nil ) and less than 6 months past due (2016: $Nil; 2015: S$Nil) are not
considered impaired and together these represent 0% (2015: 0%) of the total debtors. There are no debtors which are currently not
past due or impaired whose terms have been renegotiated.

Past due but Considered
Total"> not impairedl'2 impairedl'2
$'000 $'000 $'000
2016
< 3 months overdue - - -
3 months - 6 months overdue - - -
> 6 months overdue - - -
2015
< 3 months overdue - - -
3 months - 6 months overdue - - -
> 6 months overdue 164 27 137

Notes:
1. Each column in the table reports “gross receivables”.
2. The ageing analysis excludes statutory receivables, as these are not within the scope of AASB 7 Financial Instruments: Disclosures and

"

excludes receivables that are not past due and not impaired. Therefore, the “total” will not reconcile to the receivables total recognised

in the Statement of Financial Position.

c. Liquidity Risk

Liquidity risk is the risk that HCS Staff Agency will be unable to meet its payment obligations when they fall due. HCS Staff Agency
continuously manages risk through monitoring future cash flows. HCS Staff Agency exposure to liquidity risk is deemed insignificant
based on prior periods’ data and current assessment of risk.

The liabilities are recognised for amounts due to be paid in the future for goods or services received, whether or not invoiced. Amounts
owing to suppliers (which are unsecured) are settled in accordance with the policy set out in NSWTC 11/12. For small business suppliers,
where terms are not specified, payment is made not later than 30 days from date of receipt of a correctly rendered invoice. For other
suppliers, if trade terms are not specified, payment is made no later than the end of the month following the month in which an invoice
or a statement is received. For small business suppliers, where payment is not made within the specific time period, simple interest
must be paid automatically unless an existing contract specifies otherwise. For payments to other suppliers, the Head of an authority (or
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Home Care Service Staff Agency

Notes to and forming part of the financial statements

for the year ended 30 June 2016

13. Financial Instruments (continued)

a person appointed by the Head of an authority) may automatically pay the supplier simple interest. No late interest payments were
made in the year ending 30 June 2016 (2015: SNil).

The table below summarises the maturity profile of HCS Staff Agency’s financial liabilities, together with the interest rate exposure.

Maturity analysis and interest rate exposure of financial liabilities

Interest Rate Exposure Maturity Dates
Weighted

Average Fixed Variable Non-

Effective Nominal Interest Interest interest

Int. Rate Amount W Rate Rate Bearing <1year 1-5years > 5 years

$'000 $'000 $'000 $'000 $'000 $'000 $'000

2016
Financial Liabilities:
Payables N/A - - - - - - -
Accrued Salaries,
Wages and on-costs N/A - - - - - - -
Total Financial
Liabilities - - - - - - -
2015
Financial Liabilities:
Payables N/A 107 - - 107 107 - -
Accrued Salaries,
Wages and on-costs N/A 5,448 - - 5,448 5,448 - -
Total Financial
Liabilities 5,555 - - 5,555 5,555 - -
Notes:

(1) The amounts disclosed are the contractual undiscounted cash flows of each class of financial liabilities based on the earliest date on

which HCS Staff Agency can be required to pay. The tables include both interest and principal cash flow and therefore will not reconcile

to the statement of financial position.

d. Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.

HCS Staff Agency is not exposed to interest rate risk, as it does not have cash or cash equivalents and its financial assets and financial

liabilities are not subject to interest rate movements. HCS Staff Agency has no exposure to foreign currency risk and does not enter into

commodity contracts.

e. Fair value compared to carrying amount

Financial instruments are recognised at cost. The amortised cost of financial instruments recognised in the statement of financial

position approximates the fair value compared to carrying amount, because of the short-term nature of many of the financial

instruments.
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Home Care Service Staff Agency
Notes to and forming part of the financial statements
for the year ended 30 June 2016

14. Increase/(Decrease) in Net Assets from Equity Transfers

On the 19 February 2016, assets and liabilities of HCS and HCS Staff Agency and employees of HCS Staff Agency were transferred via a
vesting order to an Implementation Company, Australian Unity Home Care Pty Ltd (AU HCS) established to facilitate the transfer of HCS
to Australian Unity. The majority of HCS Staff Agency employees and their leave entitlements were transferred to AU HCS.

Total Assets of $58.8m and total liabilities of $62.1m were transferred to AU HCS from HCS and HCS Staff Agency. Included in the
liabilities transferred were annual leave and long service leave provisions of HCS Staff Agency, including on-costs of $32.1m and are
incorporated in the HCS Consolidated Financial Statements.

15. Events after the reporting period

A Statute Law (Miscellaneous Provisions) Bill 2016 with a commencement date of 8 July 2016 was passed by both houses of Parliament.
The Bill included the proposed repeal of the Home Care Service Act 1988 that would result in the removal of HCS Staff Agency from
Schedule 1 Public Service Agencies of the Government Sector Employment Act 2013 No 40. Prior to the repeal being promulgated,
remaining staff employed by HCS Staff Agency are to be transferred or employment arrangement finalised. The HCS Staff Agency
financial statements for the year ending 30 June 2016 have been prepared on a going concern basis until the date of approval of the
proposed appeal of the Home Care Service Act 1988.

Other than the above, HCS Staff Agency is not aware of any matter or circumstance that would materially affect the disclosures outlined
in this report.

End of Audited Financial Statements
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INDEPENDENT AUDITOR’S REPORT

John Williams Memorial Charitable Trust

To Members of the New South Wales Parliament

Opinion

| have audited the accompanying financial statements of John Williams Memorial Charitable Trust (the
Trust), which comprise the statement of financial position as at 30 June 2016, the statement of

comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, notes comprising a summary of significant accounting policies and other explanatory information.

In my opinion, the financial statements:

. give a true and fair view of the financial position of the Trust as at 30 June 2016, and of its
financial performance and its cash flows for the year then endedin accordance with Australian
Accounting Standards

. are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of my report.

| am independent of the Trust in accordance with the auditor independence requirements of:

. Australian Auditing Standards

. ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110
‘Code of Ethics for Professional Accountants’ (the Code).

I have also fulfilled my other ethical responsibilities in accordance with the Code.

The PF&A Act further promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies, but precluding the provision

of non-audit services.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

The Secretary’s Responsibility for the Financial Statements

The Secretary of the Department of Family and Community Services is responsible for preparing financial
statements that give a true and fair view in accordance with Australian Accounting Standards and the
PF&A, and for such internal control as the Secretary determine is necessary to enable the preparation of
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Level 15, 1 Margaret Street, Sydney NSW 2000 | GPO Box 12, Sydney NSW 2001 | t02 9275 7101 | f02 9275 7179 | e mail@audit.nsw.gov.au | audit.nsw.gov.au
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In preparing the financial statements, the Secretary must assess the Trust’s ability to continue as a going
concern unless the Trust will be dissolved by an Act of Parliament or otherwise cease operations. The
assessment must include, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to:

. obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error

. issue an Independent Auditor’'s Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements. Misstatements
can arise from fraud or error. Misstatements are considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions users take based on the financial
statements.

A further description of my responsibilities for the audit of the financial statements is located at the
Auditing and Assurance Standards Board website at: hitp://www.auasb.gov.au/Home.aspx.
The description forms part of my auditor’s report.

My opinion does not provide assurance:

. that the Trust carried out its activities effectively, efficiently and economically

. about the security and controls over the electronic publication of the audited financial
statements on any website where they may be presented.

Karen Taylor
Director, Financial Audit Services

16 September 2016
SYDNEY
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John Williams Memorial Charitable Trust

JOHN WILLIAMS MEMORIAL CHARITABLE TRUST
FINANCIAL STATEMENTS

YEAR ENDED 30 JUNE 2016

CERTIFICATION OF ACOUNTS

Pursuant to Section 41C{1B} and {1C} of the Public Finance and Audit Act, 1983
{Act), | state that:

a) the accompanying financial statements for the year ended 30 June 2016
have been prepared in accordance with the requirements of applicable
Australian Accounting Standards {which include Australian Accounting
Interpretations), the requirements of the Public Finance and Audit Act
1983, Public Finance and Audit Regulation 2015 and Financial Reporting
Cirections published in the Financial Reporting Cede for NSW General
Government Sector Entities or issued by the Treasurer under section
8(2)(n) of the Act.

b) the statements and notes exhibit a true and fair view of the financial position
and transactions of the John Williams Memorial Charitable Trust.

¢) there are no circumsiances which would render any particulars included in
the financial statemenis {o be misleading or inaccurate.

i

Michae! Coutis-Trotter Denise Dawson
Secretary Chief Financial Officer
15 September 2016 15 September 2016
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John Williams Memorial Charitable Trust

John Williams Memorial Charitable Trust
Statement of Comprehensive Income
for the year ended 30 June 2016

Expenses excluding losses

Auditors remuneration - audit of financial statements
Maintenance expenses
Depreciation

Total Expenses excluding losses
Revenue

Investment revenue

In-kind contribution revenue

Total Revenue

Other gains / (losses)

Net result

Total other comprehensive income
TOTAL COMPREHENSIVE INCOME

The accompanying notes form part of these financial statements.

Actual Actual
Notes 2016 2015
$'000 $'000
7 5
84 163
2 121 123
212 291
3a 39 53
3b 31 28
70 81
4 1,031 596
889 386
889 386

| 154
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John Williams Memorial Charitable Trust

John Williams Memorial Charitable Trust
Statement of Financial Position

as at 30 June 2016
Actual Actual
Notes 2016 2015
$'000 $'000
ASSETS
Current assets
Cash and cash equivalents 5 1,729 1,918
Receivables 6 19 11
Total Current Assets 1,748 1,929
Non-Current Assets
Property, plant and equipment 7
- Land and buildings 8,917 7,873
- Plant and equipment - -
Total Property, plant and equipment 8,917 7,873
Total Non-Current Assets 8,917 7,873
TOTAL ASSETS 10,665 9,802
LIABILITIES
Current Liabilities
Payables 9 18 44
Total Current Liabilities 18 44
TOTAL LIABILITIES 18 44
NET ASSETS 10,647 9,758
EQUITY
Reserves - -
Accumulated funds 10,647 9,758
TOTAL EQUITY 10,647 9,758
The accompanying notes form part of these financial statements.
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John Williams Memorial Charitable Trust
Statement of Changes in Equity
for the year ended 30 June 2016

Balance at 1 July 2015

Net result for the year

Total other comprehensive income

Total comprehensive income for the year
Balance at 30 June 2016

Balance at 1 July 2014

Net result for the year

Total other comprehensive income

Total comprehensive income for the year
Balance at 30 June 2015

The accompanying notes form part of these financial statements.

Asset
Accumulated Revaluation
Funds Surplus Total Equity
Notes $'000 $'000 $'000
9,758 - 9,758
889 - 889
889 - 889
10,647 - 10,647
9,372 - 9,372
386 - 386
386 - 386
9,758 - 9,758
| 156

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016



John Williams Memorial Charitable Trust

John Williams Memorial Charitable Trust
Statement of Cash Flows
for the year ended 30 June 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Payments

Other

Total Payments

Receipts

Interest received

Total Receipts

NET CASH FLOWS FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of plant and equipment

NET CASH FLOWS FROM INVESTING ACTIVITIES
NET INCREASE/(DECREASE) IN CASH

Opening cash and cash equivalents

Net increase/(decrease) in cash

CLOSING CASH AND CASH EQUIVALENTS

The accompanying notes form part of these financial statements.

Notes

11

Actual Actual
2016 2015
$'000 $'000

(86) (115)
(86) (115)
31 42
31 42
(55) (73)
(134) (44)
(134) (44)
1,918 2,035
(189) (117)
1,729 1,918
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John Williams Memorial Charitable Trust
Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies
a. Reporting entity

The Crown in the right of the State of NSW is the trustee of the John Williams Memorial Charitable Trust (the Trust). In 2005, the
Director-General of the then Department of Ageing, Disability and Home Care now known as Department of Family and Community
Services, Ageing, Disability and Home Care (ADHC), as an emanation of the Crown, was authorised to administer the Trust. Effective
from 1 July 2009, the Director-General of the Department of Human Services (DHS) became administrator of the Trust, as a result of the
Public Sector Employment and Management (Department Amalgamations) Order 2009.I1n December 2010, pursuant to S12 of the
Charitable Trusts Act 1993, the administration of the Trust was transferred from the Director General of DHS to the Chief Executive of
ADHC.

On 3 April 2011, DHS changed its name to the Department of Family and Community Services (FACS) as a result of the Public Sector
Employment and Management (Departments) Order 2011.

The purpose of the Trust is to provide respite care and accommodation for children with disabilities. The Trust accomplishes this
purpose by providing properties to be used for this purpose by children with a disability.

The Trust is a special purpose reporting entity. It is a not-for-profit entity (as profit is not its principal objective) and it has no cash
generating units. The reporting entity is consolidated as part of the FACS financial statements and the NSW Total State Sector Accounts.

These financial statements for the year ended 30 June 2016 have been authorised for issue by the Secretary, Department of Family and
Community Services, on 15 September 2016.

b. Basis of preparation

The Trust’s financial statements are general purpose financial statements which have been prepared on an accrual basis and in

accordance with:

® applicable Australian Accounting Standards (including Australian Accounting Interpretations).

® the requirements of the Public Finance and Audit Act 1983 (PFAA) and the Public Finance and Audit Regulation 2015.

® the Financial Reporting Directions published in the Financial Reporting Code for NSW General Government Sector Entities or
directions issued by the NSW Treasurer.

Property, plant and equipment and financial assets at ‘fair value through profit and loss’ are measured at fair value. Other financial
statement items are prepared in accordance with the historical cost convention.

Judgements, key assumptions and estimations management has made are disclosed in the relevant notes to the financial statements.
All amounts are rounded to the nearest one thousand dollars and are expressed in Australian Currency.
c. Statement of Compliance

The financial statements and notes comply with Australian Accounting Standards, which include Australian Accounting Interpretations.

d. Insurance

The Trust’s insurance activities are conducted through the NSW Treasury Managed Fund Scheme of self-insurance for Government
entities. The expense (premium) is determined by the Fund Manager based on past claims experience.
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John Williams Memorial Charitable Trust
Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)

e. Accounting for the Goods and Services Tax (GST)

Income, expenses and assets are recognised net of the amount of GST, except that the:

® the amount of GST incurred by the Trust as a purchaser that is not recoverable from the Australian Taxation Office is recognised as
part of an asset’s cost of acquisition or as part of an item of expense and

® receivables and payables are stated with the amount of GST included.

Cash flows are included in the statement of cash flows on a gross basis. However, the GST components of cash flows arising from

investing and financing activities which is recoverable from, or payable to, the Australian Taxation Office are classified as operating cash

flows.

f. Income recognition

Income is measured at the fair value of the consideration or contribution received or receivable. Additional comments regarding the
accounting policies for the recognition of income are discussed below.

i. Investment revenue

Interest revenue is recognised using the effective interest method as set out in AASB 139 Financial Instruments: Recognition and
Measurement.

ii. In-kind contributions
The Trust’s properties are utilised by FACS and Non Government Organisations (NGOs) to provide respite care to children with
disabilities. In-kind contributions have been received from these organisations during 2015-16 in the form of maintenance of the
properties. These contributions have been recognised in the Trust’s financial statements as maintenance expense and in-kind
contribution revenue, at the values assessed by these organisations.

g. Assets

i Acquisition of assets
Assets acquired are initially recognised at cost. Cost is the amount of cash or cash equivalents paid or the fair value of the other
consideration given to acquire the asset at the time of its acquisition or construction or, where applicable, the amount attributed
to that asset when initially recognised in accordance with the requirements of other Australian Accounting Standards.

Assets acquired at no cost, or for nominal consideration, are initially recognised at their fair value at the date of acquisition.

Fair value is the price that would be received to sell an asset in an orderly transaction between market participants at

measurement date.

Where payment for an asset is deferred beyond normal credit terms, its cost is the cash price equivalent: i.e. deferred payment
amount is effectively discounted at an asset-specific rate.

ii. Capitalisation thresholds

Property, plant and equipment costing $5,000 and above individually (or forming part of a network costing more than $5,000) are
capitalised.
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John Williams Memoria! Charitable Trust
Notes to and forming part of the financial staterments
Sor the yeor ended 30 June 2016

1.

HF.

.

Summary of Significant Accounting Policies [continued)

Revaluation of property, plant and equipment

Fhysical non-current assets are valued in accordance with the “valuation of Physical Non-Current Assets at Fair Value' Policy and
Guidelings Paper (TRP 14-01), This pehcy adopts fair value in accordance with ARSE 13 Fair Vidue Meosurement and AASE 116
Froperty. Flant and Equipment.

Property, plant and equipment is measured at the highest and best use by market participants that is physically possitle, legally
permissible and financially feacible. The highest and hest use must be available at a period that is not remote and take into
account the characteristics of the asset being measured, including any sccio-political restrictions imposed by goverament, o rmsst
cases, after taking into account these cansiderations, the highest and best use is the existing use. In limited circursta nces, the
highest zmd Best use may be a feasible alternative use, whare there are no restrictions on use or where there |5 2 feasible higher

restricted alternative use.

Fair value of property, plant and equipment is based on 2 market participants’ perspective, using valuation technigues [market
approach, cost appreach, income gppraach) that maximise relevant observable inputs and minimise ungbserable inputs, Als

refer Mote 7 and Mote B for further information regarding fair valua.

The Trust revalues land and buildings at least every three years or with sulficient regularity to ensuare that the carrying amount of
each asset in the class does not differ materially from its fair value at reporting date. The Trust’s land and building assets were
revalued as at 30 June 2016 by application of relevant indices by an sxternal valuer. In the intervening reporting periods, when a
revaluation is not undertakan, the carrying amount of land and buildings is assessed o ensure it represents Fair value.

Mon-specislisad assets with short wseful lives are measured at depreciated historical cosl a5 & surrepate for fair valie,

W hen revaluing non-current assets using the cost approach, the gross amount and the related acoumulated deseeciation are
separately restatod.

For ather assets valued using other valuanicn techniques, any balances of aecumuolated depreciation at the revaluatton date in
respect of those assets are credited to the asset accounts to which they relate. The net asset acoounts are then incressed or

decreased by the revaluation increments or decremants.

Revaluation increments are credited directly to revaluation surplus, except that, to the extent that an increment reverses a
revalvation decrement in respect of that class of asset previously recognised a5 an edpense in the net result, the increment is

recognised immadiataly 35 revenue in the net resalt.

Revaluation decrements are recognised immediately as expenses in the net result, except that, to the extent that a credit balance
exists in the revaluation surplus in respect of the same class of assets, they are debited directly ta the revalvation surplus,

A5 g nat-For-profit entity, revaluation Incremenis and decremants arg offset against ong anothear within a class of non-gurrent
assets, but not othenwise.

Where an asset that has previcusly been revalued is disposed of, any balance remaining in the asset revaluation reserve in respect
of that agset is transierred to acoummlated fands.

Impeirment of propenty, plant and equipment

&5 o not-fod-profit entity with oo cash generating units, impairment under A458 136 impoirmeat of Assets is unlikely o arise. As
progerty, planl and equipment is carried at fair value, imgairment can only arise in the rare circumstances witera the Costs of
dispasal are material. Specifically, impairmeal is unlikely for not-for-profit entities given that AA5E 126 modifies the recoverable
srmount test for non-cash penerating assets of not-for-profit entities to the hgher of Frvaiue less costs of disposal and
depreciated replaccment cost, wihere depreciated replacement cost s also fair value.
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John Williams Memorial Charitable Trust

Notes to and forming part of the financial statements
for the year ended 30 June 2016

1.  Summary of Significant Accounting Policies (continued)
V. Depreciation of property, plant and equipment

Depreciation is provided for on a straight-line basis for all depreciable assets so as to write off the depreciable amount of each
asset as it is consumed over its useful life to the Trust.

All material identifiable components of assets are depreciated separately over their useful lives.
Land is not a depreciable asset.

The useful life by asset category is:

Years
Buildings 40
Plant, furniture and equipment — general and commercial 4t07
Plant, furniture and equipment — industrial 20

Vi. Major inspection costs
When each major inspection is performed, the labour cost of performing major inspections for faults is recognised in the carrying
amount of an asset as a replacement of a part, if the recognition criteria are satisfied. In all other circumstances, the labour costs
are expensed.

vii. Maintenance

Day-to-day servicing costs or maintenance are charged as expenses as incurred, except where they relate to the replacement of a
part or component of an asset, in which case the costs are capitalised and depreciated.

viii. Receivables

Short-term receivables with no stated interest rate are measured at the original invoice amount where the effect of discounting is
immaterial.

ix. Investments
Investments are initially recognised at fair value plus, in the case of investments not at fair value through the profit or loss,
transaction costs. The Trust determines the classification of its financial assets after initial recognition and, when allowed and
appropriate, re-evaluates this at each financial year end.

Gains or losses on these assets are recognised in the net result for the year.

The movement in the fair value of the T-Corp Hour-Glass Cash Facility incorporates distributions received as well as unrealised
movements in fair value and is reported in the line item ‘investment revenue’.

X. Impairment of financial assets
All financial assets, except those measured at fair value through profit and loss, are subject to annual review for impairment. An
allowance for impairment is established when there is objective evidence that the entity will not be able to collect all amounts
due.
For financial assets carried at amortised cost, the amount of the allowance is the difference between the asset’s carrying amount

and the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the impairment loss
is recognised in the net result for the year.
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John Williams Memorial Charitable Trust

Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)
Any reversals of impairment losses are reversed through the net result for the year, where there is objective evidence. Reversals

of impairment losses on financial assets carried at amortised cost cannot result in a carrying amount that exceeds what the
carrying amount would have been had there not been an impairment loss.

h. Liabilities
i Payables

These amounts represent liabilities for goods and services provided to the Trust and other amounts. Payables are recognised
initially at fair value, usually based on the transaction cost or face value. Subsequent measurement is at amortised cost using the
effective interest method. Short-term payables with no stated interest rate are measured at the original invoice amount where
the effect of discounting is immaterial.

i Fair value hierarchy
A number of the entity’s accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities. When measuring fair value, the valuation technique used maximises the use of relevant observable
inputs and minimises the use of unobservable inputs. Under AASB 13, the entity categorises, for disclosure purposes, the
valuation techniques based on the inputs used in the valuation techniques as follows:
® |evel 1-quoted prices in active markets for identical assets / liabilities that the entity can access at the measurement date.
® |evel 2 —inputs other than quoted prices included within Level 1 that are observable, either directly or indirectly.

® Level 3 —inputs that are not based on observable market data (unobservable inputs).

The entity recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the
change has occurred.

Refer Note 8 and Note 13 for further disclosures regarding fair value measurements of financial and non-financial assets.
j. Equity and reserves
i Revaluation surplus

The revaluation surplus is used to record increments and decrements on the revaluation of non-current assets. This accords with
the Trust’s policy on the revaluation of property, plant and equipment as discussed in note 1(g) (iii).

ii. Accumulated funds
The category “accumulated funds” includes all current and prior period retained funds.
k. Comparative information

Except when an Australian Accounting Standard permits or requires otherwise, comparative information is disclosed in respect of the
previous period for all amounts disclosed in the financial statements.

l. Changes in accounting policy, including new or revised Australian Accounting Standards
i Effective for the first time in 2015-16

The accounting policies applied in 2015-16 are consistent with those of previous years except as a result of the following new or revised
standards and amendments adopted for the first time in the financial year ended 30 June 2016:
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John Williams Memorial Charitable Trust
Notes to and forming part of the financial statements
for the year ended 30 June 2016

1. Summary of Significant Accounting Policies (continued)
-AASB 2015-3 Amendments to Australian Accounting Standards arising from the withdrawal of AASB1031 Materiality

Adoption of this amendment has not had a material effect of the financial position or performance of John Williams Memorial
Charitable Trust or presentation and disclosures in the Financial Statements.

ii. Issued but not yet effective

NSW public sector entities are not permitted to early adopt new Australian Accounting Standards, unless Treasury determines
otherwise.

The following new Australian Accounting Standards have not been applied and are not yet effective (refer Treasury Circular NSWTC 16-
02 Mandates of Options and Major Policy Decisions under Australian Accounting Standards):

Standards/Interpretations Operative Date
AASB 9 and AASB 2014-7 regarding financial instruments 1 January 2018
AASB 2015-6 Amendments to Australian Accounting Standards — Extending Related Party Disclosures to Not- | 1 july 2016

for-Profit Public Sector Entities

AASB 2015-7 Amendments to Australian Accounting Standards — Fair Value Disclosures of Not-for-Profit 1July 2016
Public Sector Entities

The Trust’s assessment of the impact of these new standards and interpretations is that they will not materially affect any of the
amounts recognised in the financial statements or significantly impact the disclosures in relation to the entity other than as set out
below;

AASB 124 Related Party Disclosures operative from 1 July 2016 will result in additional note disclosure that identifies related party
arrangements and any related party transactions and commitments arising from these arrangements. Only related party information
considered material is required to be disclosed.

AASB 124 also requires disclosure of Key Management Personnel compensation in aggregation.

Management is assessing the potential effect of this standard.
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John Williams Memorial Charitable Trust
Notes to and forming part of the financial statements
for the year ended 30 June 2016

2. Depreciation

2016 2015
$'000 $'000
Buildings 121 123
121 123
3. Revenue
a. Investment revenue
Interest received on bank accounts 39 11
TCorp Hour Glass cash facilities designated at fair value through profit and loss - 42
39 53

The Trust’s banker pays interest on the aggregate net credit daily balance of the bank accounts. The interest rate is varied by the bank in
line with money market rate movements and is credited to the individual accounts on a monthly basis.

Investment income is also earned on deposits at call with the NSW Treasury Corporation, where unit value is determined on a daily

basis.

b. In Kind contribution revenue

Maintenance provided free of charge by agencies utilising the Trust's properties 31 28

31 28

4, Other Gains / (Losses)

Property, plant and equipment revaluation gains/(losses) 1,031 596
1,031 596

5. Current Assets — Cash and Cash Equivalents

Cash at bank 1,729 1,918
1,729 1,918

For the purposes of the Statement of Cash Flows, cash and cash equivalents include cash at bank, cash on hand, short-term deposits and
bank overdraft.

Cash and cash equivalent assets recognised in the Statement of Financial Position are reconciled at the end of the financial year to the
Statement of Cash Flows as follows:

Cash and cash equivalents (per Statement of Financial Position) 1,729 1,918

Closing cash and cash equivalents (per Statement of Cash Flows) 1,729 1,918

Refer to Note 13 for details regarding credit risk, liquidity risk and market risk arising from financial instruments.
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6. Current Assets — Receivables

2016 2015
$'000 $'000
Other receivables 19 11
19 11
7. Non-Current Assets — Property, plant and equipment
Land and Plant and
Buildings Equipment Total
$’000 $’000 $’000
At 1 July 2015 - At fair value
Gross carrying amount 8,268 103 8,371
Accumulated depreciation and impairment (395) (103) (498)
Net carrying amount 7,873 - 7,873
At 30 June 2016 - At fair value
Gross carrying amount 9,389 83 9,472
Accumulated depreciation and impairment (472) (83) (555)
Net carrying amount 8,917 - 8,917
Year ended 30 June 2016
Net carrying amount at start of year 7,873 - 7,873
Additions 134 - 134
Depreciation expense (121) - (121)
Net revaluation increments 1,031 - 1,031
Net carrying amount at end of year 8,917 - 8,917
Land and Plant and
Buildings Equipment Total
$’000 $’000 $’000
At 1 July 2014 - At fair value
Gross carrying amount 7,735 142 7,877
Accumulated depreciation and impairment (379) (142) (521)
Net carrying amount 7,356 - 7,356
At 30 June 2015 - At fair value
Gross carrying amount 8,268 103 8,371
Accumulated depreciation and impairment (395) (103) (498)
Net carrying amount 7,873 - 7,873
Year ended 30 June 2015
Net carrying amount at start of year 7,356 - 7,356
Additions 44 - 44
Depreciation expense (123) - (123)
Net revaluation increments 596 - 596
Net carrying amount at end of year 7,873 - 7,873
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8. Fair value measurement of non-financial assets

a. Fair value hierarchy
Level 1 Level 2 Level 3 Total
2016 $'000 $'000 $'000 $'000
Property, plant and equipment
Land and buildings - 5,070 3,847 8,917
Plant and equipment - - - -
Non-current assets held for sale - - - -
- 5,070 3,847 8,917

b. Valuation techniques, inputs and processes

The Trust’s land and building assets were revalued as at 30 June 2016 by application of relevant indices provided by an external valuer.

Level Asset class Valuation technique Inputs Processes
2 Land - homes - with Market approach Observable inputs - recent sales Direct comparison approach
minor modification considering matters such as against recent sales considering
zoning, location, topography, matters such as zoning, location,
aspect, frontage, size, shape, date topography, aspect, frontage, size,
of valuation and current market shape, date of valuation and
sentiment current market sentiment
3 Land - with purpose Market approach Observable inputs - recent sales in Direct comparison approach
built or significantly the residential property market against recent sales considering
modified buildings considering matters such as matters such as zoning, location,
zoning, location, topography, topography, aspect, frontage, size,
aspect, frontage, size, shape, date shape, date of valuation and
of valuation and current market current market sentiment. The
sentiment. unobservable level 3 inputs are not
considered to impact on the values
determined by the market
approach considering existing use
of the asset
2 Buildings - homes with Market approach Observable inputs - recent sales of | Visual inspection of the properties
minor modification comparable properties with and assessment against recent
adjustment for condition, location, | sales of comparable properties
comparability etc. with adjustment for condition,
location, comparability etc.
3 Buildings - purpose built Cost approach using Observable inputs - actual Actual construction costs are
or significantly modified | costs incurred in the construction costs are used for checked against Rawlinson's
homes construction of these purpose built and Construction Handbook 2015-16
purpose built or significantly modified buildings
significantly modified | located on residential land.
properties
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8. Fair value measurement of non-financial assets (continued)

c. Reconciliation of recurring Level 3 fair value measurements
Non-current
Land and Plant and asset held for
Buildings Equipment sale Total
2016 $'000 $'000 $'000 $'000
Fair value as at 1 July 2015 3,563 - - 3,563
Revaluation increments/decrements recognised in Net result -
included in the line items 'Other gains/(losses)' 339 - - 339
Depreciation (55) - - (55)
3,847 - - 3,847
9. Current Liabilities — Payables
2016 2015
$'000 $'000
Creditors 18 44
18 44

Details regarding credit risk, liquidity risk and market risk, including a maturity analysis of the above payables, are disclosed in Note 13.

10. Contingent Liabilities and Contingent Assets

The Trust has no contingent liabilities and contingent assets at 30 June 2016 (2015: SNil).

11. Reconciliation of Cash Flows from Operating Activities to Net Result

Net cash used on operating activities

Depreciation

Increase/(decrease) in prepayments and other assets
Decrease/(increase) in creditors

Property, plant and equipment revaluation gains/(losses)

Surplus/(deficit) for the year

12. Commitments for Expenditure

The Trust has no expenditure commitments as at 30 June 2016 (2015: SNil).

2016 2015
$'000 $'000
(55) (73)
(121) (123)
8 11
26 (25)
1,031 596
889 386

| 167
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13. Financial instruments

The Trust’s principal financial instruments are outlined below. These financial instruments arise directly from the Trust’s operations or
are required to finance the Trust’s operations. The Trust does not enter into or trade financial instruments, including derivative financial
instruments, for speculative purposes.

The Trust’s main risks arising from financial instruments are outlined below, together with the Trust’s objectives, policies and processes
for measuring and managing risk. Further quantitative and qualitative disclosures are included throughout these financial statements.

The Deputy Secretary of Department of Family and Community Services — Ageing, Disability and Home Care has responsibility for the
establishment and oversight of risk management and reviews and agrees policies for managing each of these risks.

a. Financial instrument categories
Financial Assets Note Category Carrying Amount
2016 2015
$'000 $'000
Class:
Cash and cash equivalents1 5 N/A 1,729 1,918
Receivables 6 Loans and receivables (at amortised cost) 19 11
Financial Liabilities Note Category Carrying Amount
2016 2015
$'000 $'000
Class:
Payables2 9 Financial liabilities measured at amortised cost 18 a4

1.  Excludes statutory receivables and prepayments (i.e. not within scope of AASB 7)

2. Excludes statutory payables and unearned revenue (i.e. within scope of AASB 7)
b. Credit risk

Credit risk arises when there is the possibility that the counterparty will default on their contractual obligations, resulting in a financial
loss to the Trust. The maximum exposure to credit risk is generally represented by the carrying amount of the financial assets (net of
any allowance for impairment).

Credit risk arises from the financial assets of the Trust, including cash and receivables. No collateral is held by the Trust. The Trust has
not granted any financial guarantees. Credit risk associated with the Trust’s financial assets, other than receivables, is managed through
the selection of counterparties and establishment of minimum credit rating standards. Authority deposits held with NSW Treasury
Corporation (TCorp) are guaranteed by the State.

Cash

Cash comprises cash on hand and bank balances with Westpac Bank. Interest was earned on daily bank balances at the monthly average
TCorp 11am unofficial cash rate, adjusted for a management fee to NSW Treasury. The TCorp Hour Glass cash facility is discussed in
paragraph (d) below. The TCorp cash facility was transferred to the Westpac operating bank account as part of the Treasury Banking
System on 1 April 2015.

Receivables - trade debtors

All trade debtors are recognised as amounts receivable at balance date. Collectability of trade debtors is reviewed on an ongoing basis.
Procedures as established in the Treasurer’s Directions are followed to recover outstanding amounts, including letters of demand. Debts
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13. Financial instruments (continued)

which are known to be uncollectible are written off. An allowance for impairment is raised when there is objective evidence that the
entity will not be able to collect all amounts due. This evidence includes past experience, and current and expected changes in economic
conditions and debtor credit ratings. No interest is earned on trade debtors.

The Trust is not materially exposed to concentrations of credit risk to a single trade debtor or group of debtors. Based on past
experience, debtors that are not past due (2016: SNil; 2015: $Nil) and less than three months past due (2016: SNil; 2015:SNil) are not
considered impaired and together these represent 100.0% (2015: 100.0%) of the total trade debtors. There are no debts that are past
due.

There are no debtors which are currently not past due or impaired whose terms have been renegotiated.
c. Liquidity risk

Liquidity risk is the risk that the Trust will be unable to meet its payment obligations when they fall due. The Trust continuously manages
risk through monitoring future cash flows and maturities planning to ensure adequate holding of high quality liquid assets. The objective
is to maintain continuity of funding.

No assets have been pledged as collateral. The Trust’s exposure to liquidity risk is deemed insignificant based on prior periods’ data and
current assessment of risk.

The liabilities are recognised for amounts due to be paid in the future for goods or services received, whether or not invoiced. Amounts
owing to suppliers (which are unsecured) are settled in accordance with the policy set out in NSWTC 11/12. For the small business
suppliers, where terms are not specified, payment is made not later than 30 days from date of receipt of a correctly rendered invoice.
For other suppliers, if trade terms are not specified, payment is made no later than the end of the month following the month in which
an invoice or a statement is received. For small business suppliers, where payments is not made within the specified time period, simple
interest must be paid automatically unless an existing contract specifies otherwise. For payments to other suppliers, the Head of an
authority (or a person appointed by the Head of an authority) may automatically pay the supplier simple interest. No late interest
payments were made in the year ending 30 June 2016 (2015: SNil).

The table below summarises the maturity profile of the Trust’s financial liabilities, together with the interest rate exposure.

Maturity analysis and interest rate exposure of financial liabilities

Interest Rate Exposure Maturity Dates
Weighted $'000

Average Fixed  Variable Non-

Effective ~ Nominal Interest Interest interest 1-5

Int.Rate Amount Rate Rate bearing < 1year years > years
2016
Financial Liabilities:
Payables N/A 18 - - 18 18 - -
Total Financial Liabilities 18 - - 18 18 - -
2015
Financial Liabilities:
Payables N/A 44 - - 44 44 - -
Total Financial Liabilities 44 - - 44 44 - -
Notes:

1. The amounts disclosed are the contractual undiscounted cash flows of each class of financial liabilities based on the earliest date on which The Trust

can be required to pay. The tables include both interest and principal cash flow and therefore will not reconcile to the statement of financial position.

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016 [ 169



John Williams Memorial Charitable Trust

John Williams Memorial Charitable Trust

Notes to and forming part of the financial statements
for the year ended 30 June 2016

13. Financial instruments (continued)
d. Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.
The Trust’s exposure to market risk is primarily through interest rate risk on the Trust’s cash balances and other price risks associated
with the movement in the unit price of the Hour Glass Investment Facilities. The Trust has no exposure to foreign currency risk and does
not enter into commodity contracts.

The effect on profit and equity due to a reasonably possible change in risk variable is outlined in the information below, for interest rate
risk and other price risk. A reasonably possible change in risk variable has been determined after taking into account the economic
environment in which the Trust operates and the time frame for the assessment (i.e. until the end of the next annual reporting period).
The sensitivity analysis is based on risk exposures in existence at the statement of financial position date. The analysis is performed on
the same basis for 2015. The analysis assumes that all other variables remain constant.

Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest rates. A reasonably
possible change of +/- 1% is used, consistent with current trends in interest rates (based on official RBA interest rate volatility over the
last five years). The basis will be reviewed annually and amended where there is a structural change in the level of interest rate
volatility. The Trust’s exposure to interest rate risk is set out below.

$'000
Carrying Profit Equity Profit Equity
Amount -1% +1%
2016
Financial assets
Cash and cash equivalents 1,729 (17) (17) 17 17
Receivables 19 - - - -
Financial Liabilities
Payables 18 - - - -
2015
Financial assets
Cash and cash equivalents 1,918 (19) (19) 19 19
Receivables 11 - - - -
Financial liabilities
Payables 44 - - - -
e. Fair value measurement

i Fair value compared to carrying amount

Financial instruments are generally recognised at cost.

The amortised cost of financial instruments recognised in the statement of financial position approximates the fair value, because of the
short term nature of many of the financial instruments.
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14. Events after the reporting period

The Trust’s management is not aware of any circumstances that occurred after balance date which would render particulars included in
the financial statements to be misleading.

End of audited financial statements.
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Aboriginal Housing Office

Statement of comprehensive income for the year ended 30 June 2016

Actual Budget Actual
2016 2016 2015
Notes $'000 $'000 $'000
Expenses excluding losses
Operating expenses
Personnel Services 2(a) 12,928 12,367 11,642
Other operating expenses 2(b) 48,382 50,901 50,616
Depreciation and amortisation 2(c) 16,910 16,124 14,848
Grants and Subsidies 2(d) 23,008 41,550 29,112
Total Expenses excluding losses 101,228 120,942 106,218
Revenue
Rent and other tenant charges 3(a) 53,887 52,366 52,381
Investment revenue 3(b) 271 - 988
Grants and contributions 3(¢) 57,520 90,778 99,373
Other 3(d) 1,572 - 3,944
Total Revenue 113,250 143,144 156,686
Gain / (loss) on disposal of property, plant and equipment 4 (1,734) - (1,521)
Other losses (832) (524) (656)
Net result 9,456 21,678 48,291
Other comprehensive income
Items that will not be reclassified to net result
Net increase / (decrease) in property, plant and
equipment revaluation surplus 190,949 - 136,075
Total other comprehensive income for the year 190,949 - 136,075
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 200,405 21,678 184,366
The accompanying notes form part of these financial statements
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Actual Budget Actual
2016 2016 2015
Notes $'000 $'000 $'000
ASSETS
Current Assets
Cash and cash equivalents 6 30,954 49,337 26,197
Receivables 7 6,293 5,858 4,561
Total Current Assets 37,247 55,195 30,758
Non-Current Assets
Property, plant and equipment 8 1,785,355 1,633,364 1,587,733
Total Non-Current Assets 1,785,355 1,633,364 1,587,733
Total Assets 1,822,602 1,688,559 1,618,491
LIABILITIES
Current Liabilities
Payables 11 30,463 40,896 26,573
Provisions 12 - 22 396
Total Current Liabilities 30,463 40,918 26,969
Non-Current Liabilities
Provisions 12 212 318 -
Total Non-Current Liabilities 212 318 -
Total Liabilities 30,675 41,236 26,969
Net Assets 1,791,927 1,647,323 1,591,522
EQUITY
Reserves 861,185 685,956 673,047
Accumulated funds 930,742 961,367 918,475
Total Equity 1,791,927 1,647,323 1,591,522

The accompanying notes form part of these financial statements
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Actual Budget Actual
2016 2016 2015
Notes $'000 $'000 $'000]
CASH FLOWS FROM OPERATING ACTIVITIES
Payments
Personnel services and other expenses (12,928) (12,367) (11,642)
Payment to suppliers (46,231) (50,627) (51,672)
Grants and subsidies paid (23,008) (41,550) (29,112)
Total Payments (82,167) (104,544) (92,426)
Receipts
Rent and other tenant charges received 51,984 52,366 52,741
Interest received 271 - 988
Grants and contributions received 57,520 90,778 99,374
Other 1,282 (750) 10
Total Receipts 111,057 142,394 153,113
NET CASH FLOWS FROM OPERATING ACTIVITIES 15 28,890 37,850 60,687
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property and plant and equipment 4,552 2,800 740
Purchases of property and plant and equipment (28,685) (45,139) (63,636)
NET CASH FLOWS FROM INVESTING ACTIVITIES (24,133) (42,339) (62,896)
NET INCREASE/(DECREASE) IN CASH 4,757 (4,489) (2,209)
Opening cash and cash equivalents 26,197 53,826 51,406
Administrative restructure (Surplus funds returned to Treasury) - - (23,000),
CLOSING CASH AND CASH EQUIVALENTS 6 30,954 49,337 26,197
The accompanying notes form part of these financial statements
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Asset
Accumulated| Revaluation
2016 Funds Surplus Total
Notes $'000 $'000 $'000]
Balance at 1 July 2015 918475 673,047 1,591,522
Net result for the year 9,456 - 9,456
Other comprehensive income:

Net increase/(decrease) in property, plant and equipment - 190,949 190,949
Total other comprehensive income - 190,949 190,949
Total comprehensive income for the year 9456 190,949 200,405
Transfer between equity items
Transfer arising from disposals of property plant and equipment 2,811 (2,811) -
Balance at 30 June 2016 930,742 861,185 1,791,927

Asset
Accumulated| Revaluation
2015 Funds Surplus Total
Notes $'000 $'000 $'000]
Balance at 1 July 2014 892,664 537,492 1,430,156
Net result for the year 48,291 - 48,291
Other comprehensive income:

Net increase/(decrease) in property, plant and equipment - 136,075 136,075
Total other comprehensive income - 136,075 136,075
Total comprehensive income for the year 48,291 136,075 184,366
Transfer between equity items
Transfer of surplus cash to Treasury (23,000) - (23,000)
Transfer arising from disposals of property plant and equipment 520 (520) -
Balance at 30 June 2015 918,475 673,047 1,591,522

The accompanying notes form part of these financial statements
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

()

(b)

©

(d)

(O]

®

(2)

The Reporting Entity

The Aboriginal Housing Office (AHO) is a statutory authority established in 1998 pursuant to the Aboriginal Housing Act 1998. The
AHO is a reporting entity and does not have any controlled entities.

It is responsible for planning and administering the policies, programs and asset base for Aboriginal public housing in New South
Wales. This includes resource allocation, sector wide policy, strategic planning and monitoring outcomes and performance in the
Aboriginal public housing sector.

The Chief Executive/Secretary has determined the AHO is a not-for-profit entity for financial reporting purposes (as profit is not its
principal objective) and it has no cash generating units. The reporting entity is consolidated as part of the NSW Total State Sector
Accounts.

AHO is within the cluster of the Department of Family and Community Services (DFACS) and is not a controlled entity.
The financial statements for the year ended 30 June 2016 have been authorised for issue by the Secretary on 19 September 2016.
Basis of Preparation

The AHO’s financial statements are general purpose financial statements, which have been prepared on an accrual basis and in
accordance with applicable Australian Accounting Standards (which include Australian Accounting Interpretations) and the
requirements of the Public Finance and Audit Act 1983, the Public Finance and Audit Regulation 2015 and the Financial Reporting
Directions published in the Financial Reporting Code for NSW General Government Sector Entities or issued by the Treasurer.

Statement of compliance

The financial statements and notes comply with Australian Accounting Standards, which include Australian Accounting
Interpretations.

Basis of measurement

Property, plant and equipment are measured at fair value. Other financial statement items are prepared in accordance with the
historical cost convention except where specified otherwise.

Currency presentation

The financial statements are presented in Australian dollars and all amounts rounded to the nearest thousand dollars.

Use of estimates and judgements

Judgements, key assumptions and estimates made by management are disclosed in the relevant notes to the financial statements.
Income recognition

Income is measured at the fair value of the consideration or contribution received or receivable. Accounting policies on recognition of
specific types of income are discussed below:

(i)  Rent and other tenant charges
Rent is charged one week in advance and recognised as revenue on an accrual basis.

The AHO charges rent for tenants, subject to individual limitations. Tenants, however, are only charged an amount equivalent to
a pre-determined percentage of their household income. The difference between the market rent and the amount tenants are
charged is referred to as a rental rebate. Estimated market rent and other tenant related charges, net of estimated rental rebates,
are recognised and reported in the Statement of comprehensive income as Rent and other tenant charges.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(ii)

(iii)

(iv)

Grants and contributions

Government grants and contributions from other bodies are recognised as income when the AHO gains control over the grants
and contributions. Control is normally obtained when cash is received.

Investment revenue

Investment revenue is recognised as it accrues using the effective interest method as set out in AASB 139 Financial
Instruments: Recognition and Measurement .

Sale of assets

Sale of assets is recognised when the conditions set out in paragraph 14 of AASB 118 Revenue are met. When property assets
are sold, revenue from the sale is recognised at the contract settlement date.

(h) Personnel services and payable for personnel services

AHO does not have any employees. Personnel services to the AHO are provided and charged by the Department of Family and
Community Services. These charges include:

(i)

(ii)

Salaries and wages, annual leave, sick leave and on-costs

Salaries and wages (including non-monetary benefits) and paid sick leave that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the service are recognised and measured at the undiscounted amounts
of the benefits.

Annual leave is not expected to be settled wholly before twelve months after the end of the annual reporting period in which the
employees render the related service. As such, it is required to be measured at present value in accordance with AASB 119
Employee Benefits. The entity has assessed the actuarial advice based on the entity’s circumstances and has determined that the
effect of discounting is immaterial to annual leave.

Unused non-vesting sick leave does not give rise to a liability as it is not considered probable that sick leave taken in the future
will be greater than the benefits accrued in the future.

Long service leave and superannuation

Long service leave is measured at present value in accordance with AASB 119 Employee Benefits. This is based on the
application of certain factors to employees with five or more years of service, using current rates of pay. These factors were
determined based on an actuarial review to approximate present value.

Post-employment benefits

Post-employment benefits are employee benefits (other than termination benefits and short-term employee benefits) that are
payable after the completion of employment. In the case of the AHO, this refers specifically to benefits provided to employees
through superannuation schemes. Superannuation schemes are classified as either defined contribution or defined benefit.

- Defined contribution superannuation schemes

AHO contributes to the First State Superannuation Scheme, a defined contribution scheme in the NSW public sector,
as well as other private schemes to a lesser extent. Contributions to these schemes are recognised as an expense in net
result as incurred. The liability recognised at the reporting date represents the contributions to be paid to these
schemes in the following month.

- Defined benefit superannuation schemes

AHO contributes to three defined benefit superannuation schemes in the NSW public sector Pooled Fund. These are:
State Superannuation Scheme (SSS), State Authorities Superannuation Scheme (SASS) and State Authorities Non-
Contributory Superannuation Scheme (SANCS).

The AHO's net obligation in respect of these schemes is calculated separately for each scheme by estimating the
amount of the future benefit that employees have earned in return for their service in the current and prior reporting
periods. That benefit is discounted to determine its present value, and the fair value of any scheme assets is deducted.
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Notes to the financial statements
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(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The discount rate is the yield at the reporting date on Government bonds that have maturity dates approximating to the
terms of the AHO's obligations. Calculations are performed by the Pooled Fund's actuary using the projected unit
credit method and they are advised to individual agencies for recognition and disclosure purposes in their financial
statements.

Where the present value of the defined benefit obligation in respect of a scheme exceeds the fair value of the scheme's
assets, a liability for the difference is recognised in the statement of financial position. Where the fair value of a
scheme's assets exceeds the present value of the scheme's defined benefit obligation, an asset is recognised in the
statement of financial position.

Any superannuation asset recognised is limited to the total of any unrecognised past service and the present value of
any economic benefits that may be available in the form of refunds from the schemes or reductions in future
contributions to the schemes, as advised by the Pooled Fund's actuary.

Re-measurements of the net defined benefit liability or asset are recognised in other comprehensive income (directly
through accumulated funds) in the reporting period in which they occur. Such re-measurements include actuarial gains
or losses, the return on plan assets (excluding amounts included in net interest on the defined benefit liability or asset)
and any change in the effect of the asset ceiling (excluding amounts included in net interest on the defined benefit
liability or asset).

(iii) Consequential on-costs

Consequential costs to employment are recognised as liabilities and expenses where the employee benefits to which they relate
have been recognised. This includes outstanding amounts of payroll tax, workers’ compensation insurance premiums and fringe
benefits tax.

Insurance

The Treasury Managed Fund (TMF) provides coverage for most government agencies' business operations. TMF provides coverage
for AHO’s insurable risks relating to its operations and property portfolio.

Insurance against property and liability damage (fire damage, vehicle impact and tempest) less than $200,000 on AHO’s property
portfolio is self-insured by the AHO. Based on past experience and research, this option is considered to be the most economical.

Accounting for the Goods and Services Tax (GST)
Income, expenses and assets are recognised net of GST, except that:

. the amount of GST incurred by the AHO as a purchaser that is not recoverable from the Australian Taxation Office (ATO) is
recognised as part of the cost of acquisition of an asset or as part of an item of expense;

. receivables and payables are stated with the amount of GST included.

Cash flows are included in the Statement of Cash Flows on a gross basis. However, the GST components of cash flows arising from
investing and financing activities which is recoverable from, or payable to, the ATO are classified as operating cash flows.
Financial instruments
(i)  Non-derivative financial assets

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and cash on hand.

Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
These financial assets are recognised initially at fair value, usually based on the transaction cost or face value. Subsequent to
initial recognition, receivables are measured at amortised cost using the effective interest method, less an allowance for any
impairment losses. Changes are recognised in the net result for the year when impaired, derecognised or through the amortisation
process.

Short-term receivables with no stated interest rate are measured at the original invoice amount where the effect of discounting is
considered to be immaterial.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(ii)

Non-derivative financial liabilities

Trade and other payables

These represent liabilities for goods and services provided to the AHO. Payables are recognised initially at fair value, usually
based on the transaction cost or fair value. However, short-term payables with no stated interest rate are measured at the original
invoice amount where the effect of discounting is immaterial. Subsequent to initial recognition, trade and other payables are
measured at amortised cost using the effective interest method.

(1) De-recognition of financial assets and liabilities

(i)

(ii)

Financial assets

Financial assets are de-recognised when the contractual rights to the cash flows from the financial assets expire; or when the
AHO transfers financial assets under the following circumstances:

a) the AHO transfers substantially all the risks and rewards associated with the financial assets, or
b) the AHO does not transfer substantially all the risks and rewards, but the AHO does not retain control

Where the AHO has neither transferred nor retained substantially all the risks and rewards or transferred control, financial assets
are recognised only to the extent of the AHO’s continuing involvement in the assets.

Financial liabilities
Financial liabilities are de-recognised when the obligations specified in the contracts expire, are discharged or cancelled.

The AHO has not de-recognised any financial assets and liabilities.

(m) Property, plant and equipment

(i)

(ii)

(iii)

Capitalisation threshold

Property, plant and equipment, including leasehold improvements costing $5,000 and above are capitalised, if it is probable that
future economic benefits will flow to the AHO and the cost of the asset can be reliably measured. Grouped assets forming part of
a network costing more than $5,000 are capitalised.

Recognition and measurement

The cost method of accounting is used in the initial recording of all asset acquisitions controlled by the AHO.

Cost includes expenditures that are directly attributable to the acquisition of the asset, such as cash or cash equivalents paid or
the fair value of other consideration given to acquire the asset at the time of its acquisition or construction, or where applicable,
the amount attributed to that asset when initially recognised in accordance with the specific requirements of other Australian
Accounting Standards. The cost of dismantling and removing an asset and restoring the site on which they are located is
included in the cost of an asset, to the extent that it is recognised as a liability. The AHO recognises a liability when it has a legal
and constructive obligation to restore the asset.

Assets acquired at no cost, or for nominal consideration, are initially recognised at their fair value at the date of acquisition. Fair
value is the amount for which an asset could be exchanged between knowledgeable, willing parties in an arm’s length
transaction. Where the payment for an asset is deferred beyond normal credit terms, its cost is the cash price equivalent, that is,
the deferred payment amount is effectively discounted at an asset-specific rate.

The gain or loss on disposal of an item of property, plant and equipment is determined by comparing the proceeds from disposal
with the carrying amount of the property, plant and equipment, with the net amount being recognised within the Statement of
comprehensive income.

Subsequent costs
a) Major inspection costs

The labour cost of performing major inspections for faults is capitalised as an addition to the asset, when the recognition criteria
is satisfied.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(iv)

b) Repairs and maintenance

The AHO expenses the cost of routine repairs and maintenance necessarily incurred to maintain its property portfolio at pre-
determined standards, except where they relate to replacement of a part or component of an asset, in which case the costs are
capitalised and depreciated.

A percentage of repairs and maintenance on properties costing in aggregate more than $10,000 are capitalised. Individual repairs
and maintenance costing more than $5,000 are capitalised.

Value of unpaid repairs and maintenance at reporting date are accrued. The AHO estimates this accrual by applying a pre-
determined percentage of the value of works orders issued to maintenance contractors. The pre-determined percentage is
assessed every year depending on the status of the works orders as at reporting date.

c) Capital improvements

The AHO incurs costs necessary to bring older dwellings within its property portfolio to the benchmark condition. When the
work undertaken results in the improved dwellings exceeding the original standard of the dwellings, the costs incurred are
capitalised.

Revaluation

Physical non-current assets are valued in accordance with the 'Valuation of Physical Non-Current Assets at Fair Value' Policy
and Guidelines Paper (TPP 14-01). This policy adopts fair value in accordance with AASB 13 Fair Value Measurement and
AASB 116 Property, Plant and Equipment.

Property, plant and equipment is measured at the highest and best use by market participants that is physically possible, legally
permissible and financially feasible. The highest and best use must be available at a period that is not remote and take into
account the characteristics of the asset being measured, including any socio-political restrictions imposed by government. In most
cases, after taking into account these considerations, the highest and best use is the existing use. In limited circumstances, the
highest and best use may be a feasible alternative use, where there are no restrictions on use or where there is a feasible higher
restricted alternative use.

Fair value of property, plant and equipment is based on a market participants’ perspective, using valuation techniques (market
approach, cost approach, income approach) that maximise relevant observable inputs and minimise unobservable inputs. Also
refer Note 10 for further information regarding fair value.

Registered professional valuers are engaged to value benchmark properties and their valuation is used to develop a reference
matrix. The valuations comprising this matrix are extrapolated to all residential properties, taking into account the particular
characteristics of each property.

The entity revalues each class of property, plant and equipment every year. The last revaluation was completed on 30 June 2016
and was based on an independent assessment.

For non-specialised property, plant and equipment with short useful lives, are measured at depreciated historical cost as an
approximation of fair value. The entity has assessed that any difference between fair value and depreciated historical cost is
unlikely to be material.

When revaluing non-current assets the accumulated depreciation of an asset at the revaluation date is credited to the asset's
account. The resulting net balance in the asset account is increased or decreased to bring the asset's value to fair value.

Revaluation increments are credited directly to revaluation surplus, except that, to the extent that an increment reverses a
revaluation decrement in respect of that class of asset previously recognised as an expense in the net result, the increment is
recognised immediately as revenue in the net result. The remaining balance is directly credited to the revaluation surplus.

Revaluation decrements relating to an asset class is first offset against the existing credit balance in the revaluation surplus for
that asset class. The remaining balance is recognised as an expense in the net result reported in the Statement of Comprehensive
Income.

As a not-for-profit entity, revaluation increments and decrements are offset against one another within a class of non-current
assets, but not against assets than belong to a different asset class.

Where an asset that has previously been revalued is disposed of, any balance remaining in the revaluation surplus in respect of
that asset is transferred to accumulated funds.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(v)  Depreciation

Property, plant and equipment, other than land is depreciated on a straight-line basis so as to write off the depreciable amount of
each asset as it is consumed over its useful life.

The depreciation rates are as follows:

2016 2015
% Rate % Rate
Property
Building 2 2
Plant & Equipment
Office furniture and fittings 33 33
Office equipment 14 14
Computer equipment 25 25

Leasehold improvements are amortised over the unexpired period of the lease or the estimated useful life of the improvements,
whichever is shorter.

(vi) Transfer of Assets

On a regular basis, the NSW Land and Housing Corporation (LAHC) transfers properties (including legal title) to the AHO to
assist in meeting Aboriginal housing needs. AHO also transfers properties to LAHC, such as when the relevant properties no
longer meets the requirements of Aboriginal households. The AHO and LAHC regularly undertake a reconciliation of the value
of property transfers in and out (quantity and dollar values). At year end, the balances of transfers in and out in both entities
agree.

The AHO records as revenue the value of properties transferred from LAHC and records as an expense the value of properties
transferred to LAHC.

(n) Intangible assets

Intangible assets costing $5,000 and above are capitalised only if it is probable that future economic benefits will flow to the AHO and
the cost of the asset can be reliably measured.

The cost method of accounting is used in the initial recording of intangible assets acquired by the AHO. However, intangible assets
acquired at no or nominal cost, are measured at fair value.

Where computer software is acquired externally and forms an integral part of a related computer hardware, it is considered to form part
of the computer hardware and is classified as Property, Plant and Equipment. However, where externally acquired computer software
does not form an integral part of the related computer hardware, it is classified as an intangible asset.

After initial recognition, intangible assets are measured at fair value, where an active market exists. The intangible assets held by the
AHO have no active markets and consequently, they are carried at cost less accumulated amortisation and impairment losses, where
applicable.

Amortisation of intangible assets is calculated on a straight line basis over the assets’ estimated useful lives, which are assessed each
year. In general, the current useful life of intangible assets is four years.

(o) Leased assets

Leases in terms of which the AHO assumes substantially all the risks and benefits of ownership are classified as finance leases. Upon
initial recognition, the leased asset is measured at an amount equal to the lower of its fair value and the present value of the minimum
lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy applicable to that
asset.

Other leases (those in terms of which the AHO does not assume substantially all the risks and benefits of ownership) are classified as
operating leases and not recognised in the AHO’s Statement of financial position. However, lease payments in respect of the use of the
leased assets are recognised as an expense on a straight-line basis over the lease term.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(p) Impairment

(i)

(ii)

Financial assets

All financial assets, except those measured at fair value through profit and loss, are subject to an annual review for impairment.
An allowance for impairment is established when there is objective evidence that the AHO will not be able to collect all amounts
due.

For financial assets carried at amortised cost, the amount of the allowance is the difference between the assets’ carrying amount
and the present value of estimated future cash flows, discounted at the effective interest rate. The amount of impairment loss is
recognised in the net result reported in the Statement of comprehensive income.

Where there is objective evidence, previously recognised impairment losses are reversed in the net result for the year. Reversals
of impairment losses on financial assets carried at amortised cost cannot result in a carrying amount that exceeds what the
carrying amount would have been had there not been an impairment loss.

Receivables

The allowance for impairment estimated is the difference between the asset’s carrying amount and the present value of estimated
future cash flows, discounted at the effective interest rate.

Uncollectible amounts are recognised as bad debts and written off when one of the following conditions in the Treasurer's
Directions 450.05 Recovery of Debts to the State is met:

a) the debtor cannot be located;

b) it is uneconomical to finalise recovery action due to the relatively small value of the debt;

¢) the medical, financial or domestic circumstances of a particular debtor do not warrant the taking of further recovery action; or
d) legal proceedings through the courts have proved, or on legal advice, would prove unsuccessful.

Property, plant and equipment and intangible assets

As a not-for-profit entity with no cash generating units, impairment under AASB 136 Impairment of Assets is unlikely to arise.
As property, plant and equipment is carried at fair value or an amount that approximates fair value, impairment can only arise in
the rare circumstances such as where the costs of disposal are material. Specifically, impairment is unlikely for not-for-profit
entities given that AASB 136 modifies the recoverable amount test for non-cash generating assets of not-for-profit entities to the
higher of fair value less costs of disposal and depreciated replacement cost, where depreciated replacement cost is also fair value.

Intangible assets are tested for impairment where an indicator of impairment exists. If the recoverable amount is less than its
carrying amount the carrying amount is reduced to recoverable amount and the reduction is recognised as an impairment loss.

(q) Provisions

The AHO has no employees and therefore has no employee related provisions.

A provision is recognised if, as a result of a past event, the AHO has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows that reflect
current market assessments of the time value of money and, where appropriate, the risks specific to the liability. The unwinding of the
discount is recognised as a finance cost.

Restoration provision is the present value of the AHO's obligation to make-good leased premises at the reporting date. The assumed
settlement is based on contractual lease term. The amount and timing of each estimate is reassessed annually.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fair value hierarchy

A number of the entity’s accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities. When measuring fair value, the valuation technique used maximises the use of relevant observable
inputs and minimises the use of unobservable inputs. Under AASB 13, the entity categorises, for disclosure purposes, the valuation
techniques based on the inputs used in the valuation techniques as follows:

* Level 1 - quoted prices in active markets for identical assets / liabilities that the entity can access at the measurement date.
* Level 2 — inputs other than quoted prices included within Level 1 that are observable, either directly or indirectly.
* Level 3 — inputs that are not based on observable market data (unobservable inputs).

The entity recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred.

Refer Note 10 and Note 16 for further disclosures regarding fair value measurements of financial and non-financial assets.
Equity and reserves
(i) Revaluation surplus

The revaluation surplus is used to record increments and decrements on the revaluation of non-current assets. This accords with
the entity’s policy on the revaluation of property, plant and equipment as discussed in note 1(m)(iv).

(ii)) Accumulated funds
The category 'Accumulated Funds' includes all current and prior period retained funds.

(iii) Separate reserve accounts are recognised in the financial statements only if such accounts are required by specific legislation or
Australian Accounting Standards (e.g. revaluation surplus and foreign currency translation reserve).

Equity transfer

The transfer of net assets between entities as a result of an administrative restructure, transfers of programs / functions and parts
thereof between NSW public sector entities and 'equity appropriations' are designated or required by Australian Accounting Standards
to be treated as contributions by owners and recognised as an adjustment to 'Accumulated Funds'. This treatment is consistent with
AASB 1004 Contributions and Australian Interpretation 1038 Contributions by Owners Made to Wholly-Owned Public Sector Entities.

Transfers arising from an administrative restructure involving not-for-profit and for-profit government entities are recognised at the
amount at which the assets and liabilities were recognised by the transferor immediately prior to the restructure. Subject to below, in
most instances this will approximate fair value.

All other equity transfers are recognised at fair value, except for intangibles. Where an intangible has been recognised at (amortised)
cost by the transferor because there is no active market, the entity recognises the asset at the transferor’s carrying amount. Where the
transferor is prohibited from recognising internally generated intangibles, the entity does not recognise that asset.

Application of new and revised Accounting Standards

The Aboriginal Housing Office has consistently applied the accounting policies set out at Note 1 to all periods presented in these
financial statements:

AHO's assessment of the impact of these new standards and interpretations is that they do not materially affect any of the amounts
recognised in the financial statements or significantly impact the disclosures in relation to the AHO.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budgeted amounts

The budgeted amounts are drawn from the original budgeted financial statements presented to Parliament in respect of the reporting
period. Subsequent amendments to the original budget (e.g. adjustment for transfers of functions between entities as a result of
Administrative Arrangement Orders) are not reflected in the budgeted amounts. Major variances between the original budgeted
amounts and the actual amounts disclosed on the primary financial statements are explained in Note 17.

(w) Comparative information

x)

Except when an Australian Accounting Standard permits or requires otherwise, comparative information is presented in respect of the
previous period for all amounts reported in the financial statements.

Changes in accounting policy, including new or revised Australian Accounting Standards

NSW public sector entities are not permitted to early adopt new Australian accounting Standards, unless Treasury determines
otherwise.

The following new Australian Accounting Standards and interpretations have not been applied and are not yet effective.
Operative Date

AASB 9 and AASB 2014-7 regarding financial instruments 1-Jan-18
AASB 15, AASB 2014-5 and AASB 2015-8 regarding Revenue from Contracts with Customers 1-Jan-18
AASB 16 Leases 1-Jan-19
AASB 1056 Superannuation Entities 1-Jul-16
AASB 1057 and AASB 2015-9 Application of Australian Accounting Standards 1-Jan-16
AASB 2014-3 regarding accounting for acquisitions of interests in joint operations 1-Jan-16
AASB 2014-4 regarding acceptable methods of depreciation and amortisation 1-Jan-16
AASB 2014-9 regarding equity method in separate financial statements 1-Jan-16
AASB 2014-10 and AASB 2015-10 regarding sale or contribution of assets between and investor and its associate or

joint venture 1-Jan-16
AASB 2015-1 regarding annual improvements to Australian Accounting Standards 2012-2014 cycle 1-Jan-16
AASB 2015-2 regarding amendments to AASB 101 disclosure initiatives 1-Jan-16
AASB 2015-5 Amendments to Australian Accounting Standards - Investment Entities:

Applying the Consolidation Exception 1-Jul-16
AASB 2015-6 Amendments to Australian Accounting Standards - Extending Related Party Disclosures to Not-for-

Profit Public Sector Entities 1-Jul-16
AASB 2015-7 Amendments to Australian Accounting Standards - Fair Value Disclosures of Not-for-Profit Public

Sector Entities. 1-Jul-16

AHO's assessment of the impact of these new standards and interpretations is that they will not materially affect any of the amounts
recognised in the financial statements or significantly impact the disclosures in relation to the entity other than as set out below:

- AASB 124 Related Party Disclosures operative from 1 July 2016 will result in additional note disclosure that identifies related
party relationships or arrangements and any related party transactions and commitments arising from these arrangements. Only
related party information considered material is required to be disclosed. AASB 124 also requires disclosure of Key Management
Personnel compensation in aggregation.

Management is assessing the potential effect of this standard.

- AASB 16 Leases operative from 1 January 2019 will require entities to recognise an additional asset on the Statement of
Financial Position representing the economic benefit of having the 'right of use' of a leased asset in return for making regular
lease payments. A lease liability will also be required to be recognised representing the obligation to make lease payments over
the term of the lease. Lease contracts of 12 months or less are excluded from the requirements of AASB 16.

It is considered that the impact of these new standards and interpretations in future years will have no material impact on the financial
statements of the AHO.
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2016 2015
$'000 $'000
2. Expenses Excluding Losses
(a) Personnel services
Salaries and wages (including annual leave) 7,781 7,454
Superannuation - defined contribution plans 858 697
Superannuation - defined benefit plans 641 941
Salary and wages (Temporary Staff) 2,593 1,473
Long service leave 50 38
Workers' compensation insurance 79 72
Payroll tax and fringe benefit tax 511 575
Redundancy payments 391 385
Other 24 7
Fee for personnel services from AHO Group of Staff (DFACS) 12,928 11,642

The AHO's personnel services fee includes a compenent of $657,000 for the actuarial superannuation liability. There is no
budget for this expense. This amount is the only reason why the personnel services fee exceeded budget.

(b)  Other operating expenses

Auditor's remuneration - audit of the financial report 72 71
Advertising and promotions 92 62
Data processing services 29 23
Consultancy - 40
Other contractors 2,015 2,275
DFACS Business Services fee 1,346 1,160
Fee for services rendered 7,750 8,225
Insurance 477 634
Legal costs 15 46
Office maintenance (i) (204) (14)
Minor equipment purchases 5 14
Motor vehicle expenses 56 71
Motor vehicle leasing costs 118 122
Rent and accommodation expense 647 756
Telephone 69 111
Postage and freight 11 9
Printing and stationery 60 68
Training and development expense 131 362
Travelling, removal and subsistence 451 401
Building maintenance and utilities expense 34,842 36,177
Other 400 3
48,382 50,616

(i) Reconciliation - Total Maintenance

Maintenance expense - contractor labour and other 4 9
Write-back of un-used make good provision (208) (23)
Total maintenance expenses included in Note 2 (b) (204) (14)
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2016 2015
$'000 $'000
Depreciation and amortisation expense
Depreciation
Buildings 16,829 14,739
Leasehold improvements 74 101
Furniture and equipment 6 8
Plant and equipment 1 -
16,910 14,848

Grants and subsidies

The Commonwealth National Partnership Agreement on Remote Indigenous Housing (NPARIH) provides funds towards the
repair and maintenance of Aboriginal community housing and the support of the Aboriginal Community Housing Providers
(ACHP).

The AHO has engaged the Asset Division of the NSW Land and Housing Corporation (LAHC) to provide project and
program management services in the delivery of NPARIH. The AHO also provides financial and administrative support for

the ACHP's.

The expenditure below relates to recurrent expenditure provided to the ACHP's.

National Partnership Agreement on Remote Indigenous Housing (NPARIH) 16,453 25,399
Other grants 6,555 3,713
23,008 29,112
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2016 2015
$'000 $'000
Revenues
Rent and other tenant charges
Market rental 75,306 71,887
Less: Rental rebates (24,810) (22,761)
50,496 49,126
Tenant charges 3,391 3,255
53,887 52,381
Investment revenue
Interest received on bank accounts 271 988
271 988
Grants and contributions
State Social Housing 4,486 4,075
National Affordable Housing Agreement (NAHA) 28,095 27,636
National Partnership Agreement on Remote Indigenous Housing (NPARIH) 24,898 66,133
Grant from DFACS 41 1,529
57,520 99,373

Grants are received through NSW Treasury from the Commonwealth Government under the National Partnership Agreement on Remote
Indigenous Housing (NPARIH) and National Affordable Housing Agreement (NAHA). Additional contribution is also received from
the State Government under State Social Housing.

Other contributions

Assets acquired free of liability 290 3,934

Other 1,282 10
1,572 3,944

2016

Two properties at a fair value of $290,000 were recognised for the first time.

2015

16 Properties at a fair value of $3,934,000 were recognised for the first time. This comprised of 10 Properties at a fair value of
$1,155,000 as a result of the Kamilaroi Local Aboriginal Land Council entering liquidation, and 6 others at a fair value of $2,779,000.
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4. (i) Gain/(Loss) on disposal of property, plant and equipment
Proceeds from disposal

Disposal costs
Carrying amount of assets disposed

Net Gain/(Loss) on disposal of property

(ii) Loss on transfers/demolitions and retirements

Written down value of assets demolished
Written down value of assets transferred
Written down value of assets retired

Total Net Gain/(Loss) on Disposal

5. Other losses
Allowance for impairment of receivables

Aboriginal Housing Office

Notes to the financial statements
for the year ended 30 June 2016
(continued)

2016 2015
$'000 $'000
4,651 813
99) (73)
(4,426) (868)
126 (128)
(1,786) (868)
- (168)
(74) (357)
(1,860) (1,393)
1,734) (1,521)
(832) (656)
(832) (656)
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2016 2015
$'000 $'000
Current assets - cash and cash equivalents
Cash at bank and on hand 30,954 26,197
30,954 26,197

For the purposes of the statement of cash flows, cash and cash equivalents includes cash on hand and cash at bank.

Cash and cash equivalent assets recognised in the statement of financial position are reconciled at the end of financial

year to the statement of cash flows as follows:

Cash and cash equivalents (per statement of financial position) 30,954 26,197

Closing cash and cash equivalents (per statement of cash flows) 30,954 26,197

Refer Note 16 for details regarding credit risk, liquidity risk and market risk arising from financial instruments.

7. Current/non-current assets - receivables

Current

Rental debtors 5,488 5,273

Less : allowance for impairment 3,756) (3433)

Sundry debtors 425 27

Receivables from LAHC 4,081 2,582
6,238 4449

GST receivable (net) 55 112

Total receivables 6,293 4,561

Movement in the allowance for impairment

Balance at 1 July (3,433) (2,905)

Amounts written off during the year 509 128

Increase/(decrease) in allowance recognised in comprehensive income (832) (656)

Balance at 30 June 3,756) (3.433)

Details regarding credit risk, liquidity risk and market risk, including financial assets that are either past due or impaired,

are disclosed in Note 16.
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8. Non-current assets -property, plant and equipment

2016

At 1 July 2015 -fair value

Gross carrying amount

Accumulated depreciation and impairment
Net Carrying Amount

At 30 June 2016 - fair value

Gross carrying amount

Accumulated depreciation and impairment
Net Carrying Amount

Reconciliations

Aboriginal Housing Office

Notes to the financial statements
for the year ended 30 June 2016
(continued)

Land and Plant and Capital Work in
Buildings Equipment Progress Total
$'000 $'000 $'000 $'000
1,571,047 968 16,730 1,588,745
(136) (876) - (1,012)
1,570911 92 16,730 1,587,733
1,767,277 255 18,061 1,785,593
(14) (224) - (238)
1,767,263 31 18,061 1,785,355

Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and end of the current financial year are set out below:

2016

Period ended 30 June 2016

Net Carrying Amount at start of year
Additions

Assets recognised for the first time
Make good

Transfers from work in progress
Disposals

Write-off

Demolition

Net revaluation increment
Depreciation expense

Net Carrying Amount at end of year

2015

At 1 July 2014 -fair value

Gross carrying amount

Accumulated depreciation and impairment
Net Carrying Amount

At 30 June 2015 - fair value

Gross carrying amount

Accumulated depreciation and impairment
Net Carrying Amount

Reconciliations

Land and Plant and Capital Work in
Buildings Equipment Progress Total
$'000 $'000 $'000 $'000
1,570,911 92 16,730 1,587,733
6420 - 23,139 29,559
290 - - 290
- 20 - 20
21,734 - (21,734) -
(4,426) - - (4,426)
- - (74) (74)
(1,786) - - (1,786)
190,949 - - 190,949
(16,829) (81) - (16,910)
1,767,263 31 18,061 1,785,355
Land and Plant and Capital Work in
Buildings Equipment Progress Total
$'000 $'000 $'000 $'000
1,380,261 2,290 38,161 1,420,712
(123) (2,091) - (2214)
1,380,138 199 38,161 1,418,498
1,571,047 968 16,730 1,588,745
(136) (876) - (1,012)
1,570,911 92 16,730 1,587,733

Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and end of the current financial year are set out below:

2015

Year ended 30 June 2015

Net Carrying Amount at start of year
Additions

Assets recognised for the first time
Make good

Transfers to NSW Land and Housing Corporation
Transfers from work in progress
Disposals

Write-off

Demolition

Net revaluation increment
Depreciation expense

Net Carrying Amount at end of year

Land and Plant and Capital Work in
Buildings Equipment Progress Total
$'000 $'000 $'000 $'000
1,380,138 199 38,161 1,418,498
6,790 - 39,543 46,333
3,934 - 3934
- 2 - 2
(168) - - (168)
60,617 - (60,617) -
(868) - - (868)
- - (357) 357)
(868) - - (868)
136,075 - - 136,075
(14,739) (109) - (14,848)
1,570,911 92 16,730 1,587,733
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Aboriginal Housing Office
Notes to the financial statements
for the year ended 30 June 2016

(continued)

Intangible assets 2016
Software Total
$'000 $'000
At 1 July 2015
Cost (gross carrying amount) - -
Accumulated amortisation and impairment - -
Net Carrying Amount - -
Software Total
$'000 $'000
At 30 June 2016

Cost (gross carrying amount)
Accumulated amortisation and impairment
Net Carrying Amount

Reconciliations

Reconciliations of the carrying amounts of each class of intangibles at the beginning and end of the current and previous financial

years are set out below.

Software Total
Year ended 30 June 2016 $'000 $'000
Net Carrying Amount at start of year - -
Amortisation expense - -
2015 2015
Software Total
$'000 $'000
At 1 July 2014
Cost (gross carrying amount) 84 84
Accumulated amortisation and impairment (84) (84)
Net Carrying Amount - -
Software Total
$'000 $'000
At 30 June 2015

Cost (gross carrying amount)
Accumulated amortisation and impairment
Net Carrying Amount

2015

Software costs and accumulated amortisation were fully written off during 2015 and have been provided for comparative purposes

only.

Family and Community Services | Annual Report 2015-16 | Volume 2 | Financial statements for the year ending June 2016 [ 195



Aboriginal Housing Office

Aboriginal Housing Office

Notes to the financial statements
for the year ended 30 June 2016
(continued)

10. Fair value measurement of non-financial assets

a) Fair value hierarchy

Total
Note Level 1 Level 2 Level 3 fair value
$'000 $'000 $'000 $'000

Property, plant and equipment
Land and buildings 8 - - 1,767,263 1,767,263
- - 1,767,263 1,767,263

There were no transfers between Level 1 or 2 during the period.
b) Valuation techniques, inputs and processes

Fair values are determined by applying an annual rolling benchmark valuation approach whereby a third of the benchmark properties are valued by
accredited property valuers with reference to market sales comparisons to calculate a market movement index. The market movement index is applied to the
remaining two-thirds of the benchmark properties. All benchmark properties are grouped within thirteen geographical reporting regions. The median value
increase in each geographical group is then applied to the entire property portfolio. Adjustments to each property are made for any significant different
characteristic from benchmark properties. The rolling benchmark valuation process is calculated annually as at 31 December. As such, an uplift market
movement factor is provided from a registered valuer for the six months period ended 30 June.

This methodology involves a physical independent valuation each year of one-third of the benchmark properties. This has the advantage of engaging an
independent assessment annually.

Significant inputs
- Market sales comparison approach utilising recent sales of comparable properties.
- Adjustments for any different attributes to benchmark properties- number of bedrooms, street appeal, aspect, dwelling size, yard size, internal
condition and car accommodation
- Where a single title exists over multiple properties, a block title adjustment is made to reflect the required costs for sub-division.
- Uplift market movement for six months ended 30 June.

Inter-relationship between significant inputs and fair value measurement
- Higher (lower) market sales values reflect higher (lower) valuations.
- Better / lesser attributes for location, condition, size, aspect and street appeal over benchmark properties result in higher / (lower) valuation.
- Depending on the complexity of the conversion to single title, valuations are reduced by conversion costs.
- Higher / (lower) six monthly uplift market movement will result in higher / (lower) valuation.

Due to the extent of extrapolation and calculations for block title adjustments and uplift factors, management considers that an overall type 3 input
level is appropriate.
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11.  Current / non-current liabilities - payables

Current liabilities - payables
Payable for personnel services (i)
Creditors - trade

Creditors - sundry

Accrued operating expenditure

NSW Land and Housing Corporation

(i) Payable for personnel services included:

Liabilities for defined benefit superannuation schemes (Note 20)
Liabilities for unpaid superannuation contributions

Liabilities for LSL

Liabilities for Annual Leave

Liabilities for Payroll Tax

Liabilities for Accrued Salaries and Payroll Deductions
Liabilities for Accrued FBT

Aboriginal Housing Office

Notes to the financial statements
for the year ended 30 June 2016

(continued)

2016 2015

$'000 $'000
13,490 13,382
172 335
2,305 2,377
6,206 3,859
8,290 6,620
30,463 26,573
11,037 10,378
4 -
1,482 1,746
726 805
175 176

65 263

1 14
13,490 13,382

Details regarding credit risk, liquidity risk and market risk, including a maturity analysis of the above payables are included in Note 16.

12.  Current / non-current liabilities - provisions

Current
Other provisions
Restoration

Non-current
Other provisions
Restoration

Total Provisions

Movement in provisions (other than employee benefits)
2016

Carrying amount at the beginning of the financial year
Additional provision recognised

Unused amounts reversed

Change in discount rate

Carrying amount at the end of the financial year

2016 2015
$'000 $'000
- 396
212 -
212 396
Restoration Total
$'000 $'000
396 396
20 20
(208) (208)
4 4
212 212
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Aboriginal Housing Office

Notes to the financial statements
for the year ended 30 June 2016
(continued)

2016 2015
$'000 $'000
13. Commitments for expenditure
(a) Capital commitments

Aggregate capital expenditure contracted for the purpose of providing housing for Aboriginal people at balance date and
not provided for:

Not later than one year 2,042 824
Later than one and not later than five years - 36
Total (including GST) 2,042 860

(b) Operating lease commitments
Future non-cancellable operating lease rentals not provided for and payable:

Not later than one year 660 507
Later than one year but not later than five years 2,380 60
Total (including GST) 3,040 567

The commitments in (a) and (b) above are not recognised in the financial statements as liabilities. The total commitments
above include input tax credits of $0.349m (2015: - $0.099m) that are expected to be recovered from the Australian
Taxation Office.

14. Contingent Liabilities and Contingent Assets
AHO does not have any contingent assets or liabilities to be reported as at 30 June 2016 (2015 - $Nil)

15. Reconciliation of cash flows from operating activities to net result 2016 2015
$'000 $'000

Net cash from operating activities 28,890 60,687
Net gain / (loss) on disposal of assets 1,734) (1,521)
Depreciation and amortisation (16,910) (14,848)
Assets acquired free of liabilities 290 3,934
Allowance for impairment (832) (656)
Unwinding of discount on make good provision @) (10)
Write back of unused make good provision 208 22
Increase / (decrease) in receivables 2,564 265
Decrease / (increase) in payables 3,016) 1,108
Increase / (decrease) in prepayments and other assets - (690)

Net result 9,456 48,291
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Aboriginal Housing Office

Notes to the financial statements
for the year ended 30 June 2016
(continued)

16. Financial Instruments

The AHO's principal financial instruments are outlined below. These financial instruments arise directly from the AHO's
operations or are required to finance the AHO's operations. The AHO does not enter into or trade financial instruments for
speculative purposes. The AHO does not use financial derivatives.

The AHO's main risks arising from financial instruments are outlined below, together with the AHO's objectives, policies
and processes for measuring and managing risk. Further quantitative and qualitative disclosures are included throughout
this financial statement.

The AHO's Chief Executive has overall responsibility for the establishment and oversight of risk management and reviews
and agrees policies for managing each of these risks. Risk management policies are established to identify and analyse the
risks faced by the AHO, to set risk limits and controls and to monitor risks. Compliance with policies is reviewed by the
Audit & Risk Management Committee on a continuous basis.

(a) Financial Instrument Categories
2016 2015

Carrying Carrying

Financial Assets Note Category Amount Amount

Class: $'000 $'000

Cash and cash equivalents 6 N/A 30,954 26,197
Loans and receivables (at

Receivables (1) 7 amortised cost) 6,238 4,449

Total financial assets 37,192 30,646

Carrying Carrying

Financial Liabilities Note Category Amount Amount

Class: $'000 $'000
Financial liabilities measured (at

Payables (2) 11 amortised cost) 30,463 26,573

Total financial liabilities 30,463 26,573

(1) Excludes statutory receivables and prepayments (i.e. not within scope of AASB 7)
(2) Excludes statutory payables and unearned revenue (i.e. not within scope of AASB 7)

(b) Credit risk

Credit risk arises when there is a possibility of the AHO’s debtors defaulting on their contractual obligations, resulting in a
financial loss to the AHO. The maximum exposure to credit risk is generally represented by the carrying amount of the
financial assets (net of any allowance for impairment)

Credit risk arises from the financial assets of the AHO, including cash, receivables. No collateral is held by the AHO. The
AHO has not granted any financial guarantees.

Cash

Cash comprises cash on hand and bank balances with Westpac Banking Corporation. Interest is earned on daily bank
balances.

Receivables - trade debtors

All trade debtors are recognised as amounts receivable at balance date. Collectability of trade debtors is reviewed on an
ongoing basis. Procedures as established in the Treasurer's Directions are followed to recover outstanding amounts,
including letters of demand. Debts which are known to be uncollectible are written off. An allowance for impairment is
raised when there is objective evidence that the entity will not be able to collect all amounts due. This evidence includes
past experience, and current and expected changes in economic conditions and debtor credit ratings. No interest is earned
on trade debtors.
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Aboriginal Housing Office
Notes to the financial statements
for the year ended 30 June 2016
(continued)
16. Financial Instruments (continued)

(b) Credit risk (continued)

The only financial assets that are past due or impaired are rent, other tenant charges and sundry debtors in the 'receivables'
category of the statement of financial position.

$'000 $'000 $'000

Past due but Considered

not impaired Impaired

2016 Total (1,2) 1,2) 1,2)
< 3 months overdue 1,777 1,755 22
3 months - 6 months overdue 11 - 11
> 6 months overdue 4,125 402 3,723

Past due but Considered

not impaired Impaired
2015 Total (1,2) 1,2) 1,2)
< 3 months overdue 1,867 1,867 -
3 months - 6 months overdue 3433 - 3433

> 6 months overdue - - -

(1) Each column in the table reports "gross receivables".

(2) The ageing analysis excludes statutory receivables, as these are not within the scope of AASB 7 and excludes
receivables that are not past due and not impaired. Therefore the "total" will not reconcile to the receivable total recognised
in the statement of financial position.

(c¢) Liquidity risk

Liquidity risk is the risk that the AHO will be unable to meet its payment obligations when they fall due. The AHO
continuously manages risk through monitoring future cash flows and commitments maturities. No assets have been pledged
as collateral. The AHO’s exposure to liquidity risk is deemed insignificant based on prior periods' data and current
assessment of risk.

The liabilities are recognised for amounts due to be paid in the future for goods or services received, whether or not
invoiced. Amounts owing to suppliers (which are unsecured) are settled in accordance with the policy set out in NSW TC
11/12. If trade terms are not specified, payment is made no later than the end of the month following the month in which an
invoice or a statement is received. NSW TC 11/12 allows the Minister to award interest for late payment. An amount of
$Nil interest for late payment was made during the 2016 year (2015: $Nil).

The table below summarises the maturity profile of the AHO's financial liabilities, together with the interest rate exposure.

At 30 June 2016 Interest Rate
Exposure Maturity Dates
Nominal Between 1 and Between 2 and
Amount Less than 1 year 2 years 5 years Total
$'000 $'000 $'000 $'000 $'000
Payable for personnel services 13,490 13,490 - - 13,490
Creditors 16,973 16,973 - - 16,973
Total 30,463 30,463 - - 30,463
At 30 June 2015 Interest Rate
Exposure Maturity Dates
Nominal Between 1 and Between 2 and
Amount Less than 1 year 2 years 5 years Total
$'000 $'000 $'000 $'000 $'000
Payable for personnel services 13,382 13,382 - - 13,382
Creditors 13,191 13,191 - - 13,191
Total 26,573 26,573 - - 26,573

The amounts disclosed are the contractual undiscounted cash flows of each class of financial liabilities based on the
earliest date on which the AHO can be required to pay. These are non-interest bearing liabilities.
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Aboriginal Housing Office

Notes to the financial statements
for the year ended 30 June 2016
(continued)

16. Financial Instruments (continued)

The AHO has access to the following line of credit with Westpac Bank

2016 2015
$'000 $'000
Tape Negotiation Authority 20,000 20,000

This facility authorises the bank to debit the Aboriginal Housing’s Office operating bank account up to the above limit
when processing the electronic payroll and accounts payables.

The AHO has access to the following credit card facility with Westpac Bank 90 90

This facility was approved under the Public Authorities Financial Arrangements Act by the Treasurer on 15 January 2014
as a maximum limit for the AHO's corporate credit cards.

(d) Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. The AHO's exposures to market risk are primarily through interest rate risk on cash and cash equivalents.
The AHO has no exposure to foreign currency risk and does not trade in derivatives of any nature.

The effect on profit and equity due to a reasonably possible change in risk variable is outlined in the information below, for
interest rate risk. A reasonably possible change of +/- 1 per cent is used, consistent with current trends in interest rates.
This basis will be reviewed annually and amended where there is a structural change in the level of interest volatility. The
AHO's exposure to interest rate risk is set out below.

-1.0% +1.0%
Carrying
30 June 2016 amount Profit Equity Profit Equity
$'000 $'000 $'000 $'000 $'000
Financial assets
Cash and cash equivalents 30,954 310) 310) 310 310
Trade and other receivables 6,238 - - - -
Financial liabilities
Trade and other payables 30,463 - - - -
Total increase/(decrease) (310) (310) 310 310
-1.0% +1.0%
Carrying
30 June 2015 amount Profit Equity Profit Equity
$'000 $'000 $'000 $'000 $'000
Financial assets
Cash and cash equivalents 26,197 (262) (262) 262 262
Total increase/(decrease) (262) (262) 262 262

(e) Fair Value compared to carrying amount

The carrying value of receivables less any impairment provision is a reasonable approximation of their fair value due to
their short term nature.
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Aboriginal Housing Office

Notes to the financial statements
for the year ended 30 June 2016
(continued)

17. Budget review

Net Cost of Services (NCOS)

The NCOS was $9.5 million in surplus against the approved budget of $21.7 million. With the exception of the financial impact of the NPARIH buyout
negotiations, the NCOS was achieved.

The major variances to budget for expenditure were:

NPARIH grants are $17.8 million lower - Due to the NPARIH buyout negotiations, there was decreased expenditure across all grants currently
expended for NPARIH. All grants not utilised in 2015-16 have been carried forward to future years.

$1 million lower for grants and subsidies expense which largely consists of an IT grant for the community which has been carried forward to the
2016/17 year.

$0.8 million lower spend on council fees compared to budget, this saving has been noted and the budget had been adjusted accordingly for future
years.

The major variances to budget for revenue were:

NPARIH Buyout Changes— a net reduction of $33 million to overall NPARIH revenue. $16.9 million of which was NPARIH capital revenue and the
remaining $16.1 million was made up of recurrent revenue. The NPARIH buyout meant reduced activity which in turn decreased the overall revenue
received for NPARIH. All revenue grants have been carried forward to future years.

Net increase of $1.5 million in Rental Income due to improved capture of Commonwealth Rental Assistance.

A net increase of $1.6 million in Other Revenues mostly through insurance receipts for fire damaged properties.

There was also a $1.8 million impact against budget for losses on disposals, demolitions and impairments. These losses relate to the write-off and/or
disposal of properties and the write-off of abandoned projects in capital work in progress.

Assets and Liabilities
The major variances to budget were:

Cash: was $18.4 million lower than budget, and $4.8 million higher than 2015/16. After the 2015/16 budget papers were finalised, a one-off $23 million
equity adjustment was made by Treasury on 30 June 2015, removing cash from the AHO. The budget still reflected the higher cash balance. If this
adjustment was removed from the budget, then cash would’ve been $4.6 million higher than budget. This is mostly due to the unbudgeted improvement in
rental income and other revenues discussed above.

Property, Plant and Equipment: was $152 million higher than budget due to the significant asset revaluation increment. The budget did not allow for an
increment of this magnitude. This large increase over budget was partially offset by the reduction of the NPARIH capital program as per the buyout
(discussed above).

Payables: balance was $10.3 million under the budget. This variance can be attributed to NPARIH. Less activity under this program, meant lower liabilities
incurred by the AHO to Land and Housing Corporation who are responsible for our capital works and repairs and maintenance programs.

Reserves: the asset revaluation reserve movement was much larger than predicted when the budget was established. A more modest increment was
anticipated, but the large increase in property prices grew the value of the asset portfolio by $175 million more than budget.

Cash Flows

Operating payments and grants income were both lower than budget mostly due to the delay arising from the NPARIH buyout bid.
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18. Service group statement

Aboriginal Housing Office

Notes to the financial statements
for the year ended 30 June 2016

(continued)

AHO operates and reports in one service group. The Statement of Comprehensive Income and Statement of Financial Position show the

service group information of AHO.

19. Defined Benefit Superannuation Plans

(a) DFACS
SASS SANCS SSS TOTAL

30/06/2016( 30/06/2015( 30/06/2016( 30/06/2015| 30/06/2016( 30/06/2015( 30/06/2016( 30/06/2015
Member Numbers
Contributors 3 3 3 6 - 3 6 12
Pensioners - - - - 7 5 7 5
Superannuation Position $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000,
Accrued liability 1,353 1,214 277 587 14,936 14,962 16,566 16,763
Estimated reserve account balance (470) (366) 36 (259) (5,095) (5,760) (5,529) (6,385)
Net liability recognised in statement
of financial position 883 848 313 328 9,841 9,202 11,037 10,378

Details of the schemes and key assumptions on the actuarial assessments of the above superannuation position are disclosed in the financial

statements of DFACS as employer of these employees.

DFACS provides personnel services to AHO as AHO does not have employees.

20. Events after the reporting period

There are no events subsequent to balance date which affect the financial statements.
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INDEPENDENT AUDITOR’S REPORT
NSW Land and Housing Corporation
To Members of the New South Wales Parliament

| have audited the accompanying financial statements of the NSW Land and Housing Corporation

(the Corporation), which comprise the statement of financial position as at 30 June 2016, the statement of
comprehensive income, statement of changes in equity and statement of cash flows, for the year then
ended, notes comprising a summary of significant accounting policies and other explanatory information..

In my opinion, the financial statements:

. give a true and fair view of the financial position of the Corporation as at 30 June 2016, and of
its financial performance and its cash flows for the year then ended in accordance with
Australian Accounting Standards

. are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of my report.

| am independent of the Corporation in accordance with the auditor independence requirements of:

. Australian Auditing Standards

. ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110
‘Code of Ethics for Professional Accountants’ (the Code).

| have also fulfilled my other ethical responsibilities in accordance with the Code.

The PF&A Act further promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies, but precluding the provision

of non-audit services.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

The Secretary’s Responsibility for the Financial Statements

The Secretary of the Department of Family and Community Services is responsible for preparing financial
statements that give a true and fair view in accordance with Australian Accounting Standards and the
PF&A Act, and for such internal control as the Secretary determines is necessary to enable the
preparation of financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Level 15, 1 Margaret Street, Sydney NSW 2000 | GPO Box 12, Sydney NSW 2001 | t02 9275 7101 | 02 9275 7179 | e mail@audit.nsw.gov.au | audit.nsw.gov.au
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In preparing the financial statements, the Secretary must assess the Corporation’s ability to continue as a
going concern unless the Corporation will be dissolved by an Act of Parliament or otherwise cease
operations. The assessment must include, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to:

. obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
. issue an Independent Auditor’'s Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements. Misstatements
can arise from fraud or error. Misstatements are considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions users take based of the financial
statements.

A further description of my responsibilities for the audit of the financial statements is located at the
Auditing and Assurance Standards Board website at: hitp://www.auasb.gov.au/Home.aspx.
The description forms part of my auditor’s report.

My opinion does not provide assurance:

. that the Corporation carried out its activities effectively, efficiently and economically

. about the security and controls over the electronic publication of the audited financial
statements on any website where they may be presented.

Karen Taylor
Director, Financial Audit Services

19 September 2016
SYDNEY
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NSW LAND AND HOUSING CORPORATION
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2016

2016 2015
Notes $000  $°000
Revenue
Rent and other tenant charges 4 866 918 851886
Government grants 5 177987 164 010
Investment revenue 6 6 355 8 536
Management fees 7 12711 21530
Other revenue 8 39779 74035
Total Revenue 1103810 1119997
Expenses
Repairs and maintenance 9 296095 272163
Council rates 126810 121572
Water rates 101038 99387
Tenancy management 3(d) 115100 115100
Personnel services 10 61600 55467
Depreciation and amortisation 12 424 857 361603
Grants and subsidies 13 63414 87942
Finance costs 14 58734 62908
Allowance for impairment 18(iii) 4906 3626
Other expenses 11 144607 142 683
Total Expenses excluding losses 1397161 1322 451
(Gain)/Loss on disposal of assets 15 (96 447) 36 576
NET RESULT (196 904) (239 030)

Other comprehensive income
ltems that will not be reclassified to net result:
Net increase in property, plant and equipment asset revaluation reserve  21(),(i) 6 351 061 4 300 805

Other comprehensive income for the year 6351 061 4 300 805

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 6154157 4061775

The accompanying notes form part of these financial statements.
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NSW LAND AND HOUSING CORPORATION
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2016
2016 2015

Notes $°000 $°000
ASSETS
Current Assets
Cash and cash equivalents 16 115 519 89 906
Receivables 17 18 187 25793
Other financial assets 18 185 294 137 828
Other 19 8 075 6 180
Assets held for sale 20 42 765 49 295
Total Current Assets 369 840 309 002
Non-Current Assets
Other financial assets 18 1003 1292
Property, plant and equipment 21 45 338 976 39 343 688
Intangible assets 22 5178 3 807
Total Non-Current Assets 45 345 157 39 348 787
TOTAL ASSETS 45 714 997 39 657 789
LIABILITIES
Current Liabilities
Payables 23 215094 259 192
Borrowings 24 46 580 82 051
Provisions 25 19 262 5115
Total Current Liabilities 280 936 346 358
Non-Current Liabilities
Payables 23 278 246
Borrowings 24 524 831 542 033
Provisions 25 - 14 357
Total Non-Current Liabilities 525109 556 636
TOTAL LIABILITIES 806 045 902 994
NET ASSETS 44 908 952 38 754 795
EQUITY
Revaluation Reserves 34 703 883 28 684 818
Accumulated Funds 10 205 069 10 069 977
TOTAL EQUITY 44 908 952 38 754 795

The accompanying notes form part of these financial statements.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016

2016 2015

Notes $°000 $°000
Cash flows from Operating Activities
Receipts
Rent and other tenant charges 874 499 851 266
Government grants - other NSW government agencies 177 987 164 010
Interest received 5914 8 553
Management fees 12772 21530
Other 17 197 58 988
Total receipts 1 088 369 1104 347
Payments
Property and residential tenancy (609 897) (576 692)
Tenancy Management (115 100) (115 100)
Personnel services (54 545) (48 629)
Finance costs (43 844) (48 612)
Grants and subsidies (3512) (3 000)
Other (81 342) (46 856)
Total payments (908 240) ( 838 889)
Net cash flows from Operating Activities 29 180 129 265 458
Cash flows from Investing Activities
Receipts
Proceeds from sale of property, plant and equipment 466 895 152 443
Proceeds from redemption of investments - 52 143
Total receipts 466 895 204 586
Payments
Purchase of property, plant and equipment (506 846) (426 142)
Purchase of investments (47 104) -
Total payments (553 950) (426 142)
Net cash flows from Investing Activities (87 055) (221 556)
Cash flows from Financing Activities
Payments
Repayments of borrowings (67 461) (42 296)
Net cash flows from Financing Activities (67 461) (42 296)
Net increase/(decrease) in cash and cash equivalents 25613 1 606
Opening cash and cash equivalents 89 906 88 300
CLOSING CASH AND CASH EQUIVALENTS 16 115 519 89 906

The accompanying notes form part of these financial statements.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 1: THE REPORTING ENTITY

The NSW Land and Housing Corporation (LAHC) is a NSW Government entity. It is a Statutory Authority and has
no controlled entities.

LAHC is a not-for-profit entity as profit is not its principle objective and it has no cash generating units. It
administers the Housing Act 2001 (Housing Act) and its principal objective is to manage the State’s housing
portfolio on behalf of the New South Wales Government. In addition, LAHC administers the Housing Reserve
Fund (HRF) which was established by the Home Purchase Assistance Authority (HPAA) Act of 1993, and is now
incorporated into the Housing Act.

LAHC is a member of the Department of Family and Community Services (FACS) cluster of agencies, but is not
controlled by FACS for financial reporting purposes. The financial statements of LAHC are consolidated with the
NSW Total State Sector Accounts.

These financial statements for the year ended 30 June 2016 have been authorised by the Secretary on 15
September 2016.

NOTE 2: BASIS OF PREPARATION

LAHC'’s financial statements are general purpose financial statements which have been prepared on an accruals
basis in accordance with:

° applicable Australian Accounting Standards (which include Australian Accounting Interpretations);

o the requirements of the Public Finance and Audit Act 1983 and Public Finance and Audit Regulations
2015; and

o Financial Reporting Directions issued by the Treasurer.

a) Statement of Compliance

LAHC’s financial statements and notes comply with applicable Australian Accounting Standards, which
include Australian Accounting Interpretations.

b) Basis of measurement

The financial statements have been prepared on the historical cost basis, except:

° Property, plant and equipment are measured at fair value;

° Assets held for sale are measured at the lower of carrying amount and fair value less cost to sell;

° Interest free or low interest borrowings are initially measured at fair value and at amortised cost,
thereafter.

c) Currency presentation

The financial statements are presented in Australian dollars and all amounts are rounded to the nearest one
thousand dollars.

d) Comparative information

Except when an Australian Accounting Standard permits or requires otherwise, comparative information is
disclosed in respect of the previous year for all amounts reported in the financial statements.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 2: BASIS OF PREPARATION (continued)

e) Use of estimates and judgements

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts for assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the year the estimates are revised and in future years.

Judgements, key assumptions and estimates made by management are disclosed in the relevant notes to the
financial statements.

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all reporting years presented in these
financial statements.

a) Revenue recognition
Revenue is measured at the fair value of the consideration or contribution received or receivable.
Accounting policies on recognition of specific types of revenue are discussed below:

i) Rent and other tenant charges

Rent and other tenant charges are recognised in accordance with AASB 117 Leases on a straight line
basis over the term of the lease.

Public housing

Rental revenue is accrued one week in advance and recognised as revenue on a straight-line basis.

LAHC estimates market rent for its properties. Public housing tenants are required to pay an amount
equivalent to a pre-determined percentage of their household income. The difference between market rent
and the amount tenants are required to pay is referred to as a rental subsidy.

Community housing

LAHC enters into lease agreements with registered community housing providers, generally for a term of 3
years, at a nominal rent of $1.

ii) Government grants

Government grants are recognised as revenue when LAHC gains control over the grants. Control is
normally obtained when cash is received.

iii) Investment revenue

Investment revenue is recognised as it accrues using the effective interest method.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
a) Revenue recognition (continued)
iv) Management fees and other revenue

Management fees and other revenue are recognised on an accrual basis as revenue, when services are
provided.

v) Sale of assets
The gain or loss from the sale of assets is recognised in the statement of comprehensive income when
LAHC transfers the risks / rewards of the asset for a reliably measurable price and it is probable LAHC will
receive the benefits. When property assets are sold, the gain or loss from the sale is recognised at the
contract settlement date.
b) Finance costs
Finance costs are recognised as expenses in the year in which they are incurred.

¢) Insurance

LAHC manages its insurance activities through insurance brokers. Insurance premiums are paid annually and are
recognised as an expense on a straight line basis over the period covered.

d) Tenancy management

LAHC engages the Department of Family and Community Services to undertake tenancy management services
including establishing and maintaining tenancies, management of tenant complaints and appeals, collection of
rent and other charges, investigation of and drafting of responses to Ministerial and other enquires regarding
delivery of services.

e) Accounting for the Goods and Services Tax (GST)

Income, expenses, assets and liabilities are recognised net of the amount of GST, except that:

(i) the amount of GST incurred by LAHC as a purchaser, that is not recoverable from the Australian Taxation
Office (ATO) is recognised as part of an asset’s cost of acquisition or as part of an item of expense; and

(ii) receivables and payables are stated with the amount of GST included.
Cash flows are included in the Statement of Cash Flows on a gross basis. The GST components of cash flows

arising from operating, investing and financing activities which are recoverable from, or payable to, the ATO are
classified as operating cash flows.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
f)  Financial Instruments
(i) Non-derivative financial assets

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank which may be restricted (refer Note 16).
Loans, investments and receivables
Loans, investments and other receivables are financial assets that are not quoted in an active market and
with fixed or determinable payments. Such assets are recognised initially at fair value, usually based on the
transaction cost or face value. Subsequent to initial recognition, loans, investments and other receivables
are measured at amortised cost using the effective interest method, less any impairment loss (refer Note
18). Changes are recognised in the net result for the year when impaired, derecognised or through the

amortisation process.

Short-term receivables with no stated interest rate are measured at the original amount charged where the
effect of discounting is considered to be immaterial.

(ii) Non-derivative Financial liabilities
Trade and other payables
Payables represent liabilities for goods and services received by LAHC. Payables are recognised initially
at fair value, usually based on the transaction cost or face value. Subsequent to initial recognition, long

term trade and other payables are measured at amortised cost using the effective interest method.

Short-term payables with no stated interest rate are measured at the original invoice amount where the
effect of discounting is immaterial.

Borrowings
Borrowings, including low interest loans, are measured initially at fair value net of transaction costs
incurred. Subsequent to initial recognition, borrowings are measured at amortised cost using the effective
interest method. Gains or losses arising from subsequent valuation are recognised in the net result for the
year.

g) De-recognition of financial assets and financial liabilities

(i) Financial assets

Financial assets are de-recognised when the contractual rights to the cash flows from the financial assets
expire or if LAHC transfers the financial assets:

(i) where substantially all the risks and rewards have been transferred; or

(i)  where LAHC has not transferred substantially all the risks and rewards, if LAHC has not retained
control.

Where LAHC has neither transferred nor retained substantially all the risks and rewards or transferred
control, financial assets are recognised only to the extent of LAHC’s continuing involvement in the assets.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
g) De-recognition of financial assets and financial liabilities (continued)
(ij)  Financial liabilities

Financial liabilities are de-recognised when the obligations specified in the contracts expire, are discharged or
cancelled.

h) Property, plant and equipment
(i)  Capitalisation Threshold

Property, plant and equipment, including leasehold improvements, generally over $5,000 are capitalised if it is
probable that the future economic benefits will flow to the LAHC and the cost of the asset can be reliably
measured.

(ii) Recognition and measurement
Assets are initially recognised at cost.

Cost includes expenditures that are directly attributable to the acquisition of the asset, such as cash or cash
equivalents paid or the fair value of other consideration given to acquire the asset at the time of its acquisition
or construction, or where applicable, the amount attributed to that asset when initially recognised in
accordance with the specific requirements of other Australian Accounting Standards.

The cost of self-constructed assets includes:
e the cost of materials and direct labour;
e any other costs directly attributable to bringing the asset to a working condition for its intended use;
and
e the costs of dismantling and removing the items and restoring the site on which they are located.

LAHC recognises a liability when it has a legal or constructive obligation to restore an asset.
Assets acquired at no cost, or for nominal consideration, are initially recognised at their fair value at the date of
acquisition. Fair value is the price that would be received to sell an asset in an orderly transaction between

market participants at a measurement date.

Where the payment for an asset is deferred beyond normal credit terms, its cost is the cash price equivalent,
that is, the deferred payment amount is discounted at a rate that appropriately applies to each specific asset.

Residential properties acquired are recognised on settlement as property, plant and equipment upon
exchange of purchase and sale contracts.

The gain or loss on disposal of an item of property, plant and equipment is determined by comparing the

proceeds from disposal with the carrying amount of the property, plant and equipment. The net gain or loss is
recognised within the Statement of Comprehensive Income.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
h) Property, plant and equipment (continued)
(iiij) Subsequent costs
a) Maijor inspection costs

The labour cost of performing major inspections for faults is recognised in the carrying amount of
an asset as a replacement of a part, when the asset recognition criteria are satisfied.

b) Repairs and maintenance

LAHC expenses the cost of routine repairs and maintenance as incurred to maintain its property
portfolio at certain standards, except where they relate to the replacement of a part or component
of an asset in which case the costs are capitalised and depreciated.

c) Capital improvements

LAHC incurs costs necessary to bring aged dwellings within its property portfolio to LAHC’s
standard condition. These costs are capitalised when the improved dwellings exceed their
original standard as a result of the work undertaken.

(iv) Revaluation

Physical non-current assets are valued in accordance with the Valuation of Physical Non-Current Assets at
Fair Value Policy and Guidelines Paper (TPP 14-01). This policy adopts fair value in accordance with AASB
13 Fair Value Measurement and AASB 116 Property, Plant and Equipment.

Property, plant and equipment is measured at the highest and best use by market participants that is
physically possible, legally permissible and financially feasible. The highest and best use must be available at
a year that is not remote and take into account the characteristics of the asset being measured, including any
socio-political restrictions imposed by the government. In most cases, after taking into account these
considerations, the highest and best use is the existing use. In limited circumstances, the highest and best use
may be a feasible alternative use, where there are no restrictions on use or where there is a feasible higher
restricted alternative use.

Fair value of property, plant and equipment is based on a market participants’ perspective, using valuation
techniques (market approach, cost approach, income approach) that maximise relevant observable inputs and
minimise unobservable inputs. Also refer Note 21 (jii) for further information regarding fair value.

LAHC revalues each class of property, plant and equipment annually to ensure that the carrying amount of
each asset in the class does not differ materially from its fair value at reporting date.

For non-specialised property, plant and equipment with short useful lives, historical cost is considered to
approximate fair value. LAHC has assessed that any difference between fair value and depreciated historical
cost is unlikely to be material.

When revaluing non-current assets, the accumulated depreciation balance of an asset as at the revaluation
date, is credited to that asset’s account balance. The resulting net balance in the asset account is increased
or decreased to bring the asset’s value to fair value.

Revaluation increments are credited directly to the Asset Revaluation Reserve, except, to the extent that an
increment reverses a revaluation decrement in respect of that class of asset previously recognised as an
expense in the net result, the increment, in this instance, is recognised immediately as revenue in the net
result.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
h) Property, plant and equipment (continued)
(iv) Revaluation (continued)
Revaluation increments/decrements
Revaluation decrements are recognised immediately as expenses in the net result, except, to the extent that
a credit balance exists in the Asset Revaluation Reserve in respect of the same class of assets where in this

instance, they are debited directly to the Asset Revaluation Reserve.

As LAHC is a not-for-profit entity, the revaluation increment or decrement relating to individual assets within
an asset class are offset against one another, but not against assets that belong to a different asset class.

Where an asset that has previously been revalued is disposed of, any balance remaining in the Asset
Revaluation Reserve in respect of that asset is transferred to Accumulated Funds.

(v) Depreciation

Property, plant and equipment, other than land are depreciated on a straight line basis. The residual values
and useful lives of assets are reviewed at each balance date and adjusted, if appropriate. LAHC undertakes
ongoing maintenance and upgrading in order to maintain properties at a certain standard. The estimated
useful lives of the depreciable assets are:

Asset class Estimated useful life
for the current and
previous year

Residential properties 50 years
Residential properties marked for 1to 5 years
demolition

Commercial properties 50 years
Community purpose built properties 50 years
Motor vehicles 3 years
Computer hardware 3 years
Office furniture and equipment 3 years
Intangible assets 3 years

Leasehold improvements are depreciated over the unexpired year of the lease or the estimated useful life of
the improvements, whichever is shorter.

(vi) Vested assets

Assets which are vested to community housing providers are recognised as expenses when all government
approvals are obtained and substantially all the risks and rewards have been transferred.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

i) Intangible assets

Intangible assets costing $5,000 and above are capitalised if it is probable that future economic benefits will
flow to LAHC and the cost of the asset can be reliably measured.

The cost method of accounting is used in the initial recording of intangible assets acquired or developed by
LAHC. However, intangible assets acquired at no or nominal costs are measured at fair value.

For computer software developed internally by LAHC, research costs are expensed while development costs
that meet specific criteria are capitalised provided they are directly attributable to the asset. Where externally
acquired computer software forms an integral part of the related computer hardware, it is considered to form
part of the computer hardware and is classified as Property, Plant and Equipment.

However, where externally acquired computer software does not form an integral part of the related computer
hardware, it is classified as an intangible asset. As there are no active markets for LAHC’s intangible assets
they are carried at cost less accumulated amortisation.

Amortisation of intangible assets is calculated on a straight line basis over the assets’ estimated useful lives,
which are assessed each year. The current estimated useful life for intangible assets is 3 years.

j) Leased assets
(i) Finance leases

Leases where LAHC assumes substantially all the risks and rewards of ownership are classified as finance
leases. Upon initial recognition, the leased asset is measured at an amount equal to the lower of its fair value
and the present value of the minimum lease payments. Subsequent to initial recognition, the asset is
accounted for in accordance with the accounting policy applicable to that asset.

When public housing properties are completed, LAHC brings them to account as finance leases on the basis
that on completion date, all the risks and rewards attributable to these properties are transferred to LAHC.

(ii) Operating leases
Other leases, where LAHC does not assume substantially all the risks and rewards of ownership, are
classified as operating leases and not recognised in LAHC’s Statement of Financial Position. However, lease

payments in respect of the use of the leased assets are recognised on a straight line basis in the Statement
of Comprehensive Income.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
k) Impairment
(i) Financial assets

All financial assets, except those measured at fair value through the Statement of Comprehensive Income,
are subject to an annual review for impairment. An allowance for impairment is established when there is
objective evidence that LAHC will not be able to collect all amounts due.

For financial assets carried at amortised cost, the amount of the allowance is the difference between the
assets’ carrying amount and the present value of estimated future cash flows, discounted at the effective
interest rate. The amount of impairment loss is recognised in the net result reported in the Statement of
Comprehensive Income.

Where there is objective evidence, previously recognised impairment losses are reversed in the net result for
the year. Reversals of impairment losses on financial assets carried at amortised cost cannot result in a
carrying amount that exceeds what the carrying amount would have been had there not been an impairment
loss.

(ii) Short term receivables, loans and other receivables

The allowance for estimated impairment is the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the effective interest rate.

Uncollectible amounts are recognised as bad debts and written off when one of the following conditions in the
Treasurer’s Directions 450.05 Recovery of Debts to the State is met:

a) the debtor cannot be located;

b) itis uneconomical to finalise recovery action due to the relatively small value of the debt;

c) the medical, financial or domestic circumstances of a particular debtor do not warrant the taking of
further recovery action; or

d) legal proceedings through the courts have proved, or on legal advice, would prove unsuccessful.

(iii) Property, plant and equipment and intangible assets

As a not-for-profit with no cash generating units, impairment under AASB 136 Impairment of Assets is
unlikely to arise. As property, plant and equipment is carried at fair value, impairment can only arise in the
rare circumstances where the costs of disposal are material. Specifically, impairment is unlikely for not-for-
profit entities given that AASB 136 modifies the recoverable amount test for non-cash generating asset for
not-for-profit entities to the higher of fair value less costs to sell and depreciated replacement costs, where
depreciated replacement cost is also fair value.

Intangible assets are tested for impairment where an indicator of impairment exists. If the recoverable
amount of an intangible asset is less than its carrying amount, the carrying amount is reduced to the
recoverable amount and the reduction is recognised as an impairment loss.

[) Non-current assets classified as held for sale
LAHC has certain non-current assets classified as held for sale, where their carrying amount will be recovered
principally through a sale transaction, not through continuing use. Non-current assets held for sale are
recognised at the lower of carrying amount and fair value less costs of disposal.
Any loss on initial classification of a non-current asset as held for sale and subsequent gains or losses on re-
measurement are recognised in the net result. Gains on re-measurement are recognised in the net result
only to the extent of the cumulative impairment loss that has been recognised.

Assets classified as ‘held for sale’ are not depreciated while the held for sale classification criteria continues to
be met.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
m) Liabilities
(i) Personnel Services

LAHC does not have any employees.

The Department of Family and Community Services provides personnel services to LAHC using the following
components:

a) Salaries and wages, annual leave and sick leave.

Salaries and wages (including non-monetary benefits), annual leave and paid sick leave that are
expected to be settled wholly within 12 months after the end of the year in which the employees render
the service are recognised and measured at the undiscounted amounts of the benefits.

Where material, annual leave that is not expected to be taken within twelve months after the end of the
annual reporting year is measured at present value in accordance with AASB 119 Employee Benefits.

Unused non-vesting sick leave does not give rise to a liability as it is not considered probable that sick
leave taken in the future will be greater than the benefits accrued in the future.

b) Long service leave and superannuation

LAHC'’s liabilities for long service leave and defined benefit superannuation are assumed by the Crown.
LAHC accounts for the liabilities as having been extinguished, resulting in the amount assumed being
shown as part of the non-monetary revenue items described as 'accepted by the Crown'.

Long service leave is measured at present value in accordance with AASB 119 Employee Benefits. This

is based on the application of certain factors (specified in NSW TC 15-09) to employees with five or more
years of service, using current rates of pay. These factors were determined based on an actuarial review
to approximate present value.

The defined benefits superannuation expense for the financial year is determined by using the formulae
specified in the Treasurer’s Directions. The expense for certain superannuation schemes (i.e. Basic
Benefit and First State Super) is calculated as a percentage of the employees’ salary. For other
superannuation schemes (i.e. State Superannuation Scheme and State Authorities Superannuation
Scheme), the expense is calculated as a multiple of the employees’ superannuation contributions.

The defined contribution superannuation expense is calculated based on the Government Super
Guarantee Charge percentage and the employee’s salary. For financial year 2015-16, the rate is 9.5%.

c) Consequential on-costs

Consequential costs to employment are recognised as liabilities and expenses where the employee
benefits to which they relate have been recognised. This includes outstanding amounts of payroll tax,
workers’ compensation insurance premiums and fringe benefits tax.

(iij) Other Provisions

A provision is recognised if, as a result of a past event, LAHC has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows that reflect current market assessments of the time value of money and, where appropriate,
the risks specific to the liability. The unwinding of the discount is recognised as a finance cost.

A provision for restructuring is recognised when LAHC has a detailed and formal restructuring plan and the

restructuring has either commenced or has been announced publicly, resulting in a valid expectation in those
affected that the restructuring plan will be implemented.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

n)

Fair value hierarchy

A number of LAHC’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities. When measuring fair value, the valuation technique used
maximises the use of relevant observable inputs and minimises the use of unobservable inputs. Under AASB
13, LAHC categorises, for disclosure purposes, the valuation techniques based on the inputs used in the
valuation techniques as follows:

(i) Level 1: quoted prices (unadjusted) in active markets for identical or similar assets or liabilities.

(i) Level 2: inputs other than quoted prices included in Level 1 that are observable either directly or
indirectly (observable inputs).

(iii) Level 3: inputs that are not based on observable market data (unobservable inputs).

If inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

Further information about the assets and liabilities measured at fair value is included in the following notes:
e Note 20 — Assets Held For Sale;
e Note 21 — Non-current assets — Property, Plant and Equipment; and

e Note 31 — Financial Instruments

Equity and reserves
(i) Asset Revaluation Reserve

The asset revaluation reserve is used to record increments and decrements arising from the revaluation
of non-current assets. This is in accordance with LAHC’s accounting policy of the revaluation of property,
plant and equipment as discussed in note 3 h) iv).

(ii) Accumulated Funds
Accumulated funds - includes all current and prior years net results.
Equity transfers

In accordance with AASB 1004 Contributions and Australian Interpretation 1038 Contributions by Owners
made to Wholly-owned Public Sector Entities, the transfer of net assets between NSW public sector entities
as a result of an administrative restructure, within government, is designated as a contribution by owners and
recognised as an adjustment to Accumulated Funds.

Transfers arising from an administrative restructure between not-for-profit and for-profit government entities
are recognised at the amount at which they were recognised by the transferor department immediately prior to
the restructure. In most instances, this will approximate fair value.

All other equity transfers are recognised at fair value, except for intangibles. Where an intangible has been
recognised by the transferor at (amortised) cost because there is no active market, LAHC recognises the
asset at the transferor’s carrying amount. Where the transferor is prohibited from recognising internally
generated intangibles, no asset is recognised by LAHC.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

q) New Australian accounting standards and interpretations issued but not effective

NSW public sector entities are not permitted to early adopt new Australian Accounting Standards, unless
NSW Treasury determines otherwise. In accordance with NSW Treasury Circular 16-02 Mandates of Options
and Major Policy Decisions under Australian Accounting Standards, the following new or revised Accounting
Standards and Interpretations have not been early adopted.

AASB No.

Nature of Change

Operative
Date

Title/Topic

AASB 9 and 2014-7

Amends AASB 9 including hedge
accounting and amending requirements
relating to ‘own credit risk’

1 Jan 2018

Financial Instruments

AASB 14 and 2014-1
(Part D)

Specifies the financial reporting
requirements for regulatory deferral
account balances

1 Jan 2016

Regulatory Deferral
Accounts

AASB 15, 2014-5 and
AASB 2015-8

Establishes principles to report useful
information about nature, amount, timing
and uncertainty of revenue and cash
flows arising from contracts with
customers

1 Jan 2018

Revenue from Contracts
with Customers

AASB 16

AASB 16 Leases supersedes AASB 117
for periods on or after 1 January 2019. It
introduces a single lessee accounting
model and requires a lessee to recognise
assets and liabilities for all leases with a
term of more than 12 months unless the
underlying asset is of low value.

1 Jan 2019

Leases

AASB 1056

Specifies the requirements for the
general purpose financial statements of
superannuation entities with a view to
providing users with information useful for
decision making in a superannuation
entity context.

1 Jul 2016

Superannuation Entities

AASB 2014-3

Guidance on the accounting for
acquisitions of interests in joint operations
in which the activity constitutes a
business

1 Jan 2016

Accounting for Acquisitions
of Interests in Joint
Operations

AASB 2014-4

Specifies amendments to AASB 116 and
138 in clarifying the principles for the
basis of depreciation and amortisation

1 Jan 2016

Acceptable methods of
depreciation and
amortisation

AASB 2014-6

Defines bearer plants and requires them
to be accounted and included within the
scope of AASB 116

1 Jan 2016

Agriculture: Bearer plants

AASB 2014-9

Amends AASB 127 to allow the use of
the equity method of accounting for
investments in subsidiaries, joint ventures
and associates

1 Jan 2016

Equity method in separate
financial statements
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

q) New Australian accounting standards and interpretations issued but not effective

(continued)

AASB No. Nature of Change Operative Title/Topic
Date

AASB 2014-10 Amends AASB 10 and 128 to address | 1 Jan 2016 Sale or contribution of

and inconsistency in dealing with the sale or | 1 jan 2018 assets between an investor

AASB 2015-10 contribution of assets between an investor and its associate or joint
and its associate or joint venture venture

AASB 2015-1 Specifies various editorial corrections to AASB | 1 Jan 2016 Annual improvements to
5,7,119 and 134 Australian accounting

Standards 2012-2014 cycle

AASB 2015-2 Amends AASB 101 to provide clarification as | 1 Jan 2016 Disclosure Initiative:
to presentation and disclosure requirements to Amendments to AASB 101
ensure entities are able to use judgement in
determining what information to disclose

AASB 2015-5 Amends and clarifies the application of AASB | 1 Jan 2016 Investment Entities:
10, 12 and 128 in relation to Investment Applying the Consolidation
Entities Exception

AASB 2015-6 Amendments extend the scope of AASB 124 | 1 Jul 2016 Extending related party
to include application by Not-for-Profit public disclosures to Not-for-Profit
sector entities public sector entities

AASB 2015-7 Amendments to relieve Not-for-Profit public 1 Jul 2016 Fair Value Disclosures of
sector entities from certain AASB 13 Not-for-Profit Public Sector
disclosures Entities

AASB 1057 and Specifies the types of entities and financial 1 Jan 2016 Application of Australian

AASB 2015-9

statements to which Australian Accounting
Standards (including Interpretations) apply.

Accounting Standards

The full impact of initial adoption of these standards is not known at this stage. Further assessment of the

impact will be undertaken closer to the time the standard becomes operational.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 4: RENT AND OTHER TENANT CHARGES

2016 2015
$°000 $°000
Market rent and other tenant charges (notional) 1948 458 1869773
Less: rental subsidies to tenants (notional) (1122 050) (1 057 248)
Water usage charges 40 510 39 361
Total rent and other tenant charges 866 918 851 886

NOTE 5: GOVERNMENT GRANTS

The LAHC receives government grants for initiatives not covered by the National Affordable Housing
Agreement (NAHA). During the year the LAHC received grants from the NSW Department of Family &

Community Services for programs such as head leasing, repairs & maintenance on crisis
accommodation and capital works:

Other government agencies

NSW Department of Family & Community Services 177 987 164 010
Total Government grants 177 987 164 010
NOTE 6: INVESTMENT REVENUE

Interest earned by the LAHC is in respect of the following investments:

NSW Treasury Corporation - Hour Glass cash facilities - 456

Bank deposits 6 130 7990

Other 225 90
Total investment revenue 6 355 8 536
NOTE 7: MANAGEMENT FEES

Project management fees 10 749 19 557

Property management fees 2022 1973
Total management fees 12 771 21 530
NOTE 8: OTHER REVENUE

Long Service Leave & Superannuation accepted by the Crown (note 10) 6 946 5078

Bad debts recovered 227 498

Property related income 26 860 37 298

Finance lease liability de-recognition (i) - 27 176

Sundry 5746 3985
Total other revenue 39779 74 035
(i) Refer Note 24 (iv) regarding the former Bonnyrigg Living Communities Project.
NOTE 9: REPAIRS AND MAINTENANCE

Residential properties 295 819 271 883

Commercial properties 172 187

Other 104 93
Total repairs and maintenance 296 095 272 163
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 10: PERSONNEL SERVICES

2016 2015
$’000 $’000
Salaries 42 258 38 336
Annual leave and leave loading 4 698 4 681
Long service leave - assumed by the Crown (note 8) 5627 3614
Superannuation - defined benefit plan assumed by the Crown (note 8) 1319 1464
Superannuation - defined contribution plan 4130 3901
Workers’ compensation insurance 213 213
Payroll and fringe benefit tax 3322 3229
Other 33 29
Total personnel services 61 600 55 467
Personnel services are provided by the Department of Family and Community Services.
NOTE 11: OTHER EXPENSES
Management and other fees (i) 11 444 26 943
Operating lease rental expense - minimum lease payments (ii) 65 997 59 980
Property related expenses 11 042 12 862
Motor vehicle, Travel & Telecommunication 2378 2143
Professional services and contractors 33014 21312
Auditors’ remuneration 372 372
Other audit assurance services 297 310
Department of Family and Community Services - Business Services (iii) 13 208 12 886
Other 6 855 5875
Total other expenses 144 607 142 683

() Management and other fees for 2015 included service and termination fees in respect of the former

Bonnyrigg Living Communities Project.

(i) The LAHC leases residential properties from the private market to supplement its housing stock in
order to meet client demand for social housing. These leased residential properties are sub-let to

eligible clients.

(i) Department of Family and Community Services - Business Services is the shared service provider

for the LAHC. The services provided include corporate support services in respect of finance,

information technology and human resource functions.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 12: DEPRECIATION AND AMORTISATION

2016 2015
$000 $°000
Depreciation
Residential properties 423 284 360 531
Commercial properties 405 471
Community purpose built properties 483 262
Computer hardware 20 20
Office furniture and equipment 7 -
Motor vehicles 106 205
Leasehold improvements 423 -
Total depreciation 424 728 361 489
Amortisation
Intangible assets 129 114
Total amortisation 129 114
Total depreciation and amortisation 424 857 361 603
NOTE 13: GRANTS AND SUBSIDIES
Grants to community groups - vested properties (a) (note 21 (i)) 60 228 70 510
Grants to community groups - other - 14 282
Amortisation of write down on borrowing (note 24 (i)) 79 150
Other 3107 3000
Total grants and subsidies expense 63 414 87 942

(@) In order to support the Government’s priority to improve housing affordability, properties are being
vested to community housing providers that will leverage these assets to borrow funds from the private
sector and invest in additional housing stock. During the year the Governor approved the vesting of
160 properties and one parcel of land (2015: 296 properties) with a carrying value of $60.2 million
(2015: $70.5 million). In 2016 and prior years 6,277 properties with a carrying value of $1,537.6 million

were vested to community housing providers.

NOTE 14: FINANCE COSTS

Finance costs comprise:
Interest on interest bearing liabilities:

State Advances — Commonwealth loans 47 564 48 509
NSW Treasury Corporation 10 169 10 914
Crown Entity 611 1190
Other 390 2295
Total finance costs 58 734 62 908
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 15: GAIN/(LOSS) ON DISPOSAL

2016 2015
() Sale of assets $°000 $°000
Residential properties
Sales proceeds 286 532 103 033
Less: selling expenses (13 503) (13 934)
Net proceeds 273 029 89 099
Less: carrying amount of assets sold (171 044) (69 704)
Gain 101 985 19 395
Community Purpose Properties
Sales proceeds 7 000 -
Less: selling expenses - -
Net proceeds 7 000 -
Less: carrying amount of assets sold (5 513) -
Gain 1487 -
Land
Sales proceeds 135 509 39 277
Less: selling expenses (3 990) (1234)
Net proceeds 131 519 38 043
Less: carrying amount of assets sold (121 729) (54 077)
Gain/(Loss) 9790 (16 034)
Motor Vehicles
Sales proceeds 205 318
Less: selling expenses - -
Net proceeds 205 318
Less: carrying amount of assets sold (159) (345)
Gain/(Loss) 46 (27)
Gain 113 308 3334
Total asset sales of property, plant and equipment
Sales proceeds 429 246 142 628
Less: selling expenses (17 493) (15 168)
Net proceeds 411 753 127 460
Less: carrying amount of assets sold (note 21 (i) & (i) (298 445) (124 126)
Gain 113 308 3334
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 15: GAIN/(LOSS) ON DISPOSAL (continued)

2016 2015
$°000 $000
(i)  Assets demolished
Carrying amount of demolished properties (note 21 (i) & (ii)) (20 528) (13 161)

In accordance with the LAHC's strategic asset management program, properties that meet certain criteria

may be demolished to provide appropriate housing facilities in a cost effective manner.

(i) Assets written off and impaired

Property, plant and equipment (note 21 (i) & (ii)) (4 887) (15 984)
Property rectification (2 293) (9970)
Impairment — non-current assets classified as held for sale (note 20) (658) (1 446)
Assets written off and impaired (7 838) (27 400)
Gain/(Loss) on disposal of property, plant and equipment 84 942 (37 227)
(iv) Sale of assets held for sale

Residential properties

Sales proceeds 27 355 8 258
Less: selling expenses (226) ( 35)
Net proceeds 27 129 8 223
Less: carrying amount of assets sold (18 190) (7 924)
Gain 8 939 299
Community Purpose Properties

Sales proceeds 2760 -
Less: selling expenses - -
Net proceeds 2760 -
Less: carrying amount of assets sold (3078) -
(Loss) (318) -
Vacant Land

Sales proceeds 26 073 17 286
Less: selling expenses ( 820) ( 526)
Net proceeds 25253 16 760
Less: carrying amount of assets sold (22 369) (16 408)
Gain 2 884 352
Gain on sale of assets held for sale 11 505 651
Total sales of assets held for sale

Sales proceeds 56 188 25 544
Less: selling expenses (1 046) (561)
Net proceeds 55142 24 983
Less: carrying amount of assets sold (note 20) (43 637) (24 332)
Gain on sale of assets held for sale 11 505 651
Total Gain/(Loss) on disposal of assets 96 447 (36 576)
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 16: CURRENT ASSETS - CASH AND CASH EQUIVALENTS

2016 2015
$°000 $°000
Cash on hand and at bank 115 519 89 906
Total cash and cash equivalents (i) 115 519 89 906

(i) Cash and cash equivalents include amounts that have been restricted in terms of their use as follows:

Housing Reserve Fund (HRF) (note 1) 2199 4752
Housing Affordability Fund (HAF) (i) 3186 14 262
Millers Point Restricted Funds (note 26) 26 061 3,837
Restricted cash and cash equivalents 31 446 22 851
(i) In prior years, the LAHC entered into a number of HAF agreements with the former Commonwealth
Department of Families, Housing, Community Services and Indigenous Affairs.
NOTE 17: CURRENT ASSETS - RECEIVABLES
Current
Rental and Sundry debtors 34 788 37 423
Less: allowance for impairment (i) (29 056) (27 994)
Net Rental and Sundry debtors 5732 9429
Receivables — other government departments 12 455 16 364
Total current receivables 18 187 25793
(i) The movement in the aggregate allowance for impairment in receivables is as follows:
Balance, beginning of year 27 994 25 580
Debts written off (3 844) (1216)
Increase in allowance for impairment 4 906 3630
Balance, end of year 29 056 27 994
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 18: CURRENT/NON-CURRENT ASSETS — OTHER FINANCIAL ASSETS

LAHC derives its investment powers from Part 2, Schedule 4 of the Public Authorities (Financial
Arrangements) Act 1987. Other financial assets comprise the following:

2016 2015
$°000 $°000
Current
Loans and Investments
Term deposits (i) 185 039 137 621
Mortgage Assistance Scheme 266 225
Less: allowance for impairment (ii) (11) (18)
Net 255 207
Total loans and investments 185 294 137 828
Total current other financial assets 185 294 137 828
Non-current
Loans and Investments
Mortgage Assistance Scheme 1003 1292
Total loans and investments 1 003 1292
Total non-current other financial assets 1003 1292
Total other financial assets 186 297 139 120

() Other financial assets include deposits that are restricted in terms of their use as follows:
Housing Reserve Fund (HRF) (note 1) 80 663 72 616

Total 80 663 72 616

(i)  The movement in the allowance for impairment in loans under the Mortgage Assistance
Scheme is below:

Current

Balance, beginning of year 18 33
Debts written off (7) (11)
Increase/(Decrease) in allowance for impairment - (4)
Balance, end of year 11 18

(ii)  Total movement in allowance for impairment in receivables and loans under the Mortgage
Assistance Scheme is as follows:

Current

Balance, beginning of year 28 012 25613
Debts written off (3 851) (1 227)
Allowance for impairment ( note 17(i) and note 18(ii) ) 4 906 3 626
Balance, end of year 29 067 28 012

NOTE 19: CURRENT ASSETS - OTHER

Current

Head leasing 7 149 5482
Other 926 698
Total current other 8 075 6 180
Total other 8 075 6 180
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 20: ASSETS HELD FOR SALE

2016 2015
$°000 $°000
Residential properties 41 061 23 848
Vacant land 1704 22 369
Community purpose built properties - 3078
Total assets classified as held for sale 42 765 49 295

These assets are expected to be sold in the following financial year through a number of disposal options
including auctioning the properties. An impairment loss on the measurement of assets classified as held
for sale to fair value less cost to sell has been recognised and is included in Assets Written Off (refer
note 15 (iij)) . The fair value measurements are categorised within Level 3 of the fair value hierarchy.

The impairment loss comprises:

Residential properties:

Fair value (Net carrying amount at the time of reclassification) 41779 24 407
Less: Cost to sell (718) ( 559)
Fair value less cost to sell 41 061 23 848
Impairment loss 718 559
Vacant land:
Fair value (Net carrying amount at the time of reclassification) 1731 23190
Less: Costto sell (27) (821)
Fair value less cost to sell 1704 22 369
Impairment loss 27 821
Community purpose built properties:
Fair value (Net carrying amount at the time of reclassification) - 3144
Less: Costto sell - (66)
Fair value less cost to sell - 3078
Impairment loss - 66
Impairment loss on measurement of assets held for sale 745 1446
Impairment writeback on reinstatement of non-current assets (87) -
Impairment — non-current assets classified as held for sale (note 15 (i) ) 658 1446

Reconciliations

Reconciliations of the total carrying amounts of assets classified as held for sale at the beginning and

end of the current and previous financial year are set out below:

Carrying amount at start of year 49 295 30 182
Sale of assets — carrying amount (note 15 (iv) ) (43637) (24 332)
Impairment loss (745) (1 446)
Impairment writeback on reinstatement of non-current assets 87 -

Reclassified from non-current assets to assets held for sale (note 21 (i) & (ii)) 42,519 44 891
Reclassified from assets held for sale to non-current assets (note 21 (i) (4 754) -

Carrying amount at end of year 42 765 49 295
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 21: NON-CURRENT ASSETS - PROPERTY, PLANT AND EQUIPMENT

2016 2015

$°000 $°000
Property
Residential properties
Land, at gross carrying amount 22475499 19154 388
Buildings, at gross carrying amount 21927136 19401914
Less: Accumulated depreciation (650) (729)
Buildings - net carrying amount 21926486 19401185
Residential properties - net carrying amount 44 401 985 38 555 573
Commercial properties
Land, at gross carrying amount 30 831 26 113
Buildings, at gross carrying amount 17371 22 838
Less: Accumulated depreciation (211) (245)
Buildings - net carrying amount 17 160 22 593
Commercial properties — net carrying amount 47 991 48 706
Community purpose built properties
Land, at gross carrying amount 67 744 52 991
Buildings, at gross carrying amount 23 287 22 638
Less: Accumulated depreciation (245) (226)
Buildings - net carrying amount 23 042 22412
Community purpose built properties — net carrying amount 90 786 75403
Land for redevelopment 363 615 319 666
Vacant land 41 429 41079
Land under roads 65 205 54 745
Work in progress, at gross carrying amount 325369 247755
Leasehold improvements
Leasehold improvements, at cost 2 860 1751
Assets Written off (note 21(ii) ) - (1344)
Less: Accumulated amortisation (423) -
Leasehold improvements 2437 407
Total property — net carrying amount 45338 817 39 343 334
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NSW LAND AND HOUSING CORPORATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 21: NON-CURRENT ASSETS - PROPERTY, PLANT AND EQUIPMENT (continued)

2016 2015

$°000 $°000
Plant and Equipment
Computer hardware, at gross carrying amount 131 60
Less: Accumulated depreciation (68) (51)
Computer hardware - net carrying amount 63 9
Office furniture and equipment, at gross carrying amount 34 11
Less: Accumulated depreciation (18) (11)
Office furniture and equipment - net carrying amount 16 -
Motor vehicles, at gross carrying amount 479 950
Less: Accumulated depreciation (399) (605)
Motor vehicles - net carrying amount 80 345
Total plant and equipment — net carrying amount 159 354
Total property, plant and equipment — net carrying amount 45338976 39 343 688

In accordance with the LAHC’s capitalisation policy as stated in note 3 h) (i), (ii) & (i) , costs directly
attributable to the acquisition of assets have been capitalised. These costs include personnel
services amounting to $8.5 million (2015: $8.7 million). The cost of personnel services reported in

note 10 is net of this capitalised amount.
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NSW Land and Housing Corporation

NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 21 (iii): NON-CURRENT ASSETS — PROPERTY, PLANT AND EQUIPMENT (continued)

Property revaluation methodology by asset class

a) Landand Building

LAHC property portfolio is a large and dynamic portfolio with properties constantly being bought, sold, redeveloped and
refurbished. In developing the valuation methodology for each asset class, LAHC minimises the use of unobservable
significant inputs. The table below shows the valuation techniques used in the determination of fair values as well as the
significant inputs used in the valuation models. Management has determined that as the application of the mass appraisal
methodology applies to residential properties (which represents over 97% of the asset class), all assets in this class will be
categorised within Level 3 of the fair value hierarchy table. Management considers it unlikely that any change to the inputs
will significantly affect the net result for the year. Instead the impact will be on the asset revaluation reserve and the
underlying asset class.

Residential

Valuation Approach

Fair values are determined by applying an annual rolling benchmark valuation approach whereby a third of LAHC’s benchmark
properties (approximately 1,600) are valued by accredited property valuers with reference to market sales comparisons to
calculate a market movement index. The market movement index is applied to the remaining two-thirds of the benchmark
properties. All benchmark properties are grouped within thirteen geographical reporting regions. The median value increase in
each geographical group is applied to the respective group of properties within the property portfolio of the group. Adjustments to
each property are made for any significant different characteristic from benchmark properties. The rolling benchmark valuation
process is performed annually as at 31 December. An uplift market movement factor has been provided from a registered valuer
for the six months ending 30 June.

Significant inputs

e Market sales comparison utilising recent sales of comparable properties.

e Adjustments for any different attributes to benchmark properties- number of bedrooms, street appeal, aspect, dwelling size,
yard size, internal condition and car accommodation to create LAHC property value reference matrix.

e Where a single title exists over multiple properties, a block title adjustment is made to reflect the required costs for sub-
division.

e  For partial interests in properties, the valuation is calculated by applying the ownership percentage.

e  Uplift market movement for six months ended 30 June 2016 is nil.

Inter-relationship between significant inputs and fair value measurement

e Higher (lower) market sales values reflect higher (lower) valuations.

e Better / lesser attributes for location, condition, size, aspect and street appeal over benchmark properties result in higher /
(lower) valuation.

o Depending on the complexity of the conversion to single title, valuations are reduced by conversion costs.

Valuation will only reflect proportion of ownership.

e Higher / (lower) six monthly uplift market movement will result in higher / (lower) valuation. A market movement change of
+/- 1% would result in an estimated change of +/- of $443 million to the residential portfolio valuation and the asset
revaluation reserve.

Significant unobservable inputs

e The block title adjustment has been applied to approximately 60% of the properties in the residential portfolio with an
estimated discount to the overall valuation of $7,574 million. The adjustment is dependent on a cost matrix of four variable
factors to effect the sub-division and individual separation of a unique property from a super lot or group block of
properties. The four variables are a combination of fixed dollar amounts ($) and percentage costs (%).

(i) These are:
a. Title costs ($) — including estimates for legal fees and council fees (ranging from $4,700 to $26,000) ;
b. Remedial works ($) - including costs for separate facilities such as water and sewerage plus costs to support
current environmental council codes (ranging from $2,400 to $4,500) ;
c. Developer's selling costs (%) — including agents commission and marketing costs (ranging from 2.0% to
3.0%); and
d. Profit and risk allowance (%) — including an allowance for profit margin for a developer undertaking the
required sub-division (ranging from 9.0% to 25.0%).
(i) The dollar and percentage costs vary depending on the size of the block to be sub-divided and the number of
properties on the super lot or group lot of properties.
(iii) Title costs and remedial works are fixed costs related to unit numbers and are not directly impacted by the valuation of
the property.
(iv) Developer’s selling costs and profit and risk allowance are derived as a percentage of property values and have a
strong correlation to the valuation.
(v) As valuations increase, the greater the impact of selling costs and profit and risk allowance on the block title
adjustment.
(vi) Anincrease / (decrease) in any one of the above costs will lead to a (decrease) / increase in valuation of the property.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 21 (iii): NON-CURRENT ASSETS — PROPERTY, PLANT AND EQUIPMENT (continued)

Commercial

Valuation Approach
The fair value of each asset within this class is determined annually by external independent registered property
valuers having appropriate recognised professional qualifications and recent experience in the location and
category of the property being valued. Valuation methods used to determine the fair value include market sales
comparisons and capitalisation rate. All methodologies adjust fair values for any differences in quality or nature of
the building, location, occupancy rate and lease / tenant profile.
Significant inputs
o Market sales comparison: The sales comparison approach utilises recent sales of comparable properties.
o Capitalisation rate: The valuation adopts an assessment of the capitalised gross income in perpetuity based on
contracted rents, market rents, operating costs and future income on vacant space. The capitalisation rate
reflects the nature, location and tenancy profile of the property together with current market sales evidence.
Inter-relationship between significant inputs and fair value measurement
o Higher (lower) market sales values reflect higher (lower) valuations.
e The estimated fair value would increase (decrease) if:
(i) expected market rental growth were higher (lower);
(i) void years were shorter (longer);
(i
(

i

iii) the occupancy rates were higher (lower);

iv) the rent-free years were shorter (longer); or
(v) the capitalisation rate is lower (higher)

Significant unobservable inputs

Capitalisation rates range from 5.0% to 9.25%

Community Purpose

Valuation Approach
This group of properties consist of specialised properties which are across various asset types, equity interest and
concession lease arrangements and undertakings. Due to the special purpose for which these properties are held,
each asset within this class is valued annually by independent registered valuers. The methodology to value each
asset varies and includes market sales comparison or replacement cost.
Significant inputs
o Market sales comparison: The market sales comparison approach utilises recent sales of comparable
properties.
¢ Replacement cost: In the absence of other valuation methodologies, fair value will be determined with
reference to the current replacement cost after allowance for any encumbrance or deterioration (functional or
financial). Land is based on the Valuer General property information contained in the valuation database for
rating and taxation purposes.
Inter-relationship between significant inputs and fair value measurement
o Higher (lower) market sales values reflect higher (lower) valuations.
e The estimated fair value would increase (decrease) if:
(i) The replacement cost is higher (lower)
(ii) Obsolescence is lower (higher).

Significant unobservable inputs
Replacement cost rates for building construction based on industry experts.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 21 (iii): NON-CURRENT ASSETS — PROPERTY, PLANT AND EQUIPMENT (continued)

Land held for redevelopment / Vacant land

Valuation Approach
Land held for redevelopment and vacant land (which has a registered title) is revalued annually and is based on the
Valuer General property information contained in the valuation database for rating and taxation purposes.

Significant inputs
o Valuer General's unimproved capital value.

Inter-relationship between significant inputs and fair value measurement
e The estimated fair value would increase / (decrease) if the Valuer General's unimproved capital value would
increase / (decrease).

Significant unobservable inputs
o Nil.

Land under roads

Valuation Approach

Land under roads is revalued annually and although it has no feasible alternative use, is valued at existing use
based on an englobo (pre-subdivision) approach. The value is based on the average Valuer-General property
information contained in the valuation database for rating and taxation purposes for an entire Local Government
Area (LGA). The resulting value is discounted by a factor to effectively reduce value levels to an englobo rate and
will reflect the value at existing use. The current discount as assessed by an accredited property valuer is 80%.

Significant inputs
o Valuer-General's unimproved capital value. Assessment of the current discount factor.

Inter-relationship between significant inputs and fair value measurement
e The estimated fair value would increase / (decrease) if the Valuer General's unimproved capital value would
increase / (decrease) or the applied discount factor would (decrease) / increase.

Significant unobservable inputs
o Current discount factor.

b) Plant and Equipment

As plant and equipment are non-specialised assets with short useful lives, recognition is at depreciated historical cost.

c) Fair value hierarchy of Property, Plant and Equipment

Management has determined that as a result of a range of significant inputs in the property portfolio being classified as
unobservable plus the substantial value of the residential portfolio, the entire property assets class will be categorised
as level 3 for the purpose of the fair value hierarchy table. The table in note 21 (i) reflects transfers between all

property, plant and equipment.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 22: INTANGIBLE ASSETS

2016 2015
$°000 $°000
Software, cost 5 566 4 066
Less: accumulated amortisation (388) (259)
Total intangible assets 5178 3 807
(i) Reconciliations
Reconciliations of the carrying amounts of software at the beginning and
end of the current and previous financial year are set out below.
Carrying amount at start of year 3 807 235
Additions/capital improvements 1500 3 686
Amortisation (note 12) (129) (114)
Carrying amount at end of year 5178 3 807

Disclosure for each class of intangible assets, the gross carrying amount and accumulated

amortisation (aggregated with accumulated impairment losses) at the beginning and end of the

period is below:

At 1 July 2014

Cost (gross carrying amount)
Accumulated amortisation and impairment
Net carrying amount

At 30 June 2015 and 1 July 2015

Cost (gross carrying amount)
Accumulated amortisation and impairment
Net carrying amount

At 30 June 2016

Cost (gross carrying amount)
Accumulated amortisation and impairment
Net carrying amount

Software Total
$°000 $°000
421 421
(186) (186)
235 235

4 066 4 066
(259) (259)
3 807 3807
5 566 5 566
( 388) ( 388)
5178 5178
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 23: CURRENT/NON-CURRENT LIABILITIES — PAYABLES

2016 2015

$°000 $°000
Current
Trade creditors 22 439 42 664
Rent received in advance 43 107 40 866
Other creditors — credit balances in sundry debtors 3330 744
Department of Family & Community Services - personnel 11771 11,385
Accrued operating expenditure 73 802 68 995
Accrued capital expenditure 46 002 74 536
Department of Family & Community Services - HNSW 2762 2728
Other creditors 11 881 17 274
Total current payables 215094 259 192
Non-current
Department of Family & Community Services - personnel 278 246
Total non-current payables 278 246
Total payables 215372 259 438
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 24: CURRENT/NON-CURRENT LIABILITIES - BORROWINGS

2016 2015

$°000 $°000
Current - unsecured
State advances — Commonwealth loans 15 144 14914
NSW Treasury Corporation 30 986 53 964
Crown Entity (i) - 12 740
Other 450 433
Total current interest bearing liabilities 46 580 82 051
Non-current - unsecured
State advances — Commonwealth loans 389 344 404 488
NSW Treasury Corporation 129773 131 381
Other 5714 6 164
Total non-current interest bearing liabilities 524 831 542 033
Total interest bearing liabilities (i) 571 411 624 084

(i) Previously, LAHC entered into a loan agreement with the Crown Entity for the amount of $58.5
million at an interest rate of 4.75% p.a. payable over 5 years. The first repayment commenced on 30
June 2012.

As part of the arrangement, the Crown Entity assumed the long service leave liabilities as it existed at
the time prior to the administrative restructure.

In accordance with LAHC's accounting policy the loan was measured at fair value on initial
recognition and subsequently re-measured at amortised cost. On initial recognition the $4.4 million
difference between the fair value ($58.5 million) and the carrying amount ($54.1 million) of the liability
was charged against operating result. The re-measurement of this loan following initial recognition
resulted in a write down of $1.04 million, which is amortised over the five year life of the loan,
commencing 2011-12 ($0.32 million amortisation).

(i) The nominal value of borrowings are reconciled to the balance reported in the Statement of
Financial Position as follows:

Nominal value of borrowings 849 175 919 277
Less: Re-measurement adjustment (277 764) (295 193)
Balance reported in Statement of Financial Position 571 411 624 084
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 24: CURRENT/NON-CURRENT LIABILITIES - BORROWINGS (continued)

(iii) The nominal value of borrowings is expected to be repaid as follows:

Principal Interest 2016

2016 2016 Total

$°000 $°000 $°000

Not later than one year 61635 39 769 101 404
Later than one year but no later than five years 195 921 130 716 326 637
Later than five years 591619 238 782 830 401
Total cash outflow 849 175 409 267 1258 442
Principal Interest 2015

2015 2015 Total

$°000 $°000 $°000

Not later than one year 96 699 43 980 140 679
Later than one year but no later than five years 203 580 137 288 340 868
Later than five years 618 998 264 195 883 193
Total cash outflow 919 277 445 463 1364 740

Interest payable, excluding interest payable to the Crown Entity, was accrued on the basis of prevailing
interest rates at each reporting period. In previous years the interest payable on the Crown Entity loan
represented 4.75% of the unpaid balance of the principal. Furthermore, it was assumed that the loans
payable to NSW Treasury Corporation would be paid as and when they fall due.

(iv) The finance lease liability relating to the Bonnyrigg Living Communities Project was de-recognised
during the previous financial year following termination of the project on 1 March 2015.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 25: CURRENT/NON-CURRENT LIABILITIES — PROVISIONS

2016 2015
$°000 $°000
Current
Third party claims (i) & (ii)(a) 4928 5065
Head leasing refurbishments (ii)(b) & (iii) 52 50
Other (ii)(c) 14 282 -
Total current provisions 19 262 5115
Non-current
Head leasing refurbishments (ii)(d) & (iii) - 75
Other (ii)(e) - 14 282
Total non-current provisions - 14 357
Total provisions 19 262 19 472

(i) This provision is an estimate of the LAHC's liability in respect of current insurance and legal claims.
(i) Movement in provisions:

(a) The movement in current provisions for third party claim is as follows:

Balance, beginning of year 5 065 5 361
Payment (3475) (3 557)
Increase in provision 3 338 3 261
Balance, end of year 4928 5065
(b) The movement in current provisions for head leasing refurbishments is as follows:

Balance, beginning of year 50 157
Payment (69) (36)
Increase/(Decrease) in provision 71 (71)
Balance, end of year 52 50

(c) The movement in current provisions for Social Housing Subsidy Program is as follows:
Balance, beginning of year - -

Payment - -
Increase in provision 14 282 -
Balance, end of year 14 282 -
(d) The movement in non-current provisions for head leasing refurbishments is as follows:

Balance, beginning of year 75 25
Payment (136) -
(Decrease)/Increase in provision ( 39) 50
Balance, end of year - 75

(e) The movement for non-current provisions for Social Housing Subsidy Program is as follows:

Balance, beginning of year 14 282 -
Payment - -
(Decrease)/Increase in provision (14 282) 14 282
Balance, end of year - 14 282

(iii) In accordance with the terms of certain lease contracts entered into by the LAHC with private sector owners
in respect of properties which are sub-let to eligible public housing tenants, the LAHC has a contractual
obligation to refurbish these properties. Depending on the contract, the refurbishment must be undertaken
either at expiry of the lease or during the fourth or seventh year of the lease term. It must be noted that in
general this arrangement no longer applies to new head leasing contracts.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 26: MILLERS POINT RESTRICTED FUNDS BANK ACCOUNT

2016 2015
$°000 $’000
Statement of Cash Receipts and Payments
Opening Balance of Bank Account 3 837 -
Receipts
Net proceeds from Millers Point property sales 160 530 40 946 (c)
Interest 4 96 (d)
Other 4 - (h)
Total Receipts 160 538 41 042
Payments
Expenditures relating to Millers Point accommodation plan 18 044 10 077 (e)
Expenditures relating to reinvestment 101 447 45947 (f)
Other Millers Point Third Party Payments 4 - (h)
Total Payments 119 495 56 024
Balance surplus / (shortfall) for the year 41043 (14982) (g)
(Repayment to) / Funding from LAHC working capital (18819) 18 819
Closing Balance of Bank Account 26 061 3 837

(a) InJanuary 2015, LAHC established a dedicated bank account to receive sales proceeds and incur
expenditure attributed to both the Millers Point Accommodation Plan and expenditures incurred on
reinvestment of new dwellings. In order for expenditure to be incurred in an efficient and timely manner
to progress sales and redevelopments, LAHC will utilise its working capital as required to fund
expenditures to supplement the timing of Millers Point sales proceeds which will need to be
reimbursed.

(b) Under the arrangements, the Minister for Family and Community Services will approve an annual
allocation of expenditure to be committed to residential developments subject to Millers Point sales
and settlements. The approval is exercised as part of the LAHC annual budget process.

(c) Net proceeds from sales reflects the gross sales less selling expenses, including agents' commissions,
legal fees, bank fees, water and council rate adjustments.

(d) Interest reflects earnings on the Millers Point bank account.

(e) Expenditures associated with the Millers Point Accommodation Plan relate to bringing the Millers Point
properties to sale and include a range of costs such as infrastructure and titling costs, tenancy
relocation costs, marketing costs, third party service provider costs, change of use and conservation
management plans for heritage purposes.

(f) Expenditures associated with reinvestment relate to the supply of new dwellings. It is expected that
over 1,500 new dwellings will be funded from the Millers Point net sales proceeds.

(9) The Balance surplus / (shortfall) reflects the overall position of the Millers Point bank account as at
balance date. Where the account is in a shortfall, it will be necessary to fund the Millers Point
expenditures from LAHC working capital. This position will occur while expenditures exceed net
proceeds from sales.

(h) Various 3rd party payments incurred from LAHC working capital were refunded directly into the Millers
Point Bank Account.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 27: COMMITMENTS FOR EXPENDITURE

The commitments reported below are inclusive of Goods and Services Tax.

2016 2015
$°000 $°000

(i) Capital expenditure (a)

Aggregate capital expenditure for the acquisition of property, plant and
equipment, contracted for at balance date and not provided for:

Not later than one year 99610 111465
Later than 1 year but not later than 5 years 258 222

Later than 5 years - -
99 868 111 687

(i) Operating Leases - Head leasing (b)
Future non-cancellable rentals not provided for and payable:

Not later than one year 46 362 35 837
Later than 1 year but not later than 5 years 26 289 25005
Later than 5 years - -

72 651 60 842

(iii) Operating Leases — Office accommodation
Future non-cancellable rentals not provided for and payable:

Not later than one year - -
Later than 1 year but not later than 5 years - -
Later than 5 years - -

(a) These commitments relate mainly to costs attributable to LAHC properties which will be
used in the provision of rental accommodation. The GST included in the value of these
particular commitments cannot be claimed from the ATO as they relate to an input taxed
activity.

(b) These represent rent payable by the LAHC in respect of current leases on properties
leased in the private market to supplement public housing stock and are sub-let to eligible
tenants. As these costs directly relate to the provision of rental accommodation which is an
input taxed activity, the GST charged when these commitments are paid in the future cannot be
claimed from the ATO. The rent payabile is fully funded from tenant subleases and grants from
NSW Department of Family and Community Services (refer Note 5).
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 28: CONTINGENT ASSETS / CONTINGENT LIABILITIES

Contingent Assets

LAHC has contingent assets from outstanding claims and caveats or rights on assets which are subject
to third party conditions. Whilst the amount claimable by LAHC could be estimated at $17.8 million
(2015: not estimated) the outcome of these claims and caveats or rights are uncertain and cannot be
reliably measured at this point in time.

Contingent Liabilities

As at the end of the reporting period, LAHC is not aware of any contingent liability, which will materially
affect its financial position. However, there are a number of claims totalling $6.6 million (2015: $18.0
million) for which the LAHC may be liable.

NOTE 29: RECONCILIATION OF CASH FLOWS FROM

OPERATING ACTIVITIES TO NET RESULT 2016 2015

$'000 $°000

Net result for the year (196 904) (239 030)
Grants to community groups - vested properties (note 13) 60 228 70 510
Other non-cash items (18 971) (18 010)
(Gain) on sale of assets (note 15(i),(iv)) (124 813) (3 9895)
Assets demolished (note 15(ii) ) 20 528 13 161
Assets written off (note 15(iii) ) 7 838 27 400
Depreciation and amortisation (note 12) 424 857 361 603
Re-measurement adjustment of borrowings 17 429 15 317
Increase in provision for impairment of receivables 1062 2414
Decrease in receivables 6 544 9717
(Decrease) / Increase in other provisions (210) 13 929
(Decrease) / Increase in payables (15 564) 6 350
Increase / (Decrease) in provision for impairment of other assets - (19 499)
(Increase) / Decrease in other assets (1 899) 25 581
Net cash flows from operating activities 180 129 265 458

NOTE 30: NON-CASH FINANCING AND INVESTING ACTIVITIES

During the year, LAHC vested properties to community housing providers with a carrying value of
$60.2 million (2015: $70.5 million) (refer note 13 (a) and note 21 (i) & (i) ).

These transactions did not result in cash flows, but affected the assets and liabilities reported on the
Statement of Financial Position.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 31: FINANCIAL INSTRUMENTS

The LAHC's principal financial instruments are outlined below. These financial instruments arise directly
from the LAHC’s operations or are required to finance the LAHC'’s operations. The LAHC does not enter
into or trade financial instruments, including derivative financial instruments, for speculative purposes.

The LAHC’s main risks arising from financial instruments are outlined below, together with the LAHC’s
objectives, policies and processes for measuring and managing risk. Further quantitative and qualitative
disclosures are included throughout these financial statements.

Treasury management policies have been established to identify and analyse the risks faced by the
LAHC, to set risk limits and controls and to monitor risks. Compliance with the policies are reported to the
Executive and the Audit and Risk Committee.

The Corporation has exposure to the following risks from the use of financial instruments:
- Credit Risk

- Liquidity Risk

- Market Risk

(a) Credit Risk

Credit risk arises when there is the possibility of the LAHC's debtors defaulting on their contractual
obligations, resulting in a financial loss to the LAHC. The maximum exposure to credit risk is generally
represented by the carrying amount of the financial assets (net of any allowance for impairment).

Credit risk arises from the financial assets of the LAHC, including cash, receivables and authority
deposits. No collateral is held by LAHC. It has not granted any financial guarantees.

Credit risk associated with the LAHC's financial assets, other than receivables, is managed through the
selection of counterparties and establishment of minimum credit rating standards. Investments in term
deposits are limited to Australian banks including Commonwealth Bank of Australia (CBA), National
Australia Bank (NAB), Suncorp, Bankwest, St George, Bank of Queensland (BOQ).

The LAHC's maximum exposure is the carrying amount of financial assets, net of allowance for impairment
as detailed further in the following note disclosures.

Cash

Cash comprises cash on hand, bank balances. LAHC's main transaction banking account is held with
Westpac Banking Corporation. Prior to 31 March 2015 interest earned on the Westpac bank account was
85 basis points above the Reserve Bank of Australia's cash rate. From 1 April 2015 interest earned on the
Westpac bank account is based on the Reserve Bank of Australia's cash rate.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 31: FINANCIAL INSTRUMENTS (continued)

Receivables

All trade debtors are recognised as amounts receivable at balance date. Collectability of trade debtors is
reviewed on an ongoing basis. Procedures as established in the Treasurer’s Directions are followed to recover
outstanding amounts, including letters of demand. Debts which are known to be uncollectible are written off. An
allowance for impairment is raised when there is objective evidence that the entity will not be able to collect all
amounts due. This evidence includes past experience, current and expected changes in economic conditions, as
well as, debtor credit ratings if available. No interest is earned on trade debtors.

i) Rental debtors

Rental debtors relate to the rental housing assistance provided to people on low to moderate income across
NSW. As such, the credit quality of debts that are neither past due nor impaired is considered to be
correspondingly low to moderate. LAHC is not materially exposed to concentrations of credit risk to a single
debtor or group of debtors.
Arrears management policies and processes are applied to manage credit risk associated with these receivables.
These policies and procedures include:

- Speedy follow up of debtors who fall into arrears via letters, telephone calls, or direct contact.

- Negotiation of payment arrangement with debtors.

- Use of debt collection agencies for certain debtors.

i) Other debtors

The credit quality of debts other than rental debtors, that are neither past due nor impaired is considered to be
moderate. LAHC is not materially exposed to concentrations of credit risk to a single debtor or group of debtors.
To minimise risk, timely monitoring and management of overdue accounts is conducted, including follow up of
outstanding debts with letters and phone calls. A debt collection agency is used for certain debts.

Ageing of Financial Assets by Class for Assets Past Due or Impaired:

Past due but  Considered Total™?
not impaired1’2 impaired1’2

$'000 $'000 $'000
2016
< 3 months overdue 4 306 6 395 10 701
3 months - 6 months overdue - 1193 1193
> 6 months overdue - 21468 21468
2015
< 3 months overdue 5441 6144 11 585
3 months - 6 months overdue - 2051 2051
> 6 months overdue - 19799 19799

1. Each column in the table reports 'gross receivables'.
2. The ageing analysis excludes statutory receivables, as these are not within the scope of AASB 7 and excludes

receivables that are not past due and not impaired.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 31: FINANCIAL INSTRUMENTS (continued)

iif) Mortgage Assistance Scheme (MAS)

The Mortgage Assistance Scheme provides short-term help for people experiencing temporary
difficulties with their home loan repayments because of an unavoidable change in circumstances.
Mortgage assistance is not a grant but a loan to be repaid at a future time.

Mortgage assistance is provided as a loan which is paid directly to the home lender. The loan is usually
payment of home loan arrears and/or subsidy towards the home loan repayments of the debtor. The
LAHC lodges a caveat on the property to protect its interests.

Authority Deposits with Financial Institutions and Fixed Interest Investments

The LAHC has fixed term deposit investments with Australian banks and Australian subsidiaries of
appropriately rated foreign banks. The Standard & Poor's credit rating for St George, Westpac, CBA,
NAB and Bankwest is A1+ for short term investments. Suncorp and BOQ are rated A1 and A2 for short
term investments, respectively.

The interest rates for fixed term deposits are negotiated initially and are fixed for the term of the
investment, while the interest rate payable on at call deposits can vary. The average interest rates on
deposits at balance date are disclosed in (b) below. Over the year the weighted average interest rate
on the investment portfolio was 2.44% (2015: 3.04%) on an average balance during the year of $249
million (2015: $274 million). None of these assets are past due or impaired.

(b) Liquidity Risk
Liquidity risk is the risk that the LAHC will be unable to meet its payment obligations when they fall due.

The LAHC continuously manages risk through monitoring future cash flows and maturities planning to
ensure adequate holding of high quality liquid assets.

During the current and prior year, there were no defaults of loans payable. No assets have been
pledged as collateral. The LAHC's exposure to liquidity risk has been managed in accordance with the
LAHC's Treasury Management Policy.

The liabilities are recognised for amounts due to be paid in the future for goods or services received,
whether or not invoiced. Amounts owing to suppliers (which are unsecured) are settled in accordance
with the policy set outin NSW TC 11/12. For small business suppliers, where terms are not specified,
payment is made no later than 30 days from the date of receipt of a correctly rendered invoice. For
other suppliers, if trade terms are not specified, payment is made no later than the end of the month
following the month in which an invoice or a statement is received. For small business suppliers, where
payment is not made within the 30 day period, simple interest is normally paid unless an existing
contract specifies otherwise.

LAHC, as in prior years, expects to maintain its strategic assets sales program to generate sufficient
cash flows to enable all liabilities to be met as and when they fall due. During the past 5 years there
have been no defaults or breaches on any loans or liabilities payable.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 31: FINANCIAL INSTRUMENTS (continued)
(c) Market Risk

Market Risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. The LAHC's exposures to market risk are primarily through interest rate risk on
borrowings and other price risks associated with the movement in the unit price of the TCorp Hour Glass
investment facilities and short-term deposits. The LAHC has no exposure to foreign currency risk and does not
enter into commodity contracts.

The effect on profit and equity due to a reasonably possible change in risk variable is outlined in the
information below, for interest rate risk and other price risk. A reasonably possible change in risk variable has
been determined after taking into account the economic environment in which the LAHC operates and the
timeframe for the assessment (i.e. until the end of the next annual reporting period). The sensitivity analysis is
based on risk exposures in existence at the statement of financial position date. The analysis is performed on
the same basis as the prior year and assumes all other variables remain constant.

i) Interest Rate Risk

Exposure to interest rate risk arises primarily through the LAHC's interest bearing liabilities. This risk is
minimised by undertaking mainly fixed rate borrowings, primarily with NSW TCorp. The LAHC does not
account for any fixed rate financial instruments at fair value through profit or loss or as available for sale. A
reasonably possible change of interest rates of +/-1% is used, consistent with current trends in interest rates.
The basis will be reviewed annually and amended where there is a structural change in the level of interest
rate volatility. The LAHC's exposure to interest rate risk is set out below.

Carrying 1% -1%

$°000 amount Profit Equity Profit Equity
2016
Financial assets
Cash and cash equivalents 115519 1155 1155 (1 155) (1 155)
Loans and receivables at amortised cost :
Receivables 18 187 182 182 (182) (182)
Term Deposits 185 294 1853 1 853 (1 853) (1 853)
Mortgage Assistance Scheme 1003 10 10 (10) (10)

Financial liabilities
Financial liabilities measured at amortised cost :

Payables (160 533) (1 605) (1 605) 1 605 1 605
State advances - Commonwealth loans (404 488) (4 045) (4 045) 4 045 4 045
NSW Treasury Corporation loans (160 759) (1 608) (1 608) 1608 1 608
Crown Entity - - - - -
Other (6 164) (62) (62) 62 62
2015

Financial assets

Cash and cash equivalents 89 906 899 899 (899) (899)
Loans and receivables at amortised cost :

Receivables 25793 258 258 (258) (258)
Term Deposits 137 828 1378 1378 (1378) (1378)
Mortgage Assistance Scheme 1292 13 13 (13) (13)
Financial liabilities

Financial liabilities measured at amortised cost :

Payables (214 292) (2 143) (2 143) 2143 2143
State advances - Commonwealth loans (419 402) (4 194) (4 194) 4194 4194
NSW Treasury Corporation loans (185 345) (1 853) (1 853) 1 853 1 853
Crown Entity (12 740) (127) (127) 127 127
Other (6 597) (66) ( 66) 66 66
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 31: FINANCIAL INSTRUMENTS (continued)
i)  Other price risk — TCorp Hour Glass facilities

Exposure to 'other price risk' primarily arises through investments in the TCorp Hour Glass facilities, which
are held for strategic rather than trading purposes. Note: The LAHC has no direct equity investments. The
LAHC has not held units in the Hour Glass investment trust since 30 April 2015. All units were redeemed
and funds transferred to Westpac bank under the NSW Treasury Banking System.

d) Fair value compared to carrying amount

Financial instruments are generally recognised at cost, with the exception of the TCorp Hour Glass
facilities, which are measured at fair value. The value of the Hour Glass investments are based on the
LAHC's share of the value of the underlying assets of the facility, based on the market value. The Hour
Glass facility is valued using redemption pricing. Note: The LAHC has not held investments in TCorp Hour
Glass facilities since 30 April 2015. All funds were transferred to Westpac bank under the NSW Treasury
Banking System.

Except where specified below, the amortised cost of the financial instruments recognised in the Statement
of Financial Position approximates the fair value, because of the short term nature of many of the financial
instruments. The following table details the financial instruments where the fair value differs from the
carrying amount.

Net Carrying Amount Fair Value
2016 2015 2016 2015
$000 $°000 $°000 $°000
Financial liabilities
NSW Treasury Corporation loans 160 759 185 345 174 144 198 789

The rest of the page has been left blank intentionally
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 32: EVENTS AFTER THE REPORTING DATE
There has not been any matter or circumstance occurring subsequent to the end of the financial year that

has significantly affected the operations of the corporation, the results of those operations, or the state of
affairs of the corporation in future financial years.
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NSW LAND AND HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

END OF AUDITED FINANCIAL STATEMENTS

Register of Land Held

STATEMENT OF FINANCIAL POSITION 2016 2015
$'000 $'000
Residential properties 22475499 19 154 388
Land for redevelopment 363 615 319 666
Vacant land 41429 41 079
Land under Roads 65 205 54 745
Commercial properties 30 831 26 113
Community purpose built properties 67 744 52 991
Assets held for sale
Residential properties 29433 14 796
Community Special Purpose - -
Vacant Land 1704 22 369
Total 23075460 19686 147

Land values as per notes to the financial statements and in documentation supporting the notes.
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INDEPENDENT AUDITOR’S REPORT

Home Purchase Assistance Fund

To Members of the New South Wales Parliament
Opinion

| have audited the accompanying financial statements of the Home Purchase Assistance Fund (the Fund),
which comprise the statement of financial position as at 30 June 2016, the statement of comprehensive
income, statement of changes in equity and statement of cash flows, for the year then ended, notes
comprising a summary of significant accounting policies and other explanatory information.

In my opinion, the financial statements:

. give a true and fair view of the financial position of the Fund as at 30 June 2016, and of its
financial performance and its cash flows for the year then ended in accordance with Australian
Accounting Standards

. are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of my report.

| am independent of the Fund in accordance with the auditor independence requirements of:

. Australian Auditing Standards

. ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110
‘Code of Ethics for Professional Accountants’ (the Code).

I have also fulfilled my other ethical responsibilities in accordance with the Code.

The PF&A Act further promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies, but precluding the provision

of non-audit services.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.
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The Trustee’s Responsibility for the Financial Statements

The Trustee is responsible for preparing financial statements that give a true and fair view in accordance
with Australian Accounting Standards and the PF&A Act, and for such internal control as the Trustee
determines is necessary to enable the preparation of financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee must assess the Fund’s ability to continue as a going
concern unless the Fund will be dissolved by an Act of Parliament or otherwise cease operations. The
assessment must include, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to:

. obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
. issue an Independent Auditor’'s Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements. Misstatements
can arise from fraud or error. Misstatements are considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions users take based of the financial
statements.

A further description of my responsibilities for the audit of the financial statements is located at the
Auditing and Assurance Standards Board website at: hitp://www.auasb.gov.au/Home.aspx.
The description forms part of my auditor’s report.

My opinion does not provide assurance:

. that the Fund carried out its activities effectively, efficiently and economically

. about the assumptions used in formulating the budget figures disclosed in the financial
statements

. about the security and controls over the electronic publication of the audited financial

statements on any website where they may be presented.

Karen Taylor
Director, Financial Audit Services

29 September 2016
SYDNEY
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Home Purchase Assistance Fund

Home Purchase Assistance Fund
Statement by Trustee

In accordance with a resolution of the Trustee of the Home Purchase Assistance Fund, we declare on
behalf of the Trust that in our opinion:

1.  The accompanying financial statements and notes thereto exhibit a true and fair view of the
financial position of the Home Purchase Assistance Fund as at 30 June 2016 and its financial
performance for the year then ended.

2. The accompanying financial statements and notes thereto have been prepared in accordance
with the terms of the Trust Deed dated 14 February 1989, the Australian Accounting Standards
(which include Australian Accounting Interpretations), the Public Finance and Audit Act 1983,
the Public Finance and Audit Regulation 2015 and the Financial Reporting Directions published
in the Financial Reporting Code for NSW General Government Sector Entities issued by the
Treasurer.

Further, we are not aware of any circumstances which would render any particulars included in the
financial statements to be misleading or inaccurate.

L .-"'}
— s
T '

A-‘J:’-l'.t-,nj_,. gvies

v

Director
Permanent Custodians Limited

Sydney, 27 September 2016
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Home Purchase Assistance Fund

Statement of Comprehensive Income
For the year ended 30 June 2016

Actual Budget Actual
2016 2016 2015
$°000 $°000 $°000

Expenses
Grants and subsidies 3,228 6,072 845
Trustee’s remuneration 141 153 153
Auditor’s remuneration (audit of financial statements) 35 36 38
Indemnity paid for defaulting mortgages 12 30 9
Other expenses 30 524 30
Finance costs - 12,667 -
Total expenses 3,446 19,842 1,075

Revenue
Interest from mortgage loans 6 6 7
Interest from investments — related parties 655 672 819
Interest from investments — non-related parties 7,999 10,937 9,664
Total interest revenue 8,660 11,615 10,490
Other revenue 10 9 18
Total revenue 8,670 11,624 10,508
Net result 5,224 (7,858) 9,433
Other comprehensive income - - -
Total comprehensive income for the year 5,224 (7,858) 9,433
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Home Purchase Assistance Fund

Assets

Current assets

Cash and cash equivalents
Receivables

Other financial assets
Total current assets
Non-current assets
Receivables

Other financial assets
Total non-current assets

Total assets

Liabilities
Current liabilities
Payables
Provisions

Total current liabilities

Non-current liabilities
Borrowings at amortised cost

Total non-current liabilities
Total liabilities
Net assets

Equity
Accumulated funds

Total equity

Statement of Financial Position

As at 30 June 2016
Actual Budget Actual
2016 2016 2015
Notes $°000 $°000 $°000
2(a) 206,605 129,280 197,785
3 2,324 2,103 2,508
4 52,748 130,119 74,200
261,677 261,502 274,493
3 81 82 90
4 8,479 8,898 10,554
8,560 8,980 10,644
270,237 270,482 285,137
5 32 7,111 49
6 49 54 49
81 7,165 98
- 113,832 -
- 113,832 -
81 120,997 98
270,156 149,485 285,039
270,156 149,485 285,039
270,156 149,485 285,039
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Home Purchase Assistance Fund

Home Purchase Assistance Fund

Statement of Changes in Equity
For the year ended 30 June 2016

Accumulated Accumulated

Funds Funds
2016 2015
Notes $°000 $°000
Balance as at 1 July 285,039 298,253
Net result 5,224 9,433
Other comprehensive income - -
Total comprehensive income for the year 290,263 9,433
Transactions with owners in their capacity as
owners
Distribution to beneficiaries 8 (20,107) (22,647)
Total transactions with owners in their capacity
as owners (20,107) (22,647)
Balance as at 30 June 270,156 285,039
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Home Purchase Assistance Fund

Home Purchase Assistance Fund

Statement of Cash Flows
For the year ended 30 June 2016

Actual Budget Actual
2016 2016 2015
Notes $°000 $°000 $°000
Cash flows from operating activities
Receipts
Interest received:
Interest from mortgage loans 6 6 7
Investments - related parties 655 672 819
Investments - non-related parties 8,111 10,906 9,372
Other non-related parties 67 119 40
Mortgage loans 15 12 47
Other income 10 9 18
Total receipts 8,864 11,724 10,303
Payments
Payments for grants and subsidies (3,228) (6,072) (845)
Indemnity paid for defaulting mortgages (12) (14) (24)
Trustee’s remuneration (141) (153) (153)
Auditor’s remuneration (33) (36) (43)
Other expenses (50) (538) (27)
Finance costs - (8,330) -
Total payments (3,464) (15,143) (1,092)
Net cash received from/(used in) operating activities 2(b) 5,400 (3,419) 9,211
Cash flows from investing activities
Cash inflow from investments in interest bearing bonds 2,227 250,000 2,348
Cash inflow from investments into short term deposits - - 73,504
Advance repayments received - 12 -
(Purchase)/sale of short term deposits 21,300  (233,573) -
Net cash received from investing activities 23,527 16,439 75,852
Cash flows from financing activities
Payments to New South Wales Treasury (19,613) (10,811) (20,093)
Payments to Special Beneficiaries (494) (473) (2,554)
Net cash used in financing activities (20,107) (11,284) (22,647)
Net increase in cash and cash equivalents 8,820 1,736 62,416
Cash and cash equivalents at the beginning of the
year 197,785 127,544 135,369
Cash and cash equivalents at the end of the year 2(a) 206,605 129,280 197,785
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Home Purchase Assistance Fund

Home Purchase Assistance Fund

Notes to the Financial Statements
For the year ended 30 June 2016

Reporting entity

Home Purchase Assistance Fund (the “Fund”) is consolidated as a part of the New South Wales (the
State) Total State Sector Accounts. The Fund was established by a Trust Deed dated 14 February
1989 and operates as a not-for-profit entity for the purpose of supporting and administering the
State’s Home Purchase programmes.

The parties to the Trust Deed are the Housing NSW (formerly known as NSW Department of
Housing) and the New South Wales Treasury representing the State (the beneficiary), Permanent
Custodians Limited as Trustee and Trust Company Fiduciary Services Limited as Guarantor
(formerly known as Permanent Trustee Company Limited). The special beneficiary is Trust
Company Fiduciary Services Limited as Trustee for the FANMAC Trusts.

From 1 June 2005, Permanent Custodians Limited became 100% owned by BNY Mellon
(Australia) Pty Limited which is in turn 50% owned by Trust Company of Australia Limited and
50% owned by The Bank of New York Mellon. Trust Company Limited is a listed public company,
incorporated and operating in Australia. On 28 November 2013 shareholders of The Trust Company
Limited voted to accept a proposal from Perpetual Limited for it to acquire 100% of The Trust
Company by way of a Scheme of Arrangement. On 18 December 2013, the Scheme of
Arrangement was formally implemented and The Trust Company became wholly owned by
Perpetual Limited.

Under arrangements existing prior to the appointment of Permanent Custodians Limited as Trustee
of the Fund, the New South Wales Treasury incurred loan liabilities with the Commonwealth on
behalf of the Home Purchase Assistance Scheme as a capital contribution (refer to note 8). When
the Trust was established in 1989, NSW Land and Housing Corporation’s existing home purchase
assistance programmes which included a number of home loan portfolios resulting from earlier
lending programmes, were transferred to the Fund.

The beneficiary of the Fund is the Minister administering the Housing Act 2001. The special
beneficiary is Permanent Trustee Company Limited as Trustee for all of the FANMAC Trusts and
the Shared Equity Schemes.

Under the Trust Deed the beneficiary is entitled to all the income of the Fund on 30 June less
amounts to which each special beneficiary is entitled. Income distributions may be requested by the
beneficiary at its discretion. Trust distributions can be made from the surplus for the year (refer to
note 8).

The Trustee, in accordance with paragraph 3.4 of the Trust Deed shall distribute the remaining
capital of the Trust Fund to the beneficiary on the vesting date. The vesting date (paragraph 1.1) is
defined as the first to occur of the following dates:

a) the date of expiration of the period of 80 years from the date of commencement of the Trust,
which is 14 February 1989;

b) the date upon which the Trust is terminated pursuant to the terms of this deed, Statute or
general law.

Distributions paid are included in cash flows from financing activities in the statement of cash
flows.

The financial statements for the year ended 30 June 2016 were authorised for issue by the Trustee
on 27 Sentember 2016.
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Summary of significant accounting policies

(a) Basis of preparation

The financial statements of the Fund are general purpose financial statements which have been
prepared on accrual basis and in accordance with Australian Accounting Standards (which
include Australian Accounting Interpretations), the Public Finance and Audit Act 1983, the
Public Finance and Audit Regulation 2015 and the Financial Reporting Directions published
in Financial Reporting Code for NSW General Government Sector Entities issued by the
Treasurer.

The financial statements have been prepared on the basis of historical cost convention, except
for the valuation of certain financial instruments. All amounts are rounded to the nearest
thousand dollars expressed in Australian currency. Accounting policies are consistent with
those of the previous year.

(b) Income recognition — interest revenue

Interest revenue is recognised using the effective interest method as set out in AASB 139
“Financial Instruments: Recognition and Measurement”. Interest revenue on cash and cash
equivalents are recognised at nominal value. Other revenue relates to recovery of indemnity
claims during the reporting period.

(c) Statement of compliance
The financial statements and notes comply with Australian Accounting Standards, which
include Australian Accounting Interpretations.

(d) Accounting for goods and services tax (GST)
Income, expenses and assets are recognised net of the amount of GST, except that the:

« amount of GST incurred by the Fund as a purchaser that is not recoverable from the
Australian Taxation Office is recognised as part of an asset’s cost of acquisition or as
part of an item of expense and

* receivables and payables are stated with the amount of GST included.

Cash flows are included in the statement of cash flows on a gross basis. However, the GST
components of cash flows arising from investing and financing activities which are
recoverable from, or payable to, the Australian Taxation Office are classified as operating
cash flows.

(e) Investments

i) Short term money market deposits

The Fund invests in short term money market deposits with Australian banks and Australian
subsidiaries of international banks. These deposits have a maturity day greater than 90 days
and lower than 365 days.

ii) Non-quoted securities

The First Australian National Mortgage Acceptance Corporation Limited (FANMAC) Bond is
a non-tradable security which is specific to the requirements of the Fund. It is measured at cost
which represents fair value as this instrument does not have a tradable market and was not
purchased with a premium or discount.
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Summary of significant accounting policies (continued)

(f) Income tax
The surplus arising out of the Fund is fully distributed to the beneficiaries and accordingly no
income tax is payable by the Fund.

(g) Payables
Payables and accruals are recognised when the Fund becomes obliged to make future
payments resulting from the purchase of services.

(h) Receivables

Mortgage and other receivables are recognised as amounts receivable at reporting date using
amortised cost method. All receivables are reviewed on an ongoing basis and any debts that
are known to be uncollectible are written off. In addition, an allowance for impairment is
raised when there is some objective evidence that the Fund will not be able to collect all
amounts due.

(i) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank, short term deposits with the maturity date
of three months or less from reporting date.

(j) Accounting estimates and judgments

The preparation of financial statements in accordance with Australian Accounting Standards
requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Fund’s accounting policies. They are
disclosed in the relevant notes in the financial statements.

(k) New Australian Accounting Standards Issued but not effective

During the current reporting period, the Fund adopted all the new and revised Standards and
Interpretations issued by the AASB that are relevant to the operations and effective for the
current reporting period. Details of the impact of the adoption of these new accounting
standards are set out in the individual accounting policies notes in the financial statements.

Certain new accounting standards and interpretations have been published that are not
mandatory for the current reporting period. In accordance with the NSW Treasury mandate
(TC 16/02), the Fund did not early adopt any of the accounting standards and interpretations
that are not yet effective.

AASB 2015-4 regarding amendments to AASB 128 Investments in Associates and Joint
Ventures relating to financial reporting requirements for Australian groups with a
foreign parent

This Standard amends AASB 128 to only require the ultimate Australian entity to apply the
equity method in accounting for interests in associates or joint ventures, if either the entity or
the group, or both the entity and group are reporting entities. As NSW government reporting
entities do not have a foreign parent, AASB 2015-4 does not have a material impact on the
amounts presented in these financial statements. It is considered that the impact of this new
amendment will have no material impact on the financial statements of the Fund in future
years.
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1. Summary of significant accounting policies (continued)

(1) Budgeted amounts

The budgeted amounts are drawn from the original budgeted financial statements presented to
Parliament in respect of the reporting period. Subsequent amendments to the original budget
(e.g. adjustment for transfer of functions between entities as a result of Administrative
Arrangements Orders) are not reflected in the budgeted amounts.

(m) Comparative information

Except when an Australian Accounting Standard permits or requires otherwise, comparative
information is disclosed in respect of the previous year for all amounts reported in the financial
statements.

2. Cash and cash equivalents

For the purposes of the statement of cash flows, cash includes cash at bank, short-term (on
demand) deposits and bank bills.

2016 2015
$°000 $°000

(a) Cash and cash equivalents consists of:
Cash and cash equivalents at bank 2,205 702
Term deposits with the maturity within 90 days 204,400 197,083

206,605 197,785

(b) Reconciliation of net result for the year to net cash flows
from operating activities

Net result 5,224 9,433
Net repayment of loans receivable:
Mortgage loans 15 47
Changes in net assets and liabilities:
Decrease/(increase) in interest receivable 179 (252)
Increase in goods and services tax recoverable (1) -
Decrease in sundry payables and provisions (17) (17)
Net cash provided by operating activities 5,400 9,211

Refer to note 9 Financial Instruments for details regarding credit risk, liquidity risk and market
risk.
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3. Receivables

2016 2015

$°000 $°000

Mortgage loans 5 11
Interest receivable - non-related parties 2,315 2,494
Goods and services tax recoverable 4 3
Total current receivables 2,324 2,508
Mortgage loans 81 90
Total non-current receivables: 81 90

Refer to note 9 Financial Instruments for details regarding credit risk, liquidity risk and
market risk.

4. Other financial assets

Short term money market deposits 50,900 72,200
Investment in non-quoted securities at cost (i) 1,848 2,000
Total current other financial assets 52,748 74,200
Investment in non-quoted securities at cost (i) 8,479 10,554
Total non-current other financial assets 8,479 10,554

(1) Investment in the FANMAC Master Trust which was established in 2001 for the specific
purpose of providing a consolidated entity to house the Fund’s current holding of FANMAC
mortgages and its future purchase obligations from maturing FANMAC Trusts. The total
value of the investment in the FANMAC Master Trust at 30 June 2016 was $10.3 million (30
June 2015: $12.6 million). The Master Trust securities are not traded in the financial markets.

Refer to note 9 Financial Instruments for details regarding credit risk, liquidity risk and
market risk.

S. Payables

Accounting fees 8 27
Audit fees 24 22
Total payables 32 49

Refer to note 9 Financial Instruments for details regarding credit risk, liquidity risk and
market risk.
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6. Provisions 2016 2015
$°000 $°000
Government Guaranteed Loan Scheme 49 49

7. Related party information

During the reporting period, the Fund transacted with the following related entities: the State
(the beneficiary of the Trust), Permanent Custodians Limited.

Apart from administrative services all other transactions with related parties were conducted on
a normal commercial basis and are disclosed in the statement of financial position, statement
of comprehensive income, statement of cash flows and the accompanying notes to the financial
statements.

Administrative services were provided by Department of Family and Community Services staff
to the Fund during the reporting period on a free-of-charge basis.

8. Accumulated Funds

Repayment schedule
The nominal value of loan under the Home Purchase Assistance Program is detailed in the table

below:
Principal | Interest Principal | Interest
30 June | 30 June 2016 | 30 June | 30 June 2015
2016 2016 Total 2015 2015 Total

$°000 $°000 $°000 $°000 $°000 $°000

Not later than one
year 11,342 7,824 19,166 11,283 8,330 19,613
Later than one year

but not later than five
years 45,706 26,119 71,825 45,690 28,199 73,889
Later than five years 115,070 31,624 | 146,694 | 126,429 37,369 | 163,798
Total cash outflow 172,118 65,567 | 237,685 | 183,402 73,898 | 257,300

Distributions to beneficiaries

Under the terms of the Home Purchase Assistance Fund Trust Deed, at the direction of Treasury
and Department of Family and Community Services (which direction is made annually),
repayments of principal and interest on the loans owed to NSW Treasury will be paid out of the
net assets attributable to beneficiaries and/or income of the Fund through distributions.

FANMAC Trust 372 424
Shared Equity Schemes 122 2,130
NSW Treasury 19,613 20,093

20,107 22,647
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9. Financial instruments

The Fund’s principal financial instruments are outlined below. These financial instruments
arise directly from the Fund’s operations or are required to finance its operations. The Fund
does not enter into or trade financial instruments, including derivative financial instruments,
for speculative purposes.

(a) Cash and cash equivalents

Cash comprises cash at bank, while cash equivalents comprise short term deposits with
Australian banks. Term deposits have specific maturity dates for terms of up to 90 days.
Interest on cash is earned on a daily basis and paid monthly while interest on the term
deposits is calculated on a yearly basis and paid at maturity of each instrument.

(b) Term deposits with maturity more than 90 days

These represent term deposits with Australian banks and the Australian subsidiaries of
international banks. These deposits have a maturity day greater than 90 days and lower than
365 days.

(¢) FANMAC Master Trust Bonds (long-term securities)

Bonds issued by the Master Trust have been wholly-owned by the Fund since the trust was
established in 2001 through the consolidation of several other FANMAC Trusts. The bonds
have a maturity date in 2070. Interest and principal are paid on the bonds monthly.

The Fund’s main risks arising from financial instruments are outlined below, together with the
Funds objectives, policies and processes for measuring and managing risk. Further
quantitative and qualitative disclosures are included throughout these financial statements.

Risk management policies are established to identify and analyse the risks faced by the fund,

to set risk limits and controls and to monitor risks. Investments are only carried out by
officers with approved financial delegations.
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9. Financial instruments (continued)

The net carrying amount of the financial assets and financial liabilities are outlined below:

Categories of Financial Instruments

2016 2015
Notes Category $°000 $°000
Financial assets
Cash and cash equivalents 2 N/A 206,605 197,785
Loans and receivables (at
Receivables (i) 3 amortised cost) 2,401 2,595
Other financial assets 4 Other financial assets 61,227 84,754
Total financial assets 270,233 285,134
Financial liabilities
Payables (ii) 5 Financial liabilities 32 49
Total financial liabilities 32 49

(1) exclude statutory receivables and prepayments (i.e. not within the scope of AASB 7)
(i1) exclude statutory payables and unearned revenue (i.e. not within the scope of AASB 7)

Financial assets that are past due or impaired

There are no financial assets that are past due or impaired as at 30 June 2016 (30 June 2015:

Nil).

Credit risk

Credit risk is the risk of financial loss arising from another party to a contract or financial
position failing to discharge a financial obligation there under. The Fund’s maximum
exposure to credit risk is represented by the carrying amounts of the financial assets included
in the statement of financial position. Mortgage and other receivables are recognised as
amounts receivable at balance date. All receivables are reviewed on an ongoing basis. In
addition, an allowance for impairment is raised when there is some objective evidence that the
fund will not be able to collect all amounts due.
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9. Financial instruments (continued)

The table below outlines the maturity analysis based on carrying amounts for all financial
assets of the Fund:

Fixed
Weighted Variable interest Fixed Fixed Non-

average interest  rate <1 interest interest interest
interest rate year  rate 1-5 yrs. rate >5 bearing
rate % $'m $'m $'m  year $'m $'m Total $'m

Financial assets

Cash and cash equivalents 2.87% 22 204.4 - - - 206.6
Receivables 3.06% 0.1 - - - 2.3 2.4
Other financial assets 3.45% 8.5 52.7 - - - 61.2
Total financial assets 10.8 257.1 - - 2.3 270.2

Fixed Fixed
Weighted Variable interest interest Fixed Non-

average interest  rate <l rate 1-5 interest interest
interest rate year yrs. rate >5 bearing
rate % $'m $'m ear $'m $'m Total $'m

Financial assets

Cash and cash equivalents 3.12% 0.7 197.1 - - - 197.8
Receivables 3.06% 0.1 - - - 2.5 2.6
Other financial assets 3.35% 10.6 74.2 - - - 84.8
Total financial assets 11.4 271.3 - - 2.5 285.2

The table below outlines the concentration of categories of financial assets for the Fund:

Governments Banks Other Total

$'m $'m $'m

Financial assets

Cash and cash equivalents - 206.6 - 206.6
Receivables - 2.3 0.1 2.4
Other financial assets - 50.9 10.3 61.2
Total financial assets - 259.8 10.4 270.2

Governments

$'m

Financial assets

Cash and cash equivalents - 197.8 - 197.8
Receivables - 2.5 0.1 2.6
Other financial assets - 72.2 12.6 84.8
Total financial assets - 272.5 12.7 285.2
Receivables

Collectability of all debtors is reviewed on an ongoing basis. Procedures are followed to
recover any outstanding amounts; these include the issuing of letters of demand. The Fund is
not exposed to concentrations of credit risk to a single debtor or group of debtors. Based on
past experience, debtors that are not past due and less the 6 months past due are not
considered impaired. No receivables were past due or impaired at 30 June 2016 (30 June
2015: Nil).
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9. Financial Instruments (continued)

Authority deposits and fixed interest investments

The Fund has placed funds on fixed term deposit with Australian Banks (CBA, WBC, ANZ,
NAB, ST GEORGE, BANKWEST, SUNCORP, Bank of Queensland and Bendigo Bank) and
Australian subsidiaries of foreign banks (ING Australia).

Standard and Poor's credit ratings as at the reporting date for the Australian banks (CBA,
WBC, ANZ, NAB, ST GEORGE, and BANKWEST) are A1+ for short term investments and
AA- for long term investments. SUNCORP is rated Al for short term investments and A+ for
long term investments. ING Australia, Bendigo Bank and Bank of Queensland are rated A2
for short term investments and A- for long term investments.

The weighted average interest rate on the investment portfolio as at 30 June 2016 was 2.87%
(30 June 2015: 3.12%). None of these assets are past due or impaired.

The following information is provided in accordance with the provisions of AASB 7
“Financial Instruments: Disclosures”. The Fund monitors and manages the financial risks
relating its operations. These risks include market risk (including fair value interest rate risk
and price risk), credit risk, liquidity risk and cash flow interest rate risk.

Liquidity risk

Liquidity risk is the risk that the Fund will be unable to meet its payment obligations when
they fall due. The Fund continuously manages risk through monitoring future cash flows and
maturities planning to ensure adequate holding of high quality liquid assets. No assets have
been pledged as collateral. The funds exposure to liquidity risk is deemed insignificant based
on prior years’ data and current assessment of risk.

The liabilities are recognised for amounts due to be paid in the future for goods or services
received, whether or not invoiced. Amounts owing to suppliers (which are unsecured) are
settled in accordance with the policy set out in Treasury’s Circular NSW TC 11/12 dated 14
July 2011. If trade terms are not specified, payments must be made within 30 days of receipt
of a correctly rendered invoice, unless an existing contract or standing offer (i.e. pre 14 July
2011) provides for an alternative time period. If payment is not made within the specified
time period, simple interest must be paid automatically.
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9. Financial Instruments (continued)
Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. The Fund’s exposures to market risk are
primarily through interest rate risk on the Investment Funds. The Fund has no exposure to
foreign currency risk and does not enter into commodity contracts.

The effect on profit and equity due to a reasonably possible change in risk variable is outlined
in the information below for interest rate risk. The Fund is not exposed to any other price risk.
A reasonably possible change in risk variable has been determined after taking into account the
economic environment in which the fund operates and the time frame for the assessment (i.e.
until the end of the next annual reporting period). The sensitivity analysis is based on risk
exposures in existence at the reporting date. The analysis is performed on the same basis for
2015. The analysis assumes that all other variables remain constant.

Interest rate risk

Exposure to interest rate risk arises primarily through the Fund’s investments portfolio. This
risk is minimised by undertaking mainly fixed rate Investments, primarily with Australian
Banks and Treasury Corporations in NSW.

The Fund does not account for any fixed rate financial instruments at fair value through
statement of comprehensive income or as available for sale.

A reasonably possible change of +/- 1% is used, consistent with current trends in interest rates.
The basis will be reviewed annually and amended where there is a structural change in the level
of interest rate volatility. The Fund’s exposure to interest rate risk is set out on the following

page.
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Financial instruments (continued)

+1% -1%
Carrying Net -Net
amount Result Equity Result Equity
$°000 $°000 $°000 $°000 $°000
2016
Financial assets
Cash and cash equivalents 206,605 2,066 2,066 (2,0606) (2,066)
Receivables 2,401 24 24 (24) (24)
Other financial assets 61,227 612 612 (612) (612)
Total financial assets 270,233 2,702 2,702 (2,702) (2,702)
Payables 32 - - - -
Total financial liabilities 32 - - - -
+1% -1%
Carrying Net -Net
amount Result Equity Result Equity
$°000 $°000 $°000 $°000 $°000
2015
Financial assets
Cash and cash equivalents 197,785 1,978 1,978 (1,978) (1,978)
Receivables 2,595 26 26 (26) (26)
Other financial assets 84,754 848 848 (848) (848)
Total financial assets 285,134 2,852 2,852 (2,852) (2,852)
Payables 49 - - - -
Total financial liabilities 49 - - - -

Fair value measurement

The carrying amount of financial instruments recognised in the statement of financial position
approximates the fair value due to short term nature of many of the financial instruments.

Financial assets and financial liabilities measured at fair value in the statement of financial
position are grouped into three Levels of a fair value hierarchy. The three Levels are defined
based on the observability of significant inputs to the measurement, as follows:

level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
level 2: inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly

level 3: unobservable inputs for the asset or liability

The Fund had no assets or liabilities measured at fair value on a non- recurring basis as at 30
June 2016 (30 June 2015: Nil).
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10. Contingent liability
Under clause 4 of the Home Purchase Assistance Fund Trust Deed and a Memorandum of
Understanding with the Registry of Co-operatives and Associations, the Trustee, from time to

time as and when required must purchase mortgages and defaulting mortgages in the Home
Fund Loan program and meet claims in the Government Guaranteed loan Scheme.

No payments were required to be made on defaulting FANMAC mortgages for the year ended
30 June 2016 (30 June 2015: Nil).

11. Commitments

The Fund is committed to support the National Rental Affordability Scheme, over 10 years as

follows:
2016 2015
$°000 $°000
Not later than one year 4,500 6,072
Later than one year but not later than five years 30,000 26,869
Later than five years 29,342 33,216
Total 63,842 66,157

12. Investment powers compliance

Under the Public Authorities (Financial Arrangements) Regulation 2005, the Trustee of the
Home Purchase Assistance Fund (the “Fund”) is defined as an entity included in the definition

of'an “authority”, thereby having Part 2 investment powers under Public Authorities (Financial
Arrangements) Act 1987 (the “Act”).

The following investments are authorised for an authority which may exercise Part 2 investment
powers:

a) deposits with a bank or the Treasury Corporation and deposits with or withdrawable
shares in a building society or credit union (not including certificates of deposit or other
transferable securities),

b) investments in an Hour-Glass investment facility of the Treasury Corporation (being a
facility under which the Treasury Corporation accepts funds on behalf of Government
and public or other authorities for investment by Fund Managers approved by the
Treasury Corporation),

¢) investments with, issued by, or guaranteed by, the Government of New South Wales or
an eligible entity which is the Government of any other State or of the Commonwealth
or of a Territory,
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12. Investment powers compliance (continued)

d) bills of exchange that have been accepted by a bank, building society or credit union,

e) a loan to an eligible entity which is a dealer in the short-term money market and in

relation to which, at the time the loan is made, the Reserve Bank of Australia stands as
lender of last resort,

f) certificates of deposit issued by a bank, building society or credit union,

g) such additional investments as are prescribed.

The legislative change to increase the investment powers of the Fund under the Act from Part 1
to Part 2 was effective from 13 January 2010.

13. Budget Review

Net Result

For the year ended 30 June 2016, the net result of the Fund was favourable by $13.08m as
compared to the budgeted amount. The favourable result was primarily attributable to the
following:

a)

b)

Interest income earned was $2.95m lower than the budgeted amount due to lower than
budgeted interest rates for the underlying investments (i.e. term deposits) during the year;
and

National Rental Affordability Scheme grant payments to Family and Community Services
were $2.84m lower than the budgeted allocation due to timing of payments.

Finance costs — The loan from NSW Treasury is accounted for as a capital contribution
and is included within accumulated funds and not liabilities as budgeted. Repayments of
principal and interest are treated as a distribution from accumulated funds. Interest on the
loan is budgeted for as finance costs.

Assets and liabilities

a)

b)

Assets — Cash and cash equivalents were higher than the budgeted amount by $77.32m,
principally due to sale of other current financial assets during the year. Overall, total assets
were in line with the budgeted amount.

Liabilities — Total liabilities of the Fund were lower than the budgeted amounts due to the
loan from Treasury being accounted for as a capital contribution within accumulated funds
and not within borrowings as budgeted.
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3. Budget Review (continued)

Cash flows
a) Cash flows from operating activities — The actual cash inflow provided by operating
activities were favourable as compared to the budgeted amount by $8.82m. The reason for
the favourable inflow from operating activities is listed below:

* Lower payment in relation to National Rental Affordability Scheme of $2.84m

which was offset by the receipt of interest income that was $2.79m below the
budgeted amount

* The payment of interest on the loan from NSW Treasury is budgeted for as finance
costs and is included within cash flows from financing activities.

b) Cash flows from investing activities — The actual cash flow provided by investing
activities was favourable as compared to the budgeted amount by $7.09m, due to lower
than budgeted purchases of short term deposits and lower than budgeted cash inflow from
investments in interest bearing bonds.

c) Cash flows from financing activities — The actual cash flows used in financing activities

was unfavourable as compared to the budgeted amount by $8.82m as the budgeted amount
of $8.33m towards finances costs was reported within cash flows from operating activities.

4. Subsequent events

There are no events subsequent to the balance sheet date which affect the financial statements.
5. Additional Fund information

Home Purchase Assistance Fund is registered in and operates in Australia.

Registered office

Permanent Custodians Limited

Level 2, 1 Bligh Street
Sydney NSW 2000

**END OF AUDITED FINANCIAL STATEMENTS**
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